
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALlFOPNIA 

In the Matter of the Application o~ 

CALIFORNIA WATER SERVICE COMPANY, 
a corporation, 

) .. .. 
) . .. 
) 

for an 0 rder authorizing it to issue : 
an additional amount of 1 ts preferred ) 
stock.. : 
-~~------~-~--------) 

OPINION -------

Application 
No .. .35683 

This is an application for an order of the Commission 

authorizing Cal1for.n1a Water Service Company to issue and sell not 

to exceed 60,000 shares of its cumulative preferred stock, of the 

aggregate par value of $1,500,000. 

The app1ic<ltion shows that from time to time applicant has 

cre:lted and has issued shares of several series of preferred stock, 

ot "Which there were outstanding at the close of June, 1954, the 

following: 

Series C, 4.4% 
Series D, 5.3% 
Series E, 5.28% 
Series F, 5 • .36% 
Series G, 5.2% 
Series B, 5.2% 

Total 

$.3,475,000 
719,025 
502,425 
659,,200 
604,275 
523,700 

§6,4S;.625 

Th.e outstM.d1ng 8Mres 0'£ preferred stock, of the par 

value of $25 each, ~re nonpart1cip~ting but are preferred as to 

assets ond cumulative dividends at the rates indicated. The shares 

of Series D, E, P, G and H nre convertible into shares of common 

stock. 
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Applic<mt now is taking steps to provide for a new series 

of preferred shares to be dcsigD.Zlted. as Series I and to have d1 vi-

dcnd, redemption and other provisions o.s m:lY hereafter be dete:rm1%led. 

Subject to receiVing authorization from the Commission, it proposes 

to sell 60,000 shares of such new series by Il1e~s of a negotiated 

underwri ting and it reports 1l1at 'When the underwri t1ng arrangements 
h::l.ve been concluded and the vartable ;f"~ctors determined". it will 

file ~ supplemental application in this matter setttng forth such 

information and requesting a f1nal order of' the COmmission. 

From a review of the proce~g, it appears that applic~t 

presently has outstanding bcnk lo~s in the tote'll amount of 

$1,,200,000 ond that it is faced with <ldditional capital expenditures 

during the lilst six months of the year in the a:c.ount ('If $1,812,782. 

The CotIClission heretofore has authorized applicont to issue and 

sell $1" 500,000 in principal amount of first mortgage bonds to pro-

vide :l portion of' the amount necessary to enZlb1e app11can t to 

liquidate 1 ts short-term indebteclness ruld to re.imburse 1 ts treasury 

for construction eA~cnd1tures, and it appears from the 1nfonnat1on 

now before us that :lpp11cant v.1.1l have need for the addit10nal funds 

from the sale of its shares of preferred stock to complete 1 ts 1954 
financing. 

App11cant 1 s capital ratios as of June 30, 1954, ane as 

ndjusted to give effect to the proposed issues of the 'bonds and 

shares of preferred stock are as follows: 

Long-term debt 
Preferred. stock 
Equi ty c~i tal 

Totals 

-.2 

June 30, 1954 

51% 
14 

.....2.i 
100% 

Pro Forma 

51% 
16 

.....ll 
100$ 
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On the oasis of the 1n:f'omation contained in the verified 

application it appears to us that we are lolarranted in making a. 

prel1m1nary order at this time authOrizing applicant to issue its 

shares of preferred stock. 

o R D E R ---- ...... -

The Commission haVing considered the above entitled matter 

~d being of the opi.",ion that a public hearing is not necessary" 

that the application should be granted" o.s herein provided, that the 

moncy.1 property or labor to be procured or paid for by the issue of 

the shnrcs of stock herein authorized. is reasonably required by 

applicnnt for the purposes specified herein" end that such purposes 

are not, in ~lole or 1n part, ~easonably chargeable to operating 

expmses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. California Water Service Company may issue and sell not 

exceeding 60,000 shares of 1 ts Cumulative Preferred Stock, Series I, 

on or before December 31, 1954, at a price to be fixed by the Com-

mission in a supplemental order. 

2. Cal1forni:? 'Water SerVice Company shall use the proceeds 

to be received through the issue 3Jld sale of said 60,000 shares of 

preferred stock, after pc.}'me.nt of expenses 1%leident to the issue, to 

reimburse its tre.'lsury and to finmlce the cost of additions to its 

plants and properties. 

3. Wi thin 60 da.ys after the sru.e of the shares of stock 

under the authorization herein gr~ted, California Water Service 
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Company 3b.ru.l file with the Commission a statanent shold.ng the name 

or names of those to whom said shares were sold" the price at which 

they we:-e sold and the d~te when they were sold, together with a 

report showing, in genercl., the purposes for which the proceeds were 

used. 

4. '!'he authority herein granted 1dll become effective 

When the Commission has entered a supplemental order fixing the 

price at which said sM.res tlay be sold. 

~ 
Dated at San Francisco, Ca.l1i'om.1a, this d?,t - day of 

August, 1954. 

G¥~) 
--dto fd ff-tll/2d1Z11 
-U~~~ 

Commissioners 
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