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Decision No .. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the application of ) 
PACIFIC GAS AND ELECTRIC COMPANY and : Application 

No.. 35541 COAST COUNTIES GAS AND ELECTRIC COMPh'IT ) 
for authority to merge. : 

---------------------) 

Robert H. Gerdes, ~ ~ Searls and ~ ~ Mgrrissey, 
for Pacific Gas and electric Compc.ny; &.. ~ Johns, 
for Coast Counties Gas and Electric Company; 
Dion R. Holm, City Attor.ney? ~d Paul L. Beck, Chief 
Valuation ~d Rate Engineer, by ~ h Beck, for the 
City ~d County of San Fr~cisco, interested party; 
R:.. 1h. MacKa:z., for Gentry DiVision of Consolidated 
Grocers' Corporation, interested party; Wnlter ~ 
Ucssell~ and John ~ Donovan, for the staff of the 
Commi s sion .. 

This is an o.pp11co:ltion for on order of the Commission 

(1) authorizing Pacific Gas end Electric COmpany a.."ld Coast Counties 

Gus and Electric companyli to merge, (2) authorizing Pacific to enter 

into ~ indenture 'Whereby it shall assume the payment of the out­

standing bonds of Coast Coun t1 es and the p erfol"m.Zlnce of the covenants 

end conditions of the latter comp~yr s first mortgage inde.n.ture, :lS 

supplemented :md mnended, ond to exercise rights and priVileges under 

franchises heretofore granted Coast Counties, and (3) approving 

journal entries to record the :n.erger. 

The ~pplication waz filoo. ld th tho Com::n1ssion on June 24, 
1954. A public hearing w~s held before ~er Coleman in Scm 

Franci sca on August 4" 1954" at which time the m.!ltter wes taken under 

i7 
In this decision PaCific Gas and Electric Comptmy will be re­

fcrr~d to as Pacific ~d Coast Counties G~s end Electric Comp3nY as 
Co~st Counties. 
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submission. The Conm:.ission hc.s received no prot~sts in the proceed-

ing. 

Applicents ~re engaged. p r1r.larily in the electric and g~s 

utili ty business in Califom.ia. The service are~s of the one are 

contiguous with those 0 f the other :::nd the systaIlS of the two are 

L"l.tcrconnected. CoD.st Counties receives ell t.'l-J.e electric energy it 

distributes :md e. substnntial part of its supply of gas, by purchase 

or eX~"l.ge, from Pacific. 

Under ~uthor1ze.tion heretofore grnnte1 by the Co~~ssion, 

Pacific has acquired the controlling interest in the shares of stock 

of Co~st Cou..."l.t1cs at Co recorded cost as of March 31, 1954, of .. y 
$13,597,448.32. The outst:nding stock of the latter corn.p;my WllS 

reported held on July 31, 1954, as foll~s: 

Preferred -

At:.O"Wlt 
Outstnnc.ing 

Held by PSlcific 
Pnount Pct. of Totnl 

Series A, 4% 
Series B, 4.80% 

Total preferred 
Common 

$ 3,100,000 
1.8'75.000 
4,975,000 
7,712.000 

$ 2,940,750 
I. 7~, 350 
4,62,100 
7.712,000 

94.9% 
92.9 
94.1 

100.0 

Totals .if2, 687.000 11k 394. 10Q 97.7% 

Pacific now desires to acquire the properties of 1 ts sub­

sidiary :md it proposes to accoo.p11sh t..i.is objective by means of a 

merger whereby the separate existence of Co~st Counties will cease 

end Pacific, as the surv:Lving corpoT:ltion, ldl1 succeed to rmd 

become the owner of 011 the ~ssets S'J.bj ect to ::.11 the outst::m.ding 

2J 
According to Exhib1 t D, the reported investment consists of the 

following: 

Par value 0 f Coast Counties CO:II:Ilon stock 
Ptlr value of shares of preferred stock 

of CO:lst Counties held by Pacific 
B~::mce in S1.lrplus llccount of Coast 

Counties, as adjusted 

Tot 111 

-2 

$ 7,712,000.00 

4,669,975.00 

1.215,473.32 

nh2)7,44$.32 
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liabilities and obligations. 
~ 

Pacific reports that the ou~tanding 

shares of preferred stock of Coast Counties which are not held by it 

h.1ve been cru.lec for rcd~ption end th..::.t it expects to exc.'1ange 0 r 

pay the outstanding bonds of Coc..st Counties, which bonds are in the 

o.ggregate principcl amount of $14~295~OOO. Pending the p::lyIllent or 

excho.."lge" ho~ever, Pacific will assum~ the pay.:nent of the bonds mld 

it proposes to executa c. m:.pplemental indenture 'Whereby it covenants 

to do so. A copy of the indentu:::-e ho.s been filed i:1 this proceeding 

us Exhibit 3. 

A~long the cssets to be acquired by the surviving corporc.­

tion o.re certain franChises now held by Coast Counties" a list of 

which, exclusive of constitutional fr':""lchises, is ett<lched to the 

application as Exhibit C. Although PaCific, upon the con~ation of 

the merger, will succeed to all the opero.tive rights of Coast Counties" 

whether prescriptive or certificcted, it neverthel~ss requests the 

Commission to authorize it to exercise the rights and privileges under 

the fre.nch.iscs heretofore grc.nted to Coast Counties in the event 

question might urise in the future as to its operations thereunder. 

Upon the merger becoming effective, ~~c filee tariff sched­

ules or Coo-sot Counties Will become the effcctiv~ tariff schedules of 

Po.cific for service rcneered ~thin Coast Counties r service areas. 

p~ciric reports that by advice letter it ~ll refile the rate sChed­

ules end such rules ClS may be necessary, ;md that the only changes 

which will be mace in the filed rules end regulations 'Will beofa:o.:1J:lor 

nature in order to make them consistent Wi th. the effective schec.ules 

of Pacific. No increases in rates ch.:.rgee for electric, gas or water 

service will b0 effected by the merger end by the proposed refiling 

of the tariff schedul es. At the h CClring c. suggestion was :ncde t..'1o.t 

the CommiSSion in its order should require Pacific to r.ake ~ study 
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loolr..ing toward the integration of the rates of the two comp:mies. 

However, the m:::.tter of r~tes 1s not Dn issue in this pro­

c~eding. Pacific will succeed to the present tariff requirements of 

Coc.st Counties :md to its obligations in connection therewith. The 

order herein will require Pacific to adopt or re.f1le the present 

schodules of Coast Counties .md to continue the s::m:.e in effect unless 

:mel until hereafter chc:ngee under authori zation granted by the Com­

mission 1n appropriate proceedings which may be brought before it. 

In recording the tr~saction on its books" Pacific intends 

to toke over the present book bal<mces in the pl:mt" reserve" con­

tribution ~d other accou.~ts, except for one adjustment whiCh 

decreases the recoroed cost of Coast Co'Unties 1 proportionate share of . 

its investment in StMdard Pacific Gas Lines L~corporated, as set 

forth in Exhibit D. There Will be no entries in the acquisition 

adjustment acco'Unts as a result of the merger. 

The present n.pplication is the last of a series of four 

proceedings whereby ?acific acquired the holdings and bec~e the 

successor to the operations of Pacific Public Service CompDllY. The 

records in the former proceedings" which by reference are incor­

poro.ted into this proceeding, clearly show that the ultimate merger of 

Coast Counties with Pacific will make possible the operation and 

administration of the business of the two companies 'by a single 

organization and personnel wi~~ resultant savings in expense. 

From a review of the record we are of the opinion that the 

proposed merger ~ll not be adverse to the public interest. Accord­

ingly" 'We will enter an order granting applicants' re(iue~ts. The 

~ction token herein sh~l not be construed to be a finding of the 

value of the properties of Coast Counties. 
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A public hearing haVi.."lg 'been held on the above ent1 tlce 

mc.tter, ond the Coom1ss10n ho.ving considered the evidence and being 

of' the opinion th~t the ~pp11cation should 'be granted" as herein pro­

vided; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Coast Counties Gas ~ Elcetx-:!.e Com.ptmy may merge w.t'tb. 

Pacific Ga.s and Electric Company, with the lattel' 'beinc designa.ted. 

as t..'lC surv1ving corporation, pu.rsu.ant to the provisions of the 

Corporations Codc~ Section 4124. 

2. .i?~c1fic Go.s ond Electric Company may execute an 

indenture, substantially in the smn.~ form. as thtlt fil'ce in this pro­

ceeding as Exhi'b1 t 3, whereby 1 t sh~l assume thr;: due and punctual 

po.yment of the outst.mcling bonds of Co.9.st Counties G~s UlC Electric 

Comptmy and the perfo:mance of all covenants and conc1.i tions of that 

companyl s first mortenge indenture dated July 1, 1941, as supplemented 

~d amended. 

;. P:lc1,fic Gas .md Electric Comptmy is authorizec. to 

exercise the rights and pritilegcs unf!er fr:mchises heretofore grantee 

to Const Counties Gas and Electric Comp~y ~d now being exercised by 

that compony. 

4· Puc1f:i.c Gas and Electric Cornpeny mny record the merger 

on 1 ts books in the mmmer outlil'led in this applico.tion. 

5. The rates~ rules mld regulations of Coast Counties Gns 

and Electric Company now on rilc ~1 tb. the Commission shall be l'ef11e<l 

wi thin 30 days Z\t'ter the date 0 r marger under the name of Pacific Go.s 
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nnd Electric Comp.:my" in accordcmce with the proceC.ure prescribed by 

General Order No. 96" or" in lieu of such refi1ing" Pc.cific Gc.s l!nd 

Electric Company may file Co notice of ~d.option of saie presently 

filed ro.tes" rules onel regulo.tions. No increo.se in the present rates 

shnll be tlade unless autllorized by the Commission. 

6. Po.cific Go.s o.nd Electric Com;>ony shall file lo71th the 

Commission for approval a copy of the joumal entries used to record 

soid merger on 1 ts books, such filing to be m~de wi thin 60 days after 

the dc.te of such entries. 

7. The authority hcr0in granted 'Will become effective upon 

the date hereof. 

--,I /". t J"~ 
Do.ted at s~ Frcncisco, Ccli:f'omia, this ____ ··~aay of 

,Augus t, 1954. 

Commi s s1 oncrs 
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