
Decision No. 5'-'564 
BEFORE TEE PUBLIC UTILITI~S COMMISSION OF THE STATE OF CAtIFOR~~A 

In the matter of the application ) 
of the SOUTHERN CP .. LIFORNIA WATER ) 
COMPANY for authority to increase ) 
water rates charged by it for ) 
water service. ) 
--------------------------) 

Application No .. 3~l9,l 
(Amended.) 

OfMelveny & Myers, attorneys, by Lauren M. Wright, 
tor applicant; 

J. T. Phelps and c. T. Coffer, tor the Commission 
starr .. 

EIGHTH INTERIM OPINION 

Southern California Water Company, by the above-ent1tled 

application filed March 27, 1953, as amended November 19, 19;3~ 

Apr1l 9, 1954 and May 2~," 1954, seeks authority to increase rates 
. . 

for water service in 12 of its 25 districts in Los Angeles, Orange, 

and San Bernardino Counties by approximately $327,000, based on 
1953 operations. 

This Eighth Interim Opinion and Eighth Interim Order 

relate to the matter of applicantfs request to increase rates in 

its Bell Gardens District, formerly known as its Clara Street 

District, by about $18,000, based on 19$4 estimated operations. 

There were no protests to the granting of this portion of the 
application. 

Adjourned public hearings in this matter were held before 

Examiner Stewart C. Warner on April 22, 19~ and August 2'+-, 1951+ 
11 at Los Angeles, and on August 25, 19$4 at Huntington Beach. 

11 original and adjo1~ed hearings on app11cant's overall results 
of operations and its request to inerease rates in its Gardena-
Lawndale-Normandie-and Lennox Distr1cts were held on January 13 
and 14 and March 17 and 18, 1954. Adjourned hearings on applieant's 
requests to increase water rates in its South San Gabriel (Wilmar), 
ArteSia-South ArteSia! Florence-Graham, and Norwalk Districts were 
held on ,April 21 an~22 and May 26 and 27, 1954; in its Barstow, 
D1strict on"August 3 ,and 4, 1954;"and in its Bloomington District 
on August 5, 1954. 
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The Bell Gardens District matter has been submitted and is reody 
for decision. 

General Information Re Bell Gardens Distr1et 

As of December 31, 19,3 applicant was furnishing water 
service in its Bell Gardens District to 2,973 cons~~ers, and it 

estimated that by the end of 19~ this nuober would increase to 

3,028A One-h~~dred-eighteen fire hydrants 'were ccnnected tc the 

system at the end of 19;3. Although, during 1953, water service 

was being furn1shed to 100 consumers at a flat rate, applicant ~as 

installed meters on such services and 1t estimated that no flat 

rate service would be ft~nished by the end of 19$4. 

The Bell Gardens District serves an area of apprOximately 

1t square miles in unincorporated territory, Los Angeles County. 

The distr1ct is divided 1nto two non-1nterconnected areas, as shown 

on the map Exhibit No. 31, filed at the hearing. The northern area 

lies generally south of Florence Avenue and east of the Los Angeles 
City Department of Water and Power right of way. The southerly 

portion lies south of Stewart and Gray Road, east of Old River 

School Road, north of Imperial Highway, and west of Paramount 

Boulevard. During 1953 an interconnection was made between th1s 

area and applicant's Hollydale system. The general relation of 

these two systems is shown on the map Exhibit No. 31-A. Applicant 

operates its Bell Gardens and Hollydale systems as one system, and 

the rates proposed in the instant app1icat1on for the Bell Gardens 

District are those presently in effect :in the Hollydale system. 

