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BEFORE THEE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

Decision No.

In the matter of the application of
Plxley Iransportation, a California cor-
poration, and A.T.L. Inc¢., a California
corporation, for authority to c¢lose escrow
and transfer security for note.

Application
No. 35718

N NS

OPINION _AND ORDER

This is an application for an order of the Commission
authorizing Pixley Transportatioz_z and A.T.L. Inec. to execute an agree~

ment.

Applicants cre California corporations engaged in the
business of transporting property as highway common carriers and
express corporations in California. By Decision No. 47955, dated
Novemb er 25, 1952, in Application No. 33825, the Commission author-
ized Plxley Transportation, then known as Furniture Fost Freight 0o
scll operative rights and properties to  A.T.L. Inc. for the sum of
$2OO »000, evidenced by a promissory note, in accordance with the
terms of an agreement by the two corporations znd Abe Blatt anad
Naothan Kimmel, the holders of all the stock of A.T.L. Inc., which
agreament was filed with the Commission in Application No. 33825.

Under the terms of the agreement the two corporations
Joined in an escrow in the Bank of America National Trust and Savings
Assoéiation, into vhich escrow Abe Blatt ond Nathon Kimmel deposited
all the issued and outstanding shares of common stock of the cor-
poration, such shares to be held until such time as A.T.L. Inec. shell
have paid the total sum of $200,000; The agreement further provided
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thot should defaul?t be made in the payment of any Instellment of
principal or interest, the whole sum of the obligation shall beconme
due irmediately at the option of Pixley Transportation.

The present application shows that A.T.L. Inc. has de-
faulted in the payment of principal and interest snd that on or
about July 26, 1954, Pixley Transportation exerclised its option under

the terms of the zgreement to declare the entire sum of principal

and interest immediately due and payable.

In oxrder to avoid legal 2ction on the part of Pixley
Transportation to recover the wmpaid amount, applicant corporations
have entered into an agreement dated August 17, 1954, a copy of
which is filed in this proceeding as Exhibit A, to close and ter-
minate the escrow that has been set up and to deliver the shares of
stock now held in the escrow to Melvin A. Pixley, the owner of all
the outstanding stock of Pixley Transportation. Abe Blatt and Nathan
Kimmel have assigned all their rights in the stock of A.T.L. Inec:,
but because the escrow in question was set up in accordance with the
terms of an agreement which was ¢onsidered by the Cormission whex.z it
made its said Decision No. 47955, applicants hove filed this applica-

tion for the execution of the second agreement.

At the cénclusion of the transaction Melvin A. Pixley will
own all the stock of both applicant corporations. EHe reports that
he intends to acquire said stock for the purpose of effecting a
finanelial reorgenization of A.T.L. In¢. Neither the transfer of the
rights and propertles of A.T.L. Inc., nor the distribution of any of
its assets, is inwlved in this proceeding. Melvin A. Pixley will
step into the shoes of Abe Blatt and Nathan XKimmel as the owz:{er of
the outst‘anding shares of stock of A.T.L. Inc. and it does not
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appear to us that such action will be adverse to the public interest.

Accordingly, we will enter an ex parte 6rder in this proceeding.

Therefore, good cause appearing,

IT IS BEREBY ORDERED thot Pixley Transportation ané 4.T.L.
Inc. are anthorized to execute on agreement in the same form as that
filed in this proceeding as Exhibit A.

The authority herein granted will become effective upon
the date hereof.

Dated at San Francisco, Califormia, this
Mugust, 1954.
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