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BEFORE TEE PUBLIC UTILITISS COMMISSION OF THEE STATE OF CALIFCRNIA

Application of UNITED PARCEL SERVICE )

to oxtend service for delivery of small ) Application No. 35121
packages and parcels to San Joaquin ) '

Valley points. )

Roger L. Ramsey and Preston W. Davis, for applicant.

dudson B. Cox and George W. Tackabury, for Rallway
ZXpross Agency; E. L. He Blssinger, william Meinbold
and Robert E. Phelan, for Southern Pacific Company
and Pacliflic Motor Trucking Company; Robert W. Walker,
Matthew H. Witteman and Henry M. MofTat, for The
Atchison, Topeka & Santa Fe rhallway Company and
Senta Fe Transportation Company, protestants.

OPINIONXN

By 1ts application filed February 3, 1954, United Parcel
Service seeks authority to extend i1ts service for the delivery of
axall packages and parcels to San Joaquin Valley points.

Hearings were held before Examiner Daly on May 11, 12, 13
and June 8, 9, 1954, at Los Angeles and on Mey 18 and Jume 17, 195,
at San Franclsco. The matter was submitted upon briefs since
recolved and considered.

Applicant 1s presently authorized to provide service for
the delivery of small packages and parcels for menufacturers,
manufacturers! agents, wholesalers, jobbers and commercial dis-
tridbutors betweon varlous points within the State including the
San Franelsco and Los Angolos areas. Service is confined to
parcels wolghing 70 pounds or less with theo oxcoption that sorvico
from Los Angclos, Long Boach and Pasadonato seuthern Calliformia
points Is limlted to parcols woighing 100 pounds or losse

Tho proposcd extension to the San Jooquin Vallo; would bo
roestrictod £o packagos not oxcooding 70 pounds in woight, 120 Inchos
in length and girth combined or 8 foot in length. Tho rato to bo
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chérged would be 16 cents & package plus L cents a pound. This

woﬁld include insurance up to $100 per package. On C.0.D. collec-

tions there would be an addlitional charge of 20 cents for each

$100 or fraction thereof. Service would be overnight with next-dmy’

delivery. A five-dollar weekly minimum charge would be made.
Applicant has for many yoears engaged In & speclalized

transportatlion service for small packagss. Its equipment,

facilitics and methods of operation are désiénéd.for tho purpose

of providing & complete and oxpoditious'ée;éico at the loast

posaidblo coste Moro than L0 public withoséo§ tostified on behals

of applicont and tho %tostimony of many moro wes stipulatod.

The witnesses stoted that thej use applicant to proscntly

authorizod points and arc complotoly satisficd with 1ts sorvicos
They have shipmonts moving to tho proposcd area. Oz light.shipmcnts
thoy uwse parcol post and on hecavier shipmonts thoy uso the gonoral
freight carricrs. The usc of parcol post 1s unsatlisfactory bocause
of“dglays In transit, exponsc and timo consumed in protective
packing, nocossity of dolivering to tho post office, poor claims
oxpericnco, and Inability to traco shipments. Such shipmonts

would be divortod from parcol post to applicant. For tho most part
thero ﬁould bo little diversion from the goneral freight corrliors

on shipments over LO pounds bocause applicant'!s proposod rates

would bo highores Tho only excoption would bo Iin the ¢aso of a rush
shlpment whoro tho general freight carriers had comploted thelr
pickups and applicant was yot to call, or in the case whore Saturday
dollivery was dosired.

Protostants introduced ovidonco rclating to thoeir respoctive
oporations. Each propered cxhidbits In which fhey set forth tho
numbor of small shipments which thoy transported to the proposcd
cerea during specificd perlods. In addition Rallway Express sgoncy
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introducod tho testimony of public witnesses. Thoy testificé that

thoy aro proscntly using Roilway Expross Agoney to the proposod
aren, dut bocause of the roto differontlial would divort or would
consider diverting said traffic to applicant 1f certifiod.

Rallway Express Ageney also introduced an oxhidbit to show
that sinco applicont was certificoated between San Franclisco and
Los Angeles it suffercd more of o decrcaso in revenue In the
1 to T0 pound brockot where applicant is competitive than in any
othor weight grouping. It Introducod anothor exhibit which
indfcated that 89 por cont of its total traffic into the San
Joaquin Valley falls within tho 1 to 70 pound bracket and of this
U41;35 por coent falls within tho 1 to 15 pound bracket. Such
traffle, it is claimed, would be divorted from Rallway Expross
Agoncy to applicant. It is assertod thet applicant is in the
positlion of picking and choosing the cream of the traffic and Is
theroby able to provide service at cheeper rates. Wero 1t not for

ts obligation to render a complote service to all shippers 1t is
contended that Railwoy Express could also mecet the choaper rates.