Applicant's authorized budget for the year 19~ for its 

Bell Gardens District amounted to $124,200 for gross additions to 

fixed capital, of which 510,,331 had ~en completed by the end of 

August, 1954. The principal items of this budget included $16,100 
for a new well, $18,300 for pumping equipment, and $52,700 for 

distribution mains, including a 12-inch connection with the 
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Hollydale system. Applicant's president test1f1ed that approximately 

$;0,000 add1t1onal capital would be installed in the Bell" Gardens 
D1str1ct 1n 195,. 
Rates 

The general metered service rates app11cable to the Bell 
Gardens Distr1ct now on f11e' were author1zed by Decision No. 41764, 

dated June 22, 1948, 1n Applicat10n No. 28952. The following tabula-

tion 1s a compar1son of the present and proposed rates tor general 
metered service: 

GENERAL METERED SERVICE 

.QY!2nt1t;'l Rates 
F1rst 835 cu. 
First 800 cu. 

ft. or less 
ft •• 

.........•.•...•. 
Per Meter Per Month 
Present PrORosed 
$1.25 

or less ................ Next 35' cu. ft. , per 100 cu. ft .......... 
Next 165 cu .. ft., per 100 cu. ft .......... 
Next 5,000 cu. ft., per 100 cu. ft .........• 
Next 44,000 cu. ft., per 100 cu. ft ••••.••••• 
Over ;0,000 cu. f't. , per 100 cu. ft .........• 

$l.25 
.125 

.15' .12, 

.07 .125 

.07 .10 

.07 .08 
At the present rates the charge for a monthly consumpt1on 

of 1,;00 cubic feet is $1.85; under the proposed rates such charge 

would be $2.13. No change is re~uested in the flat rate schedule, 
which w1ll no longer be applicable to consumers in this district. 
Charges for service to public fire hydrants are based on a contract 

between applicant and the Consolidated F1re Protection District of 
Los Angeles County. SUch charge is $2.00 per hydrant per month. 
Appl1cant has filed no tar1ff for water serv1ce rendered to public 

fire hydrants. No change is proposed in the presently filed rate 

schedule for pr1vately-owned fire sprinkler systems of $1.00 per 

month per inch of diameter of the serv1ce. No change is proposed in 

the Miscellaneous Rates for Construction and Other Temporary Flat 

Rate serv1ce presently on file. App11cant has no presently filed 

tar1ff for serVice rendered to 1ts employees at rates or charges 

differ1ng from its regularly f1led tariff schedules •. 
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l"..arn1ngs 

The following tabulation is a comparison ot earnings 

information for the Bell Gardens District, as contained in Exhibit 

No. 32, submitted by applicant, and Exhibit No. 62, submitted by 
the Commission statt: 

Year 
Recorded 

Opera Rev. s8', 09 
Oper. Exp. 68, ,28 
Net Oper.Rev.16,08l 
Rate Ease 323,100 
Rate of Re-

turn 4.98% 

SUMMARY OF EARNINGS 
(Bell Gardens District) 

1953 
Adjustf>d 

S 80,593 
63,120 
l7,'+73 

375',700 
4 .. 65% 

: Year 1954 Estimated, 
: Present Rates Proposed Rates 
: Per Co. Per PUC Per CO. Per PUC 
: Ex. 32 ExS 6~ Ex. 32 Ex. 62 

The d1:rterence ot about $4,000 in estimated revenues, by 

which the staff estimate exceeds applicantrs estimate for the year 

195'1+ at the proposed rates, is due to d;ttterences in estimating 
methods. The staff est1mate, which the record shows took into 
account variances in amounts of precipitation for years prior to 

1954, appears to be the more reasonable and it will be adopted for 

the purposes of this proceeaing. The differences in estimated 

operating expenses tor the year 19$4 between those submitted by 

applicant and by the st8f~ are negligible, and the staf~ estimates 

will be adopted for the purposes of this proceeding. 
i 

The difference of $31,000, by which the staft estimate ot 

rate base for the average year 195* exceeds that of applicant, is 

accounted for primarily by an item des',gnated as "pro forma 

adjustment". This item involves major capital expenditures during 

the year 1954 which the staft conSidered as extraordinary in nature. 

