
.A.35744 NMW e 

Decision No. 50549 

BEFO~ TSE PUBLIC UTILITIES COMMISSION OF THE STAlE OF CALIFORNIA 

In the Matter of the Application of 

PACIFIC WATER CO., a. California. 
cOl1Jorat1on, to mortgage 1 ts 
properties under the proVisions 
of Section 851 of the Public 
Utili tie s Code. 

) 
· · ) 
· · ) · · ) · ~~----~-------------. 

ll.pplicat1on 
No. .35744 

Pacific Water Co. 3 applicant herein, is a corporation 

engaged in the operc.t1on of public utility water systems in the 

counties of Los Angeles, Orongc, Kem and San Bernardino. In this 

applictltion it seeks authorization to execute a supplemental inden-

ture and to issue and sell $:260,000 in principal amount of first 

mc:rtgage bonds. 

The proposed. financ1ng is being undertaken to provide fun,s 

for the payment of outstanding indebtedness and for working capit::tJ. 

needed to improve applicant's f1nencial position. Applicant reports 

that since June 1, 195.3, when it last engaged 1n long-term debt 

fin.:mcing, it has increased its investment in totcl fixed capital 

from $1,7.30,806 to $2,151,750, that it has ha.."ldled this growth 

primarily with short-term debt, and th.Olt presently it has approxi-

mately $250,000 of notes and accounts payable outst~ding, including 

amounts due 'for purchases of Itateria1 and equipment and consumers f 

advances 'for construct1on ~ich now arc refundnble. 

Applicant was organized in June of 1953 as a consolidation 
of Mountain Properties, Inc. and Desert 1N~ter Company. J... su:mmary of 
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the combined operZlting results for 1953,and for'the first six months 

of 1954 is as follows: 

Operating revenues 
Operating expenses 
Utility operating income 
Other income 
Gro ss income 
In terest end 0 ther deductions 
Ba.lance 

1953 
$278,562 
~50i 501 

28,,061 
110 

28,,171 
22,473 

$ 5,69$ 

1954 
6 Months 
$146,,837 
l17,268 

29" 569 
150 

29;,719 
l2.S8S 

$ 16,831 

The finmlcial position of appli\:~t as of June 30" 1954" is 

refiected by its balance sheet filed as Exh1bi t 1.., a summ.ary of ~ch 

is e.s follows: 

Ass~ts 

Fixed assets -
Utili ty plant 
Less-depreciation reserve 

Net fixed assets 
Current assets -

CaSh and deposits 
Notes and ~ccounts receivable 
Material and supplies 
Prepayments 

Total current assets 
Deferroo debits 

L1:p.bilit1e~ 

Bonds 
Current liabilities -

Notes payable 
Accounts p~yable 
Conswmers f deposits 
Other items 

Totcl. 

Total current liabilities 
Consumers' adv~ces for construction 
Donations·in aid of construction 
Preferred. stock 
Common stock 
Installments on stvck subscriptions 
Surplus 

Totcl. 

$2,,151;,750 
205,001 

630 
40,232 
72,996 
2,242 

$ 135,,382 
117;,211 
15,229 
10.121 

l16,lOO 
;361--05$ 

§4,098,907 

$ 495,000 

277,943 . 
376,782 
78" 617 

331,,460 
370,,000 

25,,800 
143,205 

i 2 ,098,907 

Under authorization granted by tho Co~ssion by Decision 

No. 4864$, dated June 1, 1953, applicant execute<! ml indenture of 
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mortgage ond deed of trust and issue<! ond sold $500,000 of First 

MortgZlge Bonds, Series A, 4-1/2%, cue June l~ 1973, to Connecticut 

Mutu~ Life Insurance' Com?mlY, of which original amount there rem:nn 

outstonc1ing $495,000, as show.n in applicont's b:ll<mce sheet. The 

indenture securing the payment of the indebtedness proVides for 

additional issues of' Senes A bonds against subsequent net bondable 

expendi tures for p ropert1es." 

The ~260,000 principal amount of bonds which applicant now 

desires to issue W'ill be additional ones 0 f Series A. Subject to 

obtaining authorization from tho Commission, ul'p11c:;m.t has entered 

into .'lrrangements to sell the bones to Connecti"cut Mutual Life 

Insuronce CompmlY at their principal :JI!lount plus accrued interest. 

As a condi ti.on to the purchase, the insurmlce company hus required 

applicant to execute a suppl~ental indenture, speCifically subject-

ing to the lien of the origi.."'lal instrument the properties 'Which have 

been acquired since 1 ts execution and delivery. 

Upon the conclusion of the proposed financing applicant 

Will have $755,000 of bonds outstanding against utility plant carried 

on its balance sheet in the net amount of $1,946,749. Its annual 

interest Charges at the outset will be $33>975, as comp~red With 

gross income, ufter depreci<ltion charges, of $29,719 during the first 

six months of the year.lI Its current position, no"..r adversely 

ind1c~ted. by the June 30 ratio of C"lrrent assets of $116,100 to 

current li<lbi1ities of $377,943, ~ll be improved by the addition of 

the $260,000 of bond proceeds ond the l1qu1d~t1on of past due 

obligations, and its co-pi tel structure, based on the June 30 f1gures, 

'Will be as follows: 

y 
Appliclmt t s reported gross income for the first six mont..~s of 1954 

before depreciation Ch~rges ~ounted to $45,092. 
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Bonds 47% 
Preferred stock 2l 
Common stock equity ~ 

Total 100% 

Upon a reView of the application we are 0 f the op1nion 

th.J.t the issue of the $260,000 of bonds is required by applicant for 

the payment of i ts outst~d:!.ng indebtedness ~d for the improvement 

of 1 tz fin;mcicl position. Accordingly, 'We 'Will enter an order 

gr~t1ng app1icant 1s requests. 

o R D E P - ..... _- .... 

The COmmission having considered the above ~titled matter 

Dnd being of' the op:tn1on th.;:l.t .a pubJ.1c hear:1.ng is not nocessltry'.-

that the ~pplication should be grcmted, :lS herein provided~ that 

th.o money" property or labor to be proc'Urec. 0 r paid for 'by the issue 

and soJ.e 0'£ the bonds here1ll a.uthorized is reaSOZlllbJ.y reqUl.red by 

applicw,t for the purposes specified herein~ ~d that such purposes" 

except .lS otherwise authorized, are not, in whole or in part, reason-
.:lbly charge.:l'ble to oporat1ng expenses or to income; therefore" 

IT IS HEBEBY OBDERED as follows: 

l. Pacific Water Co. may execute a first supp1cmen.tal 

indenture on or before December 31, 1954, in, or substantially in7 

the some form as the inden:ture filed in this proceeding as Exhibit 

C, ~dj on or before December 31, 1954, may issue and sell not 

exceeding $2607000 in principru. omount of its first mortgage bonds 

n.t not less thoo. their principc.l Dmount plus accrued interest for the 

pu~oses set forth in this a,plic~tion. The acc~led interest may be 

used ~or such purposas or tor general curporate purposes. 
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2. Pacific 'Water Co. shall file 'W'i th the Commission 

monthly reports as required. by Genercl Order No .. 24-A, 'Wh1ch order, 

insofar as app11cab1eJ• is made a part or this order. 

3. The au'tlJ.ori ty herein granted lolill become effective 'When 

Pacific Water Co. has paid the fee prescribed by Section 1904(b) of 

the Public Utilities Code, which ree is $260.00. 

Dated at San Frmlcisco" Ccl.1rQrnia" this c1/~ day of 

Sep tanber ~ 1954 .. 

Comm15 sioners 
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