DRIGENAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA

Decision XNo. SUS4ES

In the Matter of the Application of )

MOTOR STREET CAR SERVICE, INCORPORATED, )

to Iincrease rates and fares for the ) application No. 3565l
transportation of passengers in the ) {(as amended)

City of Santa Rosa and aroas adjacent )

thereto. )

QPINIONX

Motor Street Car Service, Incorporated, is a ressenger
stage corporation engaged in the transportation of rassengers
within and in the vicinlty of Santa Rosa. It operates over seven
routes. One route oxtonds about throe milos from Court House )
Square in downtovm Sante Rosa to Sonoma County Hospital located
approximatoly seven-tonths of a milo past tho northorly corporeto
limits of the citye.

By Docision No. L6211 dated Scptombor 18, 1951 in
Application No. 32L35 applicant was authorized to incroaso its
faros to tho presont level, to wit, 10 conts for Intrazone
movemeonts plus 5 conts added for intorzono movemonts, and &
commutation faro of $1.75 for 20 intrazone pides.

By opplication filed July 29, 195L, modified by amondmont
T1led August 26, 1954 applicant seeks to incroase its basic
intrazone 10-cont fore to fifteon conts and 1ts commutotion faro
from twonty rides for $1.75 to nine rides for $1.00. Por inter-
zone rldes the same cdditional five-cent fare will be charged.
Since the spring of 1951 ro service hts boen rendered on Sundayé
and holidayse No modifications of service are here proposed.

The County of Sonoma after rocoiving a copy of this
application asking & fare increase has advi sed the Comnission
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that tho suporvisora foel this 1s a mottor waich tho Public Utilitics
Commlssion can best decide on the basis of facts submitted by the
applicant and that the Board of Supervisors doos not expoet to take
any action against tho roquosted Lncroase in forcs. Likowise tho
City Attornoy of Santa Ross has writton stating that the City

Councll has considerod tho application and is not disposed to intor-

<2iézh& %EES and consoquontly roquosts a prompt ox parte decision on tho

nmetter. The president of the Senta Rose Chamber of Commerce statos
in & letter thatlits Board of Diroctors rocormmends that 17 tho rato

incrocso 1s found justified as appliocd for, it be grantod without
& public hoaring. He concludes his lettor with the staotement thot

appllicant has rondorod oxcellent sorvice to the community and that

its continuod oporation 1s nmost vital.

Applicant has attached to its cmended application an
oxhibit showing its estimate of tho rosults of oporetions prosumably

during tho twolve months commencing Septomboer 1, 1954, undor the
presont and under the proposed fores, as follows:

Prosent Propecsed
Fares Pares

Revenuos $4?,6 00 $51, OO0.00
Opercting Exponsos 42,77 Ol ,77 .01
Operating Ront 2,100.00 2,100.00
Totel Operating and
Maintenanco Exponse $4L,876.01 $L) ,876. o1,
Depreciation 716.80  1,250.00%
Oporating Taxos 3,875.79  3,875.79

Total Exponso $1.9,168,60 $50,001.80
Net Incomo
bofore Incomo Tax (1,825,60) 998.20

#hddod deprociation based on anticipation of
acquiring one uscd ploce of revonue oquipment.

~ study of applicant, its operations ond 1ts books was
propared by a tronsportation onginoor of the Commission Staff.
Discussing applicant's traffic and rovomuo this engineer concludos,

that traffic and rovonuo heve romainod ot a falrly constant lovol
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for this applicant. He estimates that during the year ending
June 30, 1955 under present fares there will be 435,500 one-zone
passengers with a 25 per cent use of the commutation tickets.
Twenty-four thousand two-zone passengers are anticipated, with
the same commutation ticket use. Thls should result in a passenger
revenue of $L5,725 each year. An expected advertising revenue of
$2,000 18 added.
Under the increased fares as proposed this englneer
ostimates a drop of 10 per cent in passengors and an increase to
LO por cont in tho use of commutetion tickots becouse of tho
smaller Investmont ($l as egainst $1.75) and the greater savings
porcentagewise (26 por cont as against 12.5 por cent). Using
theso factors an over-all annual reveaue of $58,800 including
advortising 1s anticipated. This staff oxport estimates the Annual
total oporating oxpenses at $52,571.00 as compared with the actual
annual book showing of such expenses at $US,4l3.60. Applicantts
ostlmato of $50,001.80 for a somewhat similar period 1s difforent
for tho reason that it includes unsubstantiated doprociation costs
and on the othor hamd fails to considor incroased costs allegod
to have taken placo. In summory tho Commission staff study
ostimatos anonnual loss of $4,871 under prosont faros while undor
thoso proposod & not operating incomo of $3,916 aftor income toxes
is oxpoctods, This rbprosents an operating ratilo of‘ﬂ93.34 por cont.
In viow of tho fact that tho soven buscs used by opplicont
are almost completoly deprecisted on applicant's books a uso valuo
of $1,700 1s added to the undoprociated value of shop tools,
furniture and offico oquipment and materials and supplics, so that
tho doprocilated rato base is only $2,900. The buses apparently
aro In good opcrating condition.

