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Decision No. 

BEFJRE THE PUBLIC UTILITIBS CO~~I55IO~ OF THE STATE OF CALIFOID1IA 

In the Matter of the Application of ) 

PACIFIC WATER CO., a California I corporation, to issue Class C 
Preferred shares to Gooewin ~ bain, 
and to. Ferrol Construction Co., 
under the provisions of Sectl0.n 818 j 
of thc Public Ut11itiez Code. 

- . ,_. 

OPINION ~ ORDER 

Application 
No • .356.35 

Pacific Water Co. has filed this application for 

~uthorization to issue 720 shares of it~ .3% cumul~tive pre-

ferred Class C ~tock, of the agsreg~te p~r value of 

$7,200.00, ~d to sell said sh~res, at par for cash, for the 

purpose of f~~cinS the cost of extensions~~d additions to 

its water systems in its 5~~ Bern~rdino ~d Or~ge Counties 

scrvice areas, ~s set forth L~ so~e det~il in th~ ~pplic~tion. 

Applicant is ~ng~gcd in the ope~ation of public 

utility ~ater systems in the Counties of tos Ang~les, Orange, 

K0rn and S~ BcrnardL~o under certific~t~s of public conven-

iE:nce ond necessity gr.:.nted by the Co:nmission. It reports 

th~t it h~s financ~d itself in p&rt through the issue of 

bonds, shar~s of three scri~~ of preferred stock,~~d shares 

of common stOCK. It~ cap::'t.:...l structure as of Junt: .30" 1954 
is ~s follows: 

Bonds 
Preferr~d StOCK 
Common Stock ~d S~rplus 

-1-

$ 495,000.00 
357,260.00 
513.304.00 

$1 !:<6~. ,64.;.9Q 
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It appea~s that applicant has established its pre-

ferred Class C shares of stock primarily for the purpose of 

paying for ~in extensions in territories adjoining its 

certificated ~reas. The use of such stock is of ~dv~tage 

to applicant in providing a qu~tity of low ~terest be~ring 

capital ~d in creatiog a broader b~se in its capital struc-

ture for the issue of ~ddition~l debt capital should th~t 

b~coma necessary, or desiraole, in the future. 

We have considered tr~s mztter and are of the 

opinion th~t a public he~rins is not necess~ry, that the 

money, property or labor to b~ procured or ~aid for through 

th~ issue of seid stock is recsoncbly required by applic~t 

for the purposes set forth in this applicatio~, th~t such 

purposes are not, in whole or in part, rcason~bly chargeable 

to operating expenses or to L~come, and th~t applican~Ts re-

~uest should be gr~t~d; therefore, 

IT IS HEREBY ORDERED ~s follows: 

1. Pacific w~ter Co. ~~y issue ~d sell 720 shares 

of its preferred Cl~ss C stock, at per for cash, or. or before 

D~ccmb~r 31, 1954, and use the proceeds for the purposes set 

forth in this applic~tion. 

2. P~cific W~ter Co. shall file ~onthly r~?orts 

with the CommiSSion as required by Gener~l Order No. 24-A, 
which order, insof~r as a~plica~l~, is ~de ~ p~rt of this 

order. 
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3. The a.uthorization herein granted 'Will become ,. 

effective on the date hereof. 

~ 
Dated at San Francisco, California" this _1_0 __ '--

daY"of August, 1954. 

Commissioners 


