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Decision No. 

BEFORE THE PUBLIC UTILITIES COM!'JlSSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUTHERN CALIFOFNIA EDISON CQ~'p.ANY, : 
a corporation, for-authority to ) 
is~e and sell $30,000,000 aggregate : 
principal amount of its First and - ) 
RcfLmding Mortgage Bonds, Series F, : 
Due 1979, and to execute mld deliver ) 
a Twelfth Suppl emm tal Indenture. : 
~----~-~----~----~~~) 

Q.E.INIQ.! 

Application 
No. .35637 

Southern CaJ.ifomia Edison Company has filed this applica-

tion for authorization to is~~e ~~d sell $.30,000,000 in aggregate 

principal ~ount of its First and Refunding Mortgage Bonds, Series F, 

Due 1979, <:md to 'execute and deliver a Twelfth Supplemental Indenture. 

If authorized 1:0 issue and sell said bonds, applicant pro-

poses to use the proceeds to retire and discharge promissory notes 

and to reimburse its trc:lsury for moneys actuclly expended. from income 

for the acquisition of property ~d for the construction, completion, 

extension or improvement of its facilities. It reports that it has no 

notes presently outstcnding but it anticipates its borrowings may 

aggregate approximately $6,000,000 by the time the proceeds from the 

soJ.e of the bonds become ::lva11able. It asserts, in Exh1b1 t :3" that t..s 

of June .30, 1954, its construction costs yhiCh had not been paid or 

provided through the issue of securities <llnounted. to $64,767,629. 

The applic~tion shows tho.t upon reimbursenent of its 

treasury t..pplicc.nt intends to usc the addition~ :funds in proceeding 

'Wi th its construction program. In Exhibit Cit sets forth its est1-

mOoted expend1tures for property end f~.ci11t1es for the years 1954 a.."1d 

1955 as follows. 
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Ste~ Production 
Hydra.u1ic Production 
Tr~smission Lines 
Trcnsmission SUbsta.tions 
Distribution Lines 
Distribution Substations 
Other 
Enginecr1ng~ Administration~ 
~d Interest dur.ing Con-
struction 

Totals 

Includes Estimated Expendi-
tures for 1955 not yet 
Authorized 

Gross Addi tions 

1954 1955 Totru. 
. .- I • : - . . 

II. : .- .. I ... .: .. .. 
Ir: . .. .. • 

: • I .. .. . :~ . .. 

3,000,000 3,000,000 6.000.000 
. . 

$SOa05S.435 24$,223,933 $128.282,;68 

$12,705,000 $ 13.705.099 

It has been applic~tl's pr~ctice to finance its cons;truction 

requiranents in part through the issue of bonds one shares of 'pre-

ferred ond cor:nnon stock. Its capital ratios as of June 30~ 1954~ and 

0.1' tel' gi v1ng effect to the proposed issue of bonds are as follows: 

Bonds 
Preferred and Preference 

Stock 
Equ1 ty Capital 

Totals 

June 30. 1954 Pro Fo:rmp. 

45.5% 
18.1 
36.4 
lOO,O~ 

47.9% 

17 • .4-
34.7 

100.0% 

Applicant intends to offer its bonds for sale at competi-

tive bidding, the price and the interest rate to be speCified in the 

bid to be accepted by 1 t. It asks that it be (luthol'ized to open 1 ts 

bids five days after the publicetion of ~~e' invitation for the s~e 

in lieu of the ten days required by the Com:l.issionfs competitive bi<1-

ding rule. 

A review of the application indicates th~t applicant 'Will 

ho.vc need for the funds to be obtained through. the issue end so.le of 

its bonds for the purposes indicated in this applic~tion. According-

ly~ en order 'Will be entered in the proceeding • 



ORDER -----
The Commission having considered the ~bove entitlee ~tter 

ond being of the opinion that a public hC::l.ring is not necessary' .. 

that the <:l.pplication should be gra:c.ted... as herein proVided.. that the 

money, property or labor to be procured. or paid for by the issue and 

s~e of the bonds herein D.u~orized is reason~bly reqUired by appli-

ctmt for the purposes specified herein, nnd that such purposes, except 

as otherwise ~uth.orized, are not, in ~ole or in part, rec.sona'bly 

charccable to operating expenses or to incom.e; therefore, 

IT IS HEREBY OIIDERED as follows: 

1. Southern C\llifornia Edison Comp~y may invite the sub-

m:i.ssion of wr1tten se.lled bids for the purchase of $JO,OOO"OOO in 

aggregate principal amount of 1 ts First ood Rei\mding Mortgage Bonds" 

Series F, Due 1979, such inn tat10n for bids to be published at least 

f'i ve days prior to the dc.to set for the opening of the b1es. 

2. Southern CDlifomia Edison Company may issue, sell and 

deliver, at compet~tive bidding, said $30"OOO~OOO of bonds at the 

price offered in scid bids which will result in the lowest cmnual 

cost of money to applicant. 

3. Southem C<llifomia Edison Compony may execute and 

deliver a Twelfth SUpplemm tal Inden'bJ.re .. in .. or substantially in, 

the some form as that filed in this proceeding as Exhibit D. 

4. Southern Califomia Edison Company shcll use the 

proceeds to bo received from the issue and s31e of said bonds for the 

purposes set forth in this application. The accrued interest to be 

received on the sale of the bonds may be used for said purposes or 

for genertU. co rpor~te purposes. 
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5. Immediately upon awarding the contract for the sale of 

said $30,,000,,000 of bOnds" Southern. California Edison Company shall 

file a report 'With the Cotmlission showing" as to each bid received" 

t."le name of the bidder" the price, the interest rate and the cost of 

money to applicant based. on such price and interest rate. 

6. Southem California Edison Company shall file 'With the 

Commission monthly reports as required by General Order No. 24-A" 

'Which order" inSOfo.T ~:s applic:lble" is made a part of this order. 

7. The author'i ty herein grcntcd will become effective "When 

South.em Cc.l.1;fo:m1a. Edison Company hcs pa:1.d the reo prescribed 'by 

Section 1904(b) of the Public Utili ties Code, w.hiCh'£ee is $10,500.00. 

Dated at Son Fr:::ncisco, Calif"orni~" this jAi) ~ay of 

August, 1954. 

Commissioners 
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