
A. 34571 C' 

D .. "r 50523 eClS:J.on .1.10. 

BEFORb THE PUBLIC UTILITIES CO~~ISS!ON OF TRE STATE OF CALIFvRNIA 

In the Matte~ of the App11catior. 
of DOS PALOS TELEPHONE CO., INC., 
a corpc~ation, for authority: 

1.. To enter into an amcnd:cnt 
with tne Unit~d States of ~erica 
to the Telephone Loan Contract 
d~ted as of May 19, 1952~ between 
Dos Palos Telephone Co., Inc., and 
United ~tates of AOerica; 

2. To execute its promissory 
note or notes to United States of 
Am.erica purSUWlt to the aforesaid 
~nen~~ent in the sue of ~46l,OOO.OO 
in addition to the previo~sly 
a~thorized sum or $254,000.00 pro-
vided for in tr~ Gforesaid loan 
ugrcem~nt; 'said note or notes to be 
secured oy ~~c existing Mortgage of 
Re~lty and Chattels; 

3. To apply the proceeds derived 
from said note or notes to th~ 
eXPdnsio~, rehabilitation, ~~d L~prove- I 
~~nt of the plant, plant facilities, 
~~d of ~aid syst~m, and to discharge 
certain oblig~tions of th~ co~pany. 
--------------_ .... _----

SUPPLEMENTAL O?I~ION 

Application No. 34571 
(Sup.pl..::m.t::nt~l) 

By D~cision No. 47613, dat~d August 26, 1952, and by 

Decision No. 49060, dated Septe~ber 15, 1953, the Commission . 

authorized Dos Palos Telcphon~ Co., Inc. to iss~~ $715,000 of 

notes to the United States of Am~rica, acting through th~ Rural 
Electrification Administration. Ordering po.ragr.:tph 4 of !?€ci-
sion No. 49060 reads as follows: 
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"Dos Palos Telephone Co., Inc. shall file with the 
Commission, for approval, a copy of each requisition 
filed with the Rural Electrification A~inistrstion 
for ~ adv~ce of funds under its lo~ contract, such 
filing, in ea~h case, to be ~de prior to the time of 
filing with the Rural Electrification Administrn.tion .. " 

The expenditures origin~lly esti~ated and the ~dvances of 

loan f~ds heretofore approved are ~s follows: 

TOTAL RE.A 
ESTI~..ATED ADVJ!.NCI:;S 

AMOONT TO DATE REl~l.AHmER 

Construction -
Centr~l office equipment ~187,200 .. 00 $ ~187,200.00 0utside plant 207,530.00 207,530 .. 00 Subscribers! installations 73,770.00 12,578.24 61,191.76 
L~d and buildings 48,000.00 15,502.52 32,497.48 Vehicles 2,.200.00 2,200.00 
Furniture ~d office 

equipment 1,.500 .. 00 1,425.95 74.05 
Engin~ering fees 27~200.00 12,875.18 14,324.82 Contingencies ~O~OCO.OO l5~821.60 2~z178.~0 

Total Construction 587,.400.00 60,403.49 526,996.51 
L~gal ~xpenses and 

working capital 32,180.00 32,lS0.00 Refinancing 82,720.00 82,720.00 Removal costs 12!t 7OO .00 12 z700.00 
Total S715~000.00 $143~123 .. 49 $571;876.51 

Applicant has obtained bids and has let contracts on the 

following construction items as part of its expansion and rehabi1i-

tat10n progrrun: 

~tromb~rg Carlson Comp~ny, c~ntral offic~ ~quipment> $147,554.70 

This covers thre~ central offices> totaling 650 
lines ~~d 1800 t~rminals, de1iv~red and installed. 

Bonneville Construction Co., outsid~ p1~nt, $228,291.70 

This covers building 53 miles of new line 
and modification of 80.72 ~iles of existing 
l:l.ne. 

Kitchen & Hunt, Archit~cts, 7% fe~ contract. 

