
Decision No. 

BEFORE T~ PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the matter of the applicat10n ) 
ot the SOUTHEJ:W CALIFORNIA ~"ATER ) 
COMPANY for a1:l.thori ty to increase) 
water rates cb.arged by it for ) 
water serVice. ) 
----------.--------------) 

Application No. 3~191 
(Amended) 

O'Melveny & Myers, attorneys, by Lauren M. wright, 
for applicant; 

3. T. Phelps ~nd C. T. COffez, for the Commission 
staff. 

OPINION ----_ .... -
Southern California Water Company, by the above-entitled 

application filed March 27, '19;3, as amended November 19, 19;3, 
April 9, 1954 and May 24, 1954, seeks authority to increase rates 

for water serVice in 12 of its 2; districts in Los Angeles, Orange, 
and San Bernardino Counties by approximately $327,000, based on 

11 1953 operations. 

This Opinion and Order relate to the matter of applieant's 

request to increase rates in its Cypress-Los Alamitos-Stanton 
District by about $24,000, based on 1954 estimated operations. There 

were no protests to the granting of this portion of the application. 

11 Applicant's request for authority to increase rates in its 
Highland District, San Bernardino County, was 'W'1thdrawn August 26, 
19~. Sueh withdrawal redueed its overall requested increase by 
$7,760 to approximately $319,000, based on 19530pcrat10ns. 
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An adjourned public hearing 'in this matter was held b~fore 
V 

Examiner Stewart C. Warner on August 26, 19~ at Huntington Beach. 

The Cypress-Los Alamitos~Stanton District matter has been submitted 
3/ 

o.nd is ready for decision. 

~nel"al Inform.qtion Re Cypress-Los Al~,mi tos-Stanton District 

,The Cypress-Los Alamito~-Stanton District comprises three 

separate service o.raas with a combined total of approXimately 3 square 

milas, located in unincorporated territory, Orange County, about 

4 miles west of Anaheim, just east of the Los Angeles County line, 

south of the Santa Ana Froeway, and north ot Huntington Beach. 

The record shows that the Cypress-Los Alamitos-Stanton 

District is a potentially fast-growir~ area with large subdivisions 

being developed in its Vicinity. 

As of December 31, 195'3 applicant was furnishing water 

service in its Cypress-Los Alamitos-Stanton District to the number 

of consumers shown on the following t~bulation, segregated according 

to type of rate schedule. 

NUMBER OF CONSUMERS AS OF 12-31-il 
or R~te Schedule Cypress Los Alamitos sti2ton 
Optional 27; 310 7 
Re gular ~ J..3g 205 
Total ~ 332 

Total 
712 
~ 
~ 

g; Original and adjourned .hearings on applicant's overall resUlts ot 
operations and its request to increase r~tes in its Gardona-Lawnda1e-
Normandie-and Lennox Districts were held on January l3 and 14 and 
March 17 and 18, 19~. Adjourned he~rings on applicant's requests 
to increase water rates 1n its South San Gabriel (W1lmar), Artesia-
South Artesia1 Florcnce-Granno, and Norwalk Districts were held on 
April 21 ~nd ~2 and May 26 and 27, 19~; in its Barstow District on 
August 3 and ~, 1954- in its BlOOmington District on August " 19~· 
in its Bell Gardens (Cl~r~ Street) District on April 22 and August 24 
and 25', 1954; and 1n its Huntington Beach District on August 25', 1954. 

31 Other decisions haVing been issued with res,ect to other districts 
involved in the