
A. 357.20 CC 

Decision No. Sf14'g2 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

ln the Matter of the Application of 

LAWRENCE ~AREHOUSE COMPANY, 
a corporation, 

For an order authorizing the issuance 
of 8,618 shares of Common Stock of no 
par value, 7,750 of ~hich said shares 
shall be exchanged for real and personal 
property, and 868 of said shares to be 
held for use in conversion of Cuau1a~1ve 
6% Convertible Preferred stock. (~~ction 
817, Public Utilities Code.) 

OPI N IQN 

Application 
No. 35720 

Lawrence warehouse Comp~y has filed this application 

for authorization to issue 7,750 shares of no par common stock in 

exchang~ for r~al and personal prop~rty and to issue 868 shares 

of such common stOCK to be held in the treasury for ~xchangG for 

presently outstanding shar~s of convertible preferred sto~. 

Applicant is a C~lifornia corporation ~ngaged in the 

public warehouse business L~ California and in various other 

states, and in op~r~ting fi~ld w~rehouses througnout the country 

and in Alaska, Puerto Rico and Canada. In addition, it operates 

bonded field war~houses in C~lirorn1a and Michigan under permits 

issued by th~ Bur~au of Intern~l Revenue. A statement of its 

r~ported results of operations durins th~ last thr~e years is 

as follows: 
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Utility operations 
Operating revenues 
Operating expenses 

Net 

Non-utility operat1ons 
Reserves 
Expenses 

Net 
Total net revenues 
Income deductions 

Net income 

1952 

:;, 349,,037 
t~;:~3~) 

16,029,807 
1~1I122a~2~ 

§'1.7a2!2~ 
821,.39 
626 1 611 

1 1~~.'Z8~ 

Jan.-June 
1953 1954 

~ 342,,854 $ 175,787 3n:;u) 1511289 
23,798 

17,.312,829 8,632,211 
--,17 11111~7 §1~2~;l62Q 

1~111. ~ 12 1221 
1.34,794 200,.389 
~QI1Q~ 1Q21~6 

§ 1~~ti!°21 i 2~!~ ~ 

A sucmary statement of applicantfc financial position" as 

of June .30, 1954, as reflected by its balance sheet of that date, 

is :lS tollows: 
Assets 

Curr0nt ass~ts -
Cash and deposits ~ 
Not~s and accounts receivable 
Matarials and suppli~s 
P::'cpc;.yments 

Total current assets 
Property and equipment, loss reserves 
Inv~sbent in s~curi t.i<::s 

Liabilities and Capita.l 

Current liabilities -

Total 

Notes payabl-.: $ 
Accounts payable 
Accrued liabiliti~s 

Total current liabilities 
Other credit accounts 
Preferred stock 
Common stock and surplus 

Common stock 
Profi t and loss bD.l.ancc 

Total common stock and surplus 
Total 

194,140 
1,001,074 

49,730 
337.035 

560,000 
262,309 
425,793 

573,520 
261,350 

$1,631,979 
81.3,1.38 

g QQ~ 

$1,248,102 
.38,670 

328,475 

The outstanding cocoon stock consists of 30,784 shares of 
no par value. Dividends of $3.00·wcr~ paid in 1949, $2.00 in 1950, 

$4.00 in 1951, $2.50 in 1952 ~~d $4.00 in 1953. 

Applicant now proposes to issu~ 7,750 sh~r~s of common 
stock to Douglas Fir Products Company in exchang~ for real and 
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personal property in Linn County, Oregon, having a reported book 
value, as reflected by the books of the transferor, of approxi-
mately $467,500. While the premises no~ arebe1ng used, and will 
continue to be used, under lea~e arrangements, for the manufac-

ture of luzber and lumber products, applicant reports that they' 
can be converted into facilities for the storage of grain at a 

nominal cost and it estimates that if so converted, they should 

produce gross storage rev~nues of approximately $175,000 annually. 

Applic~~s outstanding pref~rred stock consists of 

13,139 shares of the par value of $25.00 each. Such shares carry 

cumulative dividends at th~ rate of 6~ per annum and are con~ertible, 
at the option of the holders, into shar~s of common stock. Appli-

c~tts ~rticles of incorporation hav~ provided for the conversion 

upon th~ basis of one share of common stock for two ~d one-half 
shar~s of preferred stock, such conversion rights, however, being 

subj~ct to change in the event that additional shares of common 

stock ~re issued for purposes other than conv~rsion. 10 m~et this 

requir~ment in its articles of incorporation, applicant is required 
to rvs~rv~ 868 additional co~on shares for conversion. 

An order will bB ent~red granting applicant's request. 

QR~EB . 
Th~ Commission having consider~d th~ above ent1tl~d 

matter and being of the opinion that a public hearing is not neces-

sary, that the application should be granted, as herein provided, 
that the money, property or labor to be procured or paid for by the 

issue of stock h~r~1n authorized is rc~sonably required by appli-

cant for the purpos~s specified h~rein and that such purposes are 

not, in whole or in part, r~ason~bly charg~abl~ to operating ex-
p~ns~s or to income; ther~fore, 
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IT IS BEREBY ORDERED 45 follows: 

1. Lawrence Yarehouse Company may issue not exceeding 

7,750 shares of its no par co~on stock to Douglas Fir Products 

Company in exchange for the tra.~sfer to it of the real and per-

sonal property described in this application. 

2. Lawrence ~arehouse Company may issue not exceed1r~g 

868 shares of its no par common stock to be held in its treasury 

for exchange for cumulative 6% convertible preferred stock or. the 

basis prescribed by applicant's a~ended articles of incorpor~tion. 

3. within 30 days aft~r the 1ssu~ of the 7,750 shares 

of common stock, La~rence warchous~ Company Sh~l file a statement 

with ~~e COmmission sho~ing the number of sh~rcs issued, the dat~ 

on which issued and the conSideration received. 

4. The ~uthority herein granted will b~come ~ff~ctive 

20 days after th~ d~t~ her~of. 

Dat~d ~t San FranCiSCO, California, this J/~day of 

August, 1954. 

COmoissioncrs 