This covers the desigrA and supervision of thre~ 
central oi'ficoa building to be construct~d~. the 
bids for which are to be opened S~ptember 21, 
19;4. Th~ total esti.m2.t~d cost is fJ>30,OOO 1"or 
the'ou11dings. 
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The amounts rl.~quired fo':' the construction of central 

office quipment, outside plant and buildings~ll be $405,846.40. 

Each of these contracts contains certain obligations for payments 

to the contracto:::'s. The outside plant contract, for ex.::m:.ple, will 

extend over a period of approximately six months and will require 

monthly payments. The o~her contr~cts generally ~re Similar in 

this respect, except payments ~re re~uired ~t v~rious stages of 

completion of the str~ctures. It will be necessary for appllc~t 

to requisition f~~ds more often and in greater amounts than in the 

past. Due to the contr~ct oblig~tions noted above, it will be 

nec~ssary to ~e payments to th~ contractors without delay in 

ord~r to ~void interest ~ccruals on overd~e payments. 

Applicant r~quests the Co~ission at this tim~ to author-

ize it to use $405,846.40 of the proceeds from th~ p~ notes to 

cover these expenditures instead of approvL~g sp~cific reqUisitions 

froe time to t1me as pres~ntly required 'by ordering paragraph 4 

of Decision No. /~9060. Such &.uthoriz.:J.tion, if grD.nted., Will elimi-

nate delays in the processing of requisitions and in th~ receipt 

of loan funds by applic~t and should i'acilit~te its compliance 

with the t~r.ms of its s~veral construction contracts. 

Applicant ~lso ~equests th~ Co~ission to mvdify or set 

~sid~ said ordering pdragraph 4 so ~s not to require it in the 

futur~ to obtain prior approv~l of ~~ch r~quisition to the Rural 

El~ctrific~tion Administration fo: ~ ~dv~c~ of funds. Upon the 

expenditure of said sum of ~405,846.40 applic~trs program, as 

outlined in this proceeding, will be ~pproxL~toly 77% completed 

~~C it doe5 not appear necessary to r~qu1r~ the prior approval of 

the requisitions with respect to the remainder of the proceeds. 
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Applicant will be required to confine its re~~ning expenditures 

to the project budget. 

FOURTH SUPPLEP~BNTAL ORDER 

The Commission having considered the supplemental ap-

plication filed in the above entitled matter and being of the 

opinion that a fu:ther hearing is not necessary, and that the 

expenditures herein authorized are reasonably r~quired by appli-

cant ~d are not, in whole or in p~rt, reasonably chargeable to 

expenses or to incom~; therefore, 

IT IS HEREBY Of'.DERED ::ts follows: 

1. Ordering paragraph 4 of th~ order in Decision 

No. 49060, dat~d Septe~b~r 15, 1953, hereby is vacated and S0t 
asidE:. 

2. Dos Palos T~lephon0 Co., Inc. ~y use not ~xceedin& 
$405,846.40 of th~ proc~~ds from the issue of notes heretofore 

authorized by D~cision No. 47613 ~d by Decision No. 49060 for 

the construction of c~r.tral office equipment, outside plant and 

buildings, as set forth in this supplem~ntal application. 

;. Dos Palos Telephone Co., Inc. may us~ the remaining 

proce~ds to be r~ceiv~d fro= th~ issue of the notes heretofore 

authorized for th~ expansion ~d r~habi1itation of its plants and 

f~cilities in ~ccordance with the progr~ s~t forth in this pro-

c~0ding. Applic~t shall file monthly reports with th~ Commission 

sho''']ing, by accounts, its expcnditurr;:s of tht: proce~ds from. said 

not~s, s~id monthly roports to b~ filed on or befor~ the 25th dey 
of ..::o.ch month. 
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4. This fourtQ suppl~~ent~l o~Qer is effective on th~ 
dJ.tc hereof. 

Dated at Son Frb.I'lcisco, Cc:.lifornia, this I f~ dey of 
~ept~mb~r, 1954. 

Co:o.::n.issioners 