Such expenditures included the rehabilitat10n of pumping plants 

completed in May 19~, and pipeline work due to street improvements 

scheduled tor completion in September, 1954. The adjustment increased 

the we1ghted average fixed capital for the estimated year 1954 and 
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reduced the weighted average depreciation reserve, creating a net 

debit adjustment of $31,779. This adjustment appears to be reason-

able, and the staff estimate of rate base will be adopted for the 
purposeS of this proceeding. 

In Exhibit No. 32-C applicant submitted a summary of earn-
ings of the combined Bell Gardens District at proposed rates and the 

HolJ..ydale District at present rates, these latter rates being the 

same as those proposed herein for the Bell Gardens District, for the 

estimated year 1954. The earnings infor.mation contained in said 
summary is shown as follows: 

Item 
Opere Rev. 
Opere Exp. 

(Bell 

Year 

Net Opere Rev. 
Rate Base 
Rate of Return 
Conclusion 

SUMMARY OF EARNINGS 

Gardens & Hollydale Districts Combined) 
Per Co. Ex. 32'C 

1954 Estimated at Proposed Bell Gardens 
and Present HollYdale Rates 

Bell Gardens Hollydale 
$100,180 $ 72,346 

75,470 55,100 
24,710 17,240 

395,600 285,000 
6.25% 6.05% 

Combined 
$172, 520 
130,570 
41,950 

680,600 
6.16% 

~om a review of the record it is evident that applicant 

is experiencing and Will continue to experience a less than reason-

able rate of return in its Bell Gardens District and that it is 

entitled to rate relief. When the staff estimate of operating 

revenues for the Bell Gardens District for the year 1954 ot 

$104,145 is combined with the estimated revenues for the Ho1lydale 

District of $72,340, total estimated revenues of $176,485 will result 

at the proposed rates. After combining the staff estimate of oper-

ating expenses for the Bell Gardens District with the estimate of 

expenses for the Ho11yda1e District, total operating expenses of 

$131,696 and net operating revenues of $44,789 ~11 result. The 

combined estimated weighted average depreciated rate base will be 

$711,800, and when the aforementioned combined net revenues are 
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related to the (~omb1ned rate base, a rate of return of 6.29% for the 

estimated year 19~ will result. After taking into account annual 
decline in rate of return attributable to the growth factor in the 

combined Bell Gardens-Hollydale District, it is estimated that 

applicant's rate of return at the proposed rates will approximate 

6%, and we find such estimated rate of return and the components 

thereof to be fair and reasonable. The order which tollows will 

authorize the filing of the rates proposed in the application, wh1ch 

will result in the gross annual increase in revenues of about $18,000 

in the Bell Gardens District hereinbetore noted. The fil1ng of a new 

schedule ot rates for employees' service and public fire hydrant 

service will also be ordered. Applicant should request cancellation 

of its general flat rates unless it intends to render this type of 
service.. Applicant should also refi1e existing S.chedule No.3, 

Construction and Other Temporary Flat Rate Service, and Schedule No.4~ 

~~re ~p~inkler Service, und~r its revised designation o£ Be~~ Gardens 

Tar1rr Area. 

EIGHTH INTERIM ORDER 

AlUendled application as above-entitled having been filed, 
public hearings having been held, the matter or the application tor 

increase in rates in the Bell Gardens District having been submitted 

and now being ready for deciSion, 
IT IS HEREBY FOUND AS A FACT that the increases in rates 

and charges authorized herein are justified and that present rates 

in so far as they differ from those herein prescribed are unjust 
and unreasonable; therefore, 

IT IS HEREBY ORDERED that: 
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(1) a. Applicant be, and it is, authorized to file in 
quadruplicate with this Commission, atter the 
effective date of this order, in ·conformity with 
the Commission's General Order No. 96_ the 
schedules of rates applicable to the Bell Gardens 
(Clara Street) District shown in Appendix A at-
tached hereto, and on not less than five days' 
notice to the Commission and to the public to make 
such rates effective for service rendered on and 
after October 22, 195*. 

