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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the matter of the Application of 
CALIFORNIA ELECTRIC POw"ER COMPANY 
for authority to.1s~~e and sell 
l70,000 shares of Common StoCk~ Par 
Va1.ue $1 Per Share. 

-~ .... -~ ....... -------------

) .. .. 
) .. .. 
) .. .. 

Application 
No. 35667 

Califomia Electric Power Company has filed this application 

for <luthorization to issue and sell 170,,000 shares of its common stock 

at competi ti ve bidding for the purpose of redeeming 1 ts outstcnding 
. 

shares of $2.50 Sinking Fund Cumuletive Preferred Stock. 

Appliccnt l s outstanding shares of stock are reported as 

follows: 
Total Par 

ShD.r~~ Par V~u~ V21ue 
Cumulative prei'erred stock -

$.3 series 104,96.3 $50 $ 5"24$,,l50 
$2.50 sen es 60,000 50 3,,000,000 
$2.50 sinking fund series :28a8QQ 50 11~~,QOO 

Total preferred . 203,76.3 10" 188" l50 
Common 2, ~OOaOQQ 1 ~a200100Q 

Totals 2a 70~a 76~ ~1216SSI1~O 

The shares of common stock are carried on appliccnt's 

balance shect in thc total amount of $17,567,517" exclusive or surpJus, 

or approXimately $7 a share. ApplicDnt has paid dividends on its out

standing common shares for a number of ye.:l.rs at the rate of $.60 a 

year. 

The outstanding shares of preferred stock of the ~2 .. 50 

sinking f\m.d series were 1ssued and sold in 1950 at th~ir per value 

o~ ~50 under authorization gr~ted by the Commission by Decision 

No. 44762, dated. September 11, 1950" for the purpose of fin.::ncing part 
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of the cost. of app1ican tf s new stC::!m p1::mt near Sen Bern<:!rdino. 

App1icunt is required to pay in~ a sinking fund for the redemption of 

such shares an :mnual amount in cash equ.:U to 3% of the aggregate par 

v:llue of the shares of such series thereto1"ore issued and on October 

I" 1954, Clpplic~t will redeem 1,200 shares through the operation of 

the sinking fund, le:lving 37,600 shares outstanding. Such shares :lre 

redeemable on or before October 1, 1956" at $51.50 eacn, plus accrued 

d.1 vidends. 

This proceeding shows that applicant now desires to call the 

sinking fund series of preferred stock for payment .3nd th~t it pro

poses to provide the redemption costs through the issue and sale of 

the 170,000 shares of common stock covered by this application. The 

transaction, if conS1..U:lI!l.ated, 'Will relieve applic~t of cnnual cash 

sinking fUnd payments or $60,000 and 'Will improve its capi tal structure 

by the elimination of a special class of preferrad stock and by the 

increase in the equity component. It ~ll also result in an increase 

in the overall coverage of earnings over fixed charges .md preferred . 

dividenc.s from approximately 2.21 times to 2.33 times which, in turn" 

shouJ.d improve the quality end mo.rket position of its other preferred 

issues. The effect on its capital ratios is 1ndic~ted in the follow

ing tabulation: 

Long-term debt -
Bonds 
Debentures 

Total long-term debt 
Preferred stock 
Common equity 

Totals 

.Tune 30,-- 1954 

5:2% 
~ 

54 
15 

--2l. 
100% 

Pro Forma 
. 

52% 
-2 

54 
12 
~ 

100% 

Applicant intends to offer its shares of stock for sale at 

competitive bidding. It asserts that ~arket conditions are favorable 

tor soJ.e Of its equity capital at tl"..is t1l:le mld it est1l:natcs the price 

it 'Will receive should be equru., approximately, to the amount 'Which 
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will be required to effect the redemption of its ,referred sho.res. 

Ir any proceeds should remain after, said redemption, applicant 'Will 

o.pply them to its construction program. It h\lS estimated 1 ts new 

tloney requiremmts during 1955 at about 09"OOO,O()O. 

It appears that applicant will file a registration state

ment with the Secur1 ties and Exchc.nge Commission at an early date and 

'Will make a distribution or its prclimino.ry prospectus to prospective 

bidders. It ~ll publiSh invitations for bids after the registration 

statanent has become effective for said purposes and in view of this 

riling OD,d distribution" and other . publici ty intendO<! to 'be given the 

proposod offering" app11c~t requests th~t the time between publica

tion of inn tations and opening of bids be shortened from ten to 

seven c.ays. 

Upon revieWing the matter 'We are of the opinion that 

\lpplicantts requests should be gr~ted, that the %:loney, property or . 
lnbor to b~ procured or paid for by the issue and sale of the shares 

of stock herein authorized is reasonably required by appliccnt for the 

purpose specified herein, and that such purpose is not" in 'Whole or in 

p~rt" reasonably c~rge~ble to cper~ting expenses or to income. 

The Commission having consider~ the above entitled matter" 

and being of the opinion t..~at :l public hearing is not necessary and 

that the application should be gr.mtee, as herein provided; there-

fore, 

IT I S HEREBY 0 RDERED as follows: 

1. Ccl1fomia Electric Power Company may issue not exceed

ing 170,000 shares of 1 ts common stock on or before Deceo.ber 31" 
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1954, and sell the same at competitive bidding to the highest bidder. 
Applicant may inVite the submiss10n ot bids by publication not less 

thn..."l seven days p:'ior to the dato set ~or opming said bids • 

.2. Immediately following tbc opening of bids" Califomia 

Electric Power Company shell file a report with the Commission show

ing the name of each bidder" tho price bid and the identity of those 

to w.om the bid 'Was a'Wtl.rded. 

3. li.pp11cDn t shD.ll filo "With the Comr.d.ss1on a report" or 

reports" as required by General Order No. 24-A" lVh1ch order" insofar 

as cpp11cable" is made a part of tnis order. 

4. The Zl.U thori ty herein gr:l!l tee Will becvme effective upon 

the date hereof. 

Dated at San FranCiSCO" Califcm1a" this _ ........ '-_ 

August" 1954. 

Commissioners 


