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BEFORE THE PUBLLC UTILITIES COMMISSION OF THE STATE OF CALIFUANIA

In the Matter of the Application
of DOS PALOS TELEPHEONE CO., INC.,
a cerporation, for authority:

1. To enter into an amendment
with tae United States of America
to the Telephone Loan Contract
dated as of May 19, 1952, between
Dos Palos Telephone Co., Inc., anc
United States of america;

2. To execute its promissory
note or notes to United States of

)

§

§ Application No. 34571
Americe pursusnt to the atforesaid §

(Supglemental)

unendzent in the sum of $461,000.00
in addition teo the previously
authorized sum of $254,000.00 pro-
vided for in tre aloreszid loan
agrcement; - sald note or notes to he
secured by the existing Mortgage of
Rezalty and Chattels;

3. To apply the procecds derived
I'rom said note or notes te the
expansion, rehabilitation, ané improve-
ment of the plant, plant facilities,
and of said system, and to discharge
certain obligations of the company.
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SUPPLEMENTAL OPINION

By Decision No. 47612, dated August 26, 1952, and by
Decision No. 49060, dated Scptember 15, 1953, the Commission
' autherized Dos Palos Telephone Co., Inc. to issue $715,000 of
notes to the United States of america, acting through the Rural
Electrification Administration. Ordering paragrapn 4 of Deci-

slon No. 49060 reads as follows:
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"Dos Palos Telephone Co., Inc. shall file with the
Comnission, for approval, a copy of each requisition
filed with the Rural Electrification Administration
for an advance of funds under its loan contract, such
filing, in each case, to be made prior to the time of
filing with the Rural Electrification Administrztion.”

The expenditures originally estimated and the advances of
iozn funds heretofore approved are «s follows:
TOTAL REA

ESTIMATED ADVANCES
AMOUNT 70 _DATE REMAINDER

Construction -
Central office equipment ,187,200.00  § - $187,200.00
Jutside plant 207,530.00 - 207,530.00
Subseribers' installations  73,770.00 12,578.24 61,191.76
Land and buildings 48,000.00 15,502.52 32,497.48
Vehlcles 2,200.00 2,200.00 -
Furniture and office
equipment 1,500.00 1,425.95 74.05
Engineering fees R7,200.00 12,875.18 14,324.82
Contingencies 40,000.00 15,321.60 24,178.40
Total Construction 587,400.00 60,403.49 526,596.51
Legal expenses and
working capital 32,180.00 32,180.00
12,700.00

Refinencing 82,720.00 82,720.00
Total $715,000.00 SI43 2 123.49 $57L,576.51

Removal costs 12,700.00

Applicant has obtained bids and has let contracts on the
ollowing construction items as part of its expansion and rehabili-
tation program:

Stromberg Carlson Company, central office equipment, $147,554.70

This covers three central offices, totaling 650
lines and 1800 terminals, delivered and installed.

Bonneville Construction Co., outside plant, $228,29l.70

This covers building 53 miles of new line
ind nodification of 80.72 nmiles of existing
ine.

Kitchen & Hunt, architects, 74 fee contract.

This covers the design and supervision of three
central office building to be constructed, the
bids for which are to be opened September 21,
1954. The total estimated cost is $30,000 for
the buildings.
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. The amounts required for the construction of central
office quipment, outside plant and buildingswill be $405,846.40.
Each of these contracts contains certain obligations for payments
to the contractors. The outside plant comtract, for example, will
extend over a period of approximately six months and will require
wonthly payments. The other contracts gererally are similar in
this respect, except payments are required at various staeges of
completion of the stractures. It will be necessary for appliceant
to requisition funds more often and in zreater amounts than in the

Due to the contract obligations noted above, it will be

necessary to make payments to the contractors without delay in

order to avoid interest ceeruals on overdue payments.

Applicant requests the Commission at this time to author-

ize it to use $405,846.40 of the proceeds from the REA notes to
cover these expenditures instead of approving specific requisitions
from time to time as presently required by ordering paragraph 4 '
of Decision No. 49060. Such authorization, if granted, will elimi-
nate delays in the processing of requisitions and in the receipt

of loan funds by applicant and snould facilitzte its compliance

with the terms of its several construction contracts.

Applicant a2lso requests the Commission to modify or set
aside szid ordering paragraph 4 So &s not to require it in the
future to obtain prior approvil of wach requisition to the Rural
Electrification Administration for an advance of fundés. Upon the
expenditure of said sum of $405,846.40 applicant’s program, as
outlined in this proceeding, will be approximately 77% completed
and 1t coes not appear necessary to require the prior approval of

the requisitions with respect to the remainder of the proceeds.
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Applicant will be required to confine its remazining expenditures

to the project budget.

FOURTE SUPPLEMENTAL ORDEX

The Commission having considered the supplemental ap-
plication filed in the above entitled matter and being of the
opirnion that a further hearing is not necessary, and that the
expenditures herein authorized are reasonzdbly required by appli-
cant ond are not, in whole or in puart, reasoncbly chargeable to

expenses or to income; therefore,
IT IS HZREBY OEDERED as follows:

1. Ordering paragraph 4 of the order in Decision
No. 49060, cated September 15, 1953, hereby is vacated and set

aside.

2. Dos Palos T:zlephone Co., Inc. may use not exceeding

$405,846.40 of the proceeds from the issue of notes heretofore

authorized vy Decision No. 47613 and by Decision No. 49060 for
the construction of central office equipment, outside plant and

buildings, as set forth in this supplemental application.

3. Dos Palos Telephone Co., Inc. may use the remaining
proceeds to be received froz the issue of the notes heretofore
authorized for the expansion and rechabilitation of its plahts and
racilities in accordance with the program set forth in this pro-
ceeding. Applicant shall file monthly reports with tho Commission
showlng, by accounts, its expenditures of the proceeds from said
notus, sald monthly reports to be filed on or bYefore the 25th day

of cach month.
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b This Tfourta supplemental order is effective on the

dute hercof.

W
Dated at San Francisco, Czlifornia, this /FZ dey of

September, 1954.
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