Tho staflts dotalled showing of oporating results for tho
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year 1953 and estimates for the year ending Jume 30, 1955 under
the present and proposeld fares is as follows:

MOTOR STREET CAR SERVICE, INC.
OPERATING RESULTS FOR TEE YEAR 1963
AND ESTIMATE
FOR TEE YEAR ENDING JUNE 30, 1955

Estimate Rate Year

Pregent: Propeosed
Fares : Fares

Actual
Por Books
Year 1953

Account

ADMINISTRATIVE AND GENERAL
EXFENSE

Sal.and Exp. Gen. Qfficers
and Zmpl. ,
Qther General Expense
Subtotal

oy 1,876.00 $ 1,900 $ 1,900
506.33 600 600
$ 2,392.33 § 2,500 ¢ 2,500

Grand Total Oper. and
Maint. Expe.

Coach Miles
Cost per Coach Mile

sh2,842.3L ¢ 45,750  $ 45,750

187,400 180,300 180,300
22.86¢ 25.37¢ 25.37¢

Deprociation Expense $ 716.80 357 ' 357
OPERATING TAXES AND LICENSES
$ 1,851.17

Geagoline and 01l Taxes 2,153 2,183

Vehicle License und Rege.

Foeos
Payroll Taxcs
Othoer Taxes

Subtotal
Operating Ronts

Total All Oporating
Exponsos

Net Oporating Income
bofore Income Tax

Income Tax
Net Operating Income

Rato Baso
Operating Ratlo
(Red Figure)

532,00
531.90
309.39

"

$ 3,784.46
$ 2,100.00

$Lh9,4k3.60

$(1;800.60)
& 25,00

L, 36k
2,100

w 529571

(L, BL8)

25

68l
1,08

$ 4,765
$ 2,100

$ 52,972

¢ 5,828
1,912

§ -

¢ 103.83%

2,900

110.21%

(L,871)

3,916
2,900

93.34%




Upon careful consideration of all the facts and circum-
stances horetofore discussed we are of tho opinion and hereby find
that the incroased fores sought have boon Justified and will not
result in unreasonable charges. Becauso of the ovident ncoed for
additional rcvermo, applicant will be authorizod to establish the

increased faros on loss than statutory notice. 4 public hearing

ls not necessarye.

Application therefor having heen made, the Cormmission
being fully advised In the premises and having found that the
proposed fare changes are justifiled and reasonable,

IT IS ORDERED:

(1) That Motor Street Car Service, Incorporated, be and
it hereby i3, authorized to establish on not less thean five days?

notice to the Commlssion and to the public, the increased passenger

fares as apﬁlied for in Application No. 3565L, as amended, to wit:

intrazone fare of 15 cents and & comuutation fare of $1.00 for nine
rides within a zone.

(2) That applicant shell post and meintain in its buses a
notice deseribing tho increased fares horein authorized. Such

notice shall be made not less than five days prior to the effective

dato of sueh faresandshall he maintained for & pericd of mot less

than thirty dayse
(3) That the authority horoin granted shall expire unless

exorcisod within sixty days after the effective date hercof.




) The effective date of this ordor shall be ten days after
the date herocof.

Dated at San Francises , Californis, this

/f§ZVEZ§¢ day orA,/(71421,éz>¢<ruxﬁka_) » 19540
Vaa

esident
2, é4 Loii 2
./f/\f ) {417‘26“
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Commisaioners