Applicant, on the other hand, argues that a definito necd
cxists for its service; that there will bYe no substantial diversion
from tho oxisting carriers and that the traffic loss oxpericnced
by Rallway Expross is more attributable to 2 roecont rate inerezso
than applicantfs cortification into the field.

The rocord domonstratos o nooed for appllicant'ts servico
a3 proposcda 'Thc only issuc rolsed is that of diversion. It is
clear that cpplicant will attract ond éivert a substantial amount
of traffic from parcel post which tho existing carriers cpparontly
heve not boen able to do. Bocauso 1ts »ates on shipments of
approximately forty pounds and over aro higher thon tho genoral

freight carrlors applicant would divert littlo of such troffice.
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On shipments of less than forty pounds there may be some dlversion

from the existing carriers but not enough to seriously joopardize
thelr operations nor to justify the denial of this application,
The Commission therefore finds that public convenience and necessity

requlire the granting of the authority sought.

Application having been filed, a public hearing having been
held thereon and based upon the evidence adduced therein,

IT IS ORDERED:

(1) That a cortificate of public convenlence and nocessity
is hereby granted to TUnited Parcel Service authorizing the establish-
menv arnd oporatlon of a sorvice &s 2 highway common carrler, as
dqfincd In Soctlion 213 of tho Publie¢ Ttilitics Code, for the trans-
portation of proporty from Los Angoles, Pesadona, and Long Beach
and from Son Franclsco and the Tast Bay drayago aros to gll points
along the following routos, including thosc within two miles of the
malin highvay troveloed:

(1) From San Fernendo to the junction of State Eighway
126 'and U. S. Eighway 9 through Nowhall and Ssugus via T. S.
Highway 6 and unnumbered county roads;

| (2) From San Fornando to Stockton via U. S. Highway 99,

exeluding, howover, the torritory betweon thq J;nction of Stato
Highway 126 and TU. S. Eighway 99 anméd the junction of State Eighway
126 and U. S. Higbway 99; |

(3) Prom tho Junction of U. S. Highway 99 and Stato
Highway 166 to G*ccnficld through Mzricopa and Toft via Stato Eighway
166 and U. S. Highway 399;

(4) From Greonfiecld to Bakersfiocld through Wood Patch,

Arvin and Edlson via U. S. Highway 99, unnumberod odunty roads and
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U. S. Highway L66;

(5) From Bekersfiold to Famosa through Rosodale, Shafter
and Waseo vie State Eighway 178, unnumbered county roéds and T. S.
Highway L66;

(6) From tho junction of State Highwoy 190 and T. S.

dighwey 99 to Honford through Porterville, Lindsay, Exetor and
Visalla via State Highways 190, 65 and 198;

(7) From Eanford to Tulare through Guornsey and
Corcoran via unnumbered couﬁiy rocds; .

(8) From Frosno to Xingsburg through Clovis, Sangor,
Parlier, Roodloy and Dinuba via State Highway L1, 168 and 180 ang
unnureberod county roads;

(9) From Modesto to Ockdale through Riverbank via
unnuxberod county road.

(2) That said cortificato is subject to tho following
restrictions:

(2) Servico shell be provided for manufacturers,:
monufacturors! agents, wholesalors, jobboers and commercial
distributors only.

() Roturn movoments sholl be limited to the roturn of
proviously dolivered packegos to tho consignor.

(e) Packagos shall not cxcood 70 poaunds in weight, 120
inches in longth and girth combined or 8 feot in longth,

(&) Reotes shall be meinteincd on & “por packago" basis
es contrastod with the normsl "por shipment" bosis cmployed by
gonoral morchondise carriors.

(3) That, in providing scrvico pursuent to the cortificate
horecin granted, applicant shall corply with and observo tho fellowing
sorvice rogulations: |

(2) Within thirty doys after the offective dato hercof
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applicant shall fileo 2 written cecoptance of tho certificate
horoin grantod.

(b) Within thirty days after tho offcctive date horoof,
and on not less than five days' notice to the Cormission and tho
public, applicant shall cstablish tho sorvico horoin deseribod and
authorized, and £1le in triplicato and concurrently mako offoctivo
appropriate toriffs commensurate with thoe authority horoin grantod.

The offoctive date of this order shall be twonty days after

the date hereof,
s Teanct
Datod ot San Francisco s California, this

/j —d_{/——« day of _//// A2t ﬁ_/l- » 195L.

&/j@ﬁm j\ @4 Lisae / )
//Q{ T da.n-: /

Do DeoneSen




