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Decision No. ._·v...;.v'X 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application ) 
· or ) · · CALIFON~IA WATER & TELEPHONE COMPANY ) · · to issue and sell 80,000 shares of its ) 

CUmulative Preferred Stock, $1.20 DiVidend : 
Series or 1954. ) · · -."..---------------------...-~ 

Application 
No. 35488 

In this application California Water & Telephone Company 

seeks authorization to issue and sell $0,000 shares ($2,000,000 par 

value) of its Cumulative Preferred Stock, $1.20 Dividend Series of 

1954. 

The shares will constitute a new series of preferred stock. 

The holders of such shares will be anti tle<i to annual dividends at 

the rate or $1.20 a share and, upon redooption, Will 'be entitled to 

receive the par value of $25 a share, plus accrued dividends, plus a 

premium of $1.50 a share if redeemed on or before July 1, 1959, of 

$1.00 a share if redeemed after .Tuly 1, 1959, ~d on or prior to 

Ju~y ~~ 19641 and o£ $.50 ~ share ~£ redeemed a£ter Ju~y ~I 1964. 

Subject to receiving authorization from the Commission, applicant 

proposes to soll said 80,000 shares of such new ser1es to New York 

Life Insurance Company and The Mutual Life Insurance CompGl.'"lY of New 

York at a price of $25 a share. 

" 'I· 

The purpose of the proposed finanCing is to provide ~ppli-

cant with funds to pay expenses incident to the issue .md s~le of 
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the new shares, to r€imburse the treasury for moneys expended for 

plant ond facilities, and to repay short-term bank loans. The 

application shows that up to April 30, 1954, applicant had expended 

for capital purposes $4,762,758 of treasury funds whiCh had not been 

provided through the sale of securities and that applicant is engaged 

in :l construction program. which 'Will call for cxpcndi tures of approx­

imately $6" 500,000 in 1954 •. 

In Application No ... 35033, which was filed 'With the Col'!llD.is­

sion on January 8, 1954, applicant out1i."leO. its 1954 construct~on 

pluns. It est1mD.ted that it would be able to generate about 

$1,000,000 from internal sources to meet part of its $6,500,000 

progrmn ~d it· sought and received per.mission in that proceeding to 

sell 120,000 shares ($3,OOO,000pcr value) of convertible preferred 

stock to finance a portion of the estimated costs. At that time it 

rcportc--d it would engage in additional financing later in the year as 

it pro cecde6. 'With its plant expunsion. 

It appears that applicant has noc.od for additional funds to 

meet its capital reqUirements and that market conditions are favor­

able for the sale of preferred shares at this time. Applicant'S 

capital ratios as of December 31, 1953, as adjusted to give effect 

to the earlier 1954 issu€ of convertible preferred stock and to sub-

sequent conversions, and its pro forma ratios including the presently 

proposed issue, are as follows: 

. Long-term debt -
Bonds 
Debentures 

Total long-term debt 
Preferred stock 
Common stock equi ty 

Totc.1s 

Dec.1953 Adjusted 
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38.5% 
7·4 

45.9 
16.1 
3S.Q 

100.0% 

Pro Forma 

36.6% 
7.1 

43.7 
20.1 
36.2 
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Upon the basis of the infor.m~tion- submitted in this pro~ 

cecding we are of the opL~ion that the money, property or labor to 

be procured or' paid for' by th'e issue and sale of the shares of 
, " 

stock herein ~uthorized is reasonably required by applicznt for ~~e 

purposes specified herein,' and tha't suc..'l purposes are not, in whole 

or in po.rt, reasonably chargeable to operating expenses or to income. 

Accordingly, we will enter an order granting applica~tfs request. 

The CommiSSion having considered the above entitled matter, 

and being of the opinion that a public hearing is not necessary and 

t..~at the application should be gre.ntcd; ,as herein provided; there­

fcre, 

IT IS HEREBY ORDERED as follows: 

1. CQJ,i:fornia Water & =~le!,hone Company r.l.:lY issue and 

sell 80,000 shares of its Cumul~tive Preferrec. Stock, $1.20 DiVidend 

Series or 1954, on or before Dccenber 31, 1954) at not less then 

$25 e shero., end usc the proceeds f'or the purposes set :forth in this 

P1"0 c0cding. 

2. Cclifornia Water & Telephone Company shall file 'Wi th 

the COmmission monthly reports as required by General Order No. 24-A, 

whiCh order, insofar as applicable, is mnde a part of this order. 
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3. The authority herein grentoo will oecol':le effQct1ve 

upon th(:: dcte herE)of. 

""7~ Dcted ~t Los Angeles) Californic) ~~1s 0< __ d~y of 

July" 1954. 

Commissioners 