b. Within thirty days after the effective date of 
this order, applicant shall file with this 
Commission four copies of an up-to-date tariff 
service area map in conformity with the provisions 
of the Commission's General Order No. 96. 

c. Within forty days after the effective date of this 
order, applicant shall file four copies of a 
comprehensive map drawn to an indicated scale not 
smaller than 400 feet to the inch, delineating by 
appropriate markings the various tracts of land 
and territory served; the principal water 
production, storage and distribution facilities; 
and the location or various properties of 
applicant. 

(2) Applicant shall review annually the accruals to 
depreciation reserve which shall be determined 
for each prfmary plant account by d1viding the 
original cost of plant less estimated future 
net salvage less depreciation reserve by the 
estimated remaining life 01' the surviving plant 
of the account; and the results of the reviews 
shall be submitted annually to the Commission. 

The effective date of this order shall be twenty days 

after the date hereof. 
Dated at _____ S_a~n,,_F-r:m-C.lSC-· _0 _______ , California, 

th1s_-,t:L.;;;~;....o....(~ ____ d.ay Of __ 2. ___ '/~;:~::.~ __ ~~ __ , 1954. 

Commissioners 
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APPLICABn.ITY 

APPENDIX A 
:Page 1 ot , 

Schedule No. 1 

Bell CWeps Tariff Area. 

Applicable to all metered water service. 

TERRITORY 

The unincorporated eom:rm.m1t1es or Bell Gardens 8lld Downe,,~ Los Angeles County. 

Quant! ty Rates: 

First 800 cu.tt. or less ••••••••••••••••••• 
Next $~200 cu.tt., per 100 cu.!'t. • .......... . 
Next 44,0CIJ cu.tt., per 100 au.ft. .. •••••••••• 
Over 50,000 cu.tt." per 100 cu.tt. • ............ . 

Minimum Charge: 

For 5/S x .3/4-1neh meter 
For 3/4-inch meter 
For 1-inch meter 
For li-ineb. meter 
For 2-ineh meter 
For 3-inch meter 
For 4-inch meter 
For 6-ineh meter 

•.•..•.•.... ~ ......••• .........••....•...... .... _ •.•..•........... 
..•.•...............•. ..•............•..•.•. ...•...•........•...•• •..•.........•••....•. •••••.•.............•• 

The Min1mum Charge v.Ul. entitle the CO!lS'Umer 
to the quantity of water ",Meh that m.in1mum 
ehsrge W'ill purchase at the QuantitY' Rates. 

Per Meter 
Per MQn:tb 

$ 1.25 
.125 
.10 
.08 

$ 1.25 
2.00 
3.00 
5.00 
7.75 

11.75 
17.75 
25.00 
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AJ1PL ICABILITY 

APPENDIX A 
Page 2 or 3 

Sehed:ule No.5 

Bell Ggdens Tariff A;:,a 

]'UBLIC r.m BYDlWIT SERVICE 

Applicable to all public tire hydrant service. 

TERRITORY 

The un.1llcorporated eommun1t1e~ of Bell Cis:rdens 4l'Jd Dowey, Los k2geles 
County. 

(To be werted by aPPlicant in accordance \lith rates presently 
'beiDg charged pursuent to agreement between a.pplicant and SllY 
public tire protection agency concerned .. ) 
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APPLICABn.ITY 

APPENDIX A 
Page 3 of 3 

Schedule No. 6 

Bell Garde:gt:f Tariff' .Area 

SERVICE 1:2 CCMPANY ~ 

Appl1cable to water service tor residential use rendered to employees or the Ccepany. 

TERRITORY 

The unincorporated oommun1t1es of Bell Gardens and Downey, Los Acgele:s 
CO'Ullty. 

(To be inserted by appl1ce:o.t in accord.a.nee ldth rates presently 
beirlg Charged.) 


