
A.35672 MMW 

(t:::. ~ :l"'¥t-
Decision No. .......v~""O 

BEFOBE 1:HE POBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In 'the Matter of the Application of ) 

CALIFORNIA I;l'ATER SERVICE COMP J.\NY:1 
a corporation:1 

.. .. 
) .. .. 
) 

for an order authorizing it to : 
issue an additional amount of its ) 
First Mortgage Bonds. : 
---~-------~-~------) 

OPINION --- .... ---

Application 
No. 35672 

In this proceeding California. Yater Service Co:nPMY seeks 

authorization to execute a supp1ement.'ll trust indenture and to issue 

~d sell $1:1500,,000 of First Mortgage 3.35% Bonds:1 Series F" at not 

less th~ the principa.l amount plus accrued 1nterest. 

As of April 1:1 1928" o.pp1ic:mt executed a trust indenture 

~d thereo.tter" pursuant to its terms Dnd to those of subsequent 

supplementcl indentures" it executed. ~d issued its first mortgage 

bonds of severo! series" of which the fol1ov.tng remained outstanding 

o.s of June 30" 1954: 

3-1/4% bonds, Series C" 
issued 1945-1950 . 

3-5/8.% bonds, Series D, 
issued in 1951· and 195.3 

4-1/8% bonds, Series E, 
issued in 1953 

Total 

3,512,000 

2,000,000 
i 23,334,OO2. 

The bonds 0 f all three series 'Will mature on November 1, 1975. 

It now appears that applicant desires to execute an Eleventh 

Supp1em.entCll Ind.enture w.1ch, among other things, will define the' 

terms of a new series of bonds to be designated as Series F,. to bear 

interest :!t the rate 0 f 3.35% per mrnum" ond to mature on November 1,7 

1979. Subject to receiving ~uthorization from the Comciss1on:1 
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applicant contempl~tes selling $1,500,000 of its Series F bonds to 

Occidental Life Insurance CompmlY of California and Pacific Muturu. 

Life Insurance Compc:ny at 100% of their principal ~ount plus accrued 

in terest. It propOSE:S to use the proceeds to pay bank loans rule to 

reimburse its treaS"..lry for e. portion of moneys actually expended prior 

to July 1, 1954, for construction purposes. It reports its bank locns 

at $1,200,,000 as of June 30, 1954, one its c.:.pital expenditures as of 

that date 'Whicil have not been paid or provided through the issue of 

securities, other th~ the b~ loans, at $3,,696,337. 

A reView of the opp11cation s.'lows that at the end of June of 

this year applicant's current assets zmounted to $1,818,931 and 1ts 

currant liabilities, including its ~ lo~s, to $2,,592,,979. The 

review further shows that applic~t is faced with capital expenditures 

during the last six months of 1954 in the a:lount of $1,812" 782 mld it 

is clcc:.r that 1 t 'Will have need for additional tunes to pay indebted-

ness·:md to reimburse its trc:!su:-y in order to improve its current 

position, and to m~e proVision for additions to its properties. 

ACCOrdingly, we 'Will enter ml order granting its requests. 

The Commission having considered the above entitle~ matter 

and being of the opinion that a public hearing is not necessary, that 

the ::l.pplication should be granted" as herein provideC, that the money, 

pro~erty or labor to' be procured or ptlid for by the issue of the bonds 

herein authorized is reasonably rEXiuiree. by applic:mt for the purposez 

specified herein" :mel that such purposes, except as otherwise author-

ized, are not, in ~ole or in part, reasonably Ch~rge~ble to operating 

expenses or to income; therefore, 

IT IS HEREBY ORDEP.ED as follows: 
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1. California Water Service Company may execute nnd deliver 

.l supplemEnt~ mortgage of chattels and trust indenture, in, or sub-
st:m.t1aJ.ly in, the same form as th.ll.t file(!' in this proceeding o.s 

Exhibit E. 

2.. Cal1f'omia Water Service Company may issue and sell 

$1,.500,000 in pr1ncipal ~ount of its First Mortgage 3 .. 35% Bonds .. 

Series F, on or before Se~tcm'ber 30 .. 1954, at 0. price of not less th~ 

the principal amount plus accrued 1nterest, for the purposes set forth 

in this o.pp11cat1on. The accruw interest may be used for such DUl'-
o 

posos or for general corporate purposes. 

3. Applicant shcl.l file with the Commission monthly reports 

o.s reqUired by Genero.l Order No. 24-A .. 'Which order .. insofar as ap~li­

cable, is made a part of this order. 

4. The author1 ty herein granted w.Lll become ~rfective ..men 

applicant has paid the fee prescribed by Section 1904(b) of the 

Public Utili ties Code.1 w1ch fee 1 s $1,250.00. 

Dated at San Fr~c1sco, California, this /7 -d day of 

Augus t, 1954. c: ?t;;c~k) 
... Plfes1dent . . 

i'''- .;(.~ 

~~<~itzy~<L 
U~~ 

CommiSSioners 
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