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Decioi on No • __ 5_U_'54_x.~_--_ 

BEFORE TEE PUBLIC UTILITIES COMMISSION OF' Tm: STATE OF CALIFORNIA 

In the Matter ot the Application of ) 
MOTOR STREET CAR SERVICE, INCORPORATED,) 
to increa.se rate,s a.nd :fares for the ) 
tra.nsportation of passengers in the ) 
City of Santa Rosa and aroas adjacent ) 
thereto. ) 

o PIN ION --------

Application No. 35654 
(as amended) 

Motor Street Car Servico, Incorporated, 13 a passenger 

stage corporation ~ngoged in tho transportation of passengers 

within and in tho v1cir~ty of Santa Rosa. It operates over 3even 

routes. One route extends nbout throe ~los trom Court House , 

Square in downtovnl S~nta Rosa to Sonomn County Hospital located 

approxima:toly soven-tenths of ~ mile pas t tho northorly corporn to 

limits ot tho city. 

By Decision No. 46211 dated Soptembor 18, 1951 in 

Application No. 32435 app11c~ntwas author1zod to increase its 

tares to the prosent level, to wit, 10 conts tor 1ntrazone 

movements plus 5 cents added tor interzone movements, and a 

commutation r~ro ot $1.75 for 20 intr~zono rides. 

By application filed July 29, 1954, mOdifiod by Amondment 

t110d August 26, 19>4 applicant soeks to incroase its basic 

intrazono lO-cont fore to fifteon cont~ ~d 1ts commutation taro 

from twonty rides tor $1.7$ to nine r1dos tor $1.00. For inter-

zone rides the same additional rive-cent ~aro w1ll be ch~rged. 

Since the spring of 19$1 ~o service has been rendered on Sundays 

and holidays. No modifications of service are hero proposed. 

The County of Sonoma after rocoiving a copy ot this 

o.ppllCll tion asking 0. fare 1nc~ase ha.s ~dvi sod the COmm1ssi on 
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that tho suporvisors tool this 1s a ~ttor which the Public Utilities 

Co~~ss10n cnn best decide on tho basis 01' tacts subm1tted by the 

applicant and th~t tho Board of Supervisors Q008 not expoet to take 

:lny action a.go.1nst the requested 1ncroa.se in fOl'OS. Likew1se tho 

City Attorney of S~ta Rosa has writton st~t1ng·that the C1ty 

Council has considerod tho ~pp11cotion ~~d is not disposed to 1ntor-

~~ ~nd consoquontly roquoots ~ pro~t ox parte docision on tho 
~tter. The presidont or the Santa Rose Ch~bor of Commerce sta.tos 

in a. lotter th.At 1t.3 Boare. 0'£ D1rocto,;os rocommends tb.llt 1'£ tho %"a.to 

1ncrocso 1s found justified a.s a.ppliod tor~ it be gra.ntod without 

a public hoaring. He concludes his latter with the statement that 

a.pplioont has rendered excollent servico to the community and that 

its continued oporation 1s most vital. 

Applic~nt h~s attached to its ccendod application ~~ 

exh1b1t show1ng its estimate of tho results of operat10ns Prosumably 

during tho twelve months commoncing Septembor 1, 1954, undor tho 
presont und under the p~opo30d faro$~ ns £ollows: 

Revonues 
Operating Expensos 
Operating Rent 
Tot~l Opcr~ting and 
M~1ntonance Expense 

Dopreci~t10n 
Oporating Taxes 

Total Expense 
Net Income 
beforo Income Tax 

Prosent Proposed 
Fares Fares 

$47~643~OO $Sl,OOO~OO 
42,776.01 42,776.01 
2,100~OO 2,100.00 

$44~876.01 $44,876.01* 
716.80 1,2$0.00 

3,87$.79 3,875.79 
$49,468060 $$0,001.80 

(1,825.60) 998~20 

*~dded doproci~t10n based on enticipat10n of 
ucquiring one used pioce of revonuo oqu1pmont~ 

:.. study ot app11cant, its opora.tions o.nd its books wa.s 

preparod by a trcnsport~t1on enginoor ot the Commission St~r.r. 

Discussing applicant's traffic and revenuo this engineer concludos l 

that troffic and rovonue have romainod at a tair1y constant lovo~ 
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for this applicant. He esti7:l8.tes that during the year ending 

June 30, 1955 under present fares there will be 435,600 one-zone 

passengers with a 25 per cent use of the commutation tickets. 

Twenty-tour thousand two-zone pass'engers are ant1cipated, with 

the 3ame commutation tiexet use. This should result in a passenger 

revenue of $45,725 each year. An expected advertising revenue of 
$2,000 is added. 

Under the increased fares as proposed th1s ~ng1neer 

estimates a drop of 10 per cent in passengers and an increase to 

40 per cent in tho use of co~utnt1on tickets because of tho 

smaller investmont ($1 as against $1.75) nnd the greater savings 

porcentagewise (26 per cent as against 12.5 per cent). Using 

those factors an over-all annual revenuo of $58,800 1ccluding 

advortising is anticipated. This staff expert estimates tho annual 

total operating expenses at $52,571.00 as compared with the actual 

annual book showing of such expenses at $49,443.60. App1iC:llltTs 

estimate of $50,001.80 for a somewhat similar p~riod is different 

tor tho reason that it includes unsubstantiated depreciation costs 

and on the other hand tails to consider 1:ncroased costs a11egod 

to have taken plD.ce. In summo.ry tho COnmdss1on sto.rr study 

estima.tos o.n o.nnuo.l loss or $4,871 under prosont faros while und~r 

those proposed u not operating income of $3,916 after income taxes 

is oxpeetod. This ropro.onts an opero.t1llg ro.t1o of )(93.34 por cont. ~ 

In view ot the t~ct th~t tho seven buses used by npplicont 

~re alreost completely dopreciated on o.ppl1cant Ts books a use value 

of $1,700 is addod to the undopreciatod vnluo ot shop tools, 

furniture and ottico equipment and mlltcr1D.ls !lnC. supp1ios,.so toot 

the deprociated rnte baso is enly $2~900. The buses apporently 
nro in good operating condition. 

. 
Tho st~fffs dotailed showing ot opernting results for tho 
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year 1953 and estimates for the year end1ng June 30~ 1955 under 

the present and proposed rare~ is as follows: 

· · 

MOTOR STREET CA..~ SERVICE, INC. 
OPERATING RESULTS FOR TEE YEAR 1953 

AND ESTIMATE 
FOR THE YEAR ENDING JUNE 30 t 195$ 

· · Acct. : 
Aetual : Estimate Rate Year · . · Per Books· Pre sent: Proposed Account 

No .. 

461 
462 

500 

521 
522 
524-525 

530 

· · : Year 1953: Fares: Fares 

ADMINISTRATIVE AND GE~~t 
EXPENSE 

Sa1.and Exp. Gen. Orfioers 
and Empl. . $ 1,,876.00 $ l,900 

Other General Expense $06.33 600 
Subtot~l $ 2,382.33 $ 2,500 

Grand Total Opere and 
Maint. Exp. 

Coach Miles 
Cost per Coach Mile 
Deprociation Expense 

187"L.00 
2Z.S6¢ 

$ 716.80 

OPERATING TAXES hND LICENSES 

Gasoline and Oil Taxes $ 1,851.17 
Vehicle License and Reg. 

532.00 Fees 
Payroll Taxes 5~1.90 
Other Taxes 8 9.39 
Subtota.l $ 3,784.46 

Operating Ronts $ 2,,100.00 
Total All Operating 

$4-9,,44-3.60 Expenses 

Not Operating Income 
~HIza~~.5~) before Income Tax 

Income Tax .". 2,2.00 oj( 

Net Operating Income O(I,o~;.b~) 

Rate Baso $ 
Operating Ratio ,~ 103.83% v 

(RecFigure) 

-4-

180,)00 
2S.37¢ 

$ 357 

$ 2~153 

gr 8 , 

$ 4,364 
$ 2,100 

$ 52,571 

~~ 

'" (~z~§) 
$ 22 
$ (4zo71) 

~ 2,900 

11O.21~ 

$ 1,900 
600 

$ 2,$00 

$ 45,750 
180,,300 
25.37t 

:$ 357 

$ 2,153 
684 
6~3 1,2 .5 

$ 4,765 
$ 2,100 

$ 52,972 

$ 5,828 
l,912 

'" 3,916 ow 

$ 2,900 
93.3~ 
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upon careful consideration of all tho tocts and circum-

stances horotofore discussed we ore of tho opinion and horeby tind 

that the incroasod faros sought hnvo boon justitied and will not 

result in unreasonablo charges. Becauso of tho ovident n00d tor 

additiOnAl revenuo, applicnnt will bo authorizod to establish tho 

incr0ased taros on loss than statutory notice. A public hearing 

is not necessary. 

o R D E R -- - --

Application there tor having been made, the Commission 

being tully advised in the premises and having found that the 

proposed tare change5 are justified and reasonable, 

IT IS ORDERED: 
(1) That Motor Street Car Service, Incorporated, be and 

it hereby is, authorized to establish on not less thAn five daysl 

notice to the Commission and to the public~ the increased passenger 

fares as applied for in Application No. 3$6$4, as amended, to wit: 

intrazone fare ot 1$ cents and a commutation fare or $1.00 for nine 

rides within a zone. 

(2) That applicant shall post nnd maintain in its buses a 

notice describing tho inc~ased taros horein authorized. Such 

notice shall be mado not loss than five days prior to the effectiv~ 

atlt~ of such fares and shall be mintnlned for a perlod or not l06B 

(,3) Th.c.t tho au.thority horoin gre.ntod ohAll oxPire unless 

exercised within sixty days after the effective date hereof. 
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The e£feet1ve date of this ordor shAll bo ten dnys nttor 

the date horcof,. 

Commissioners 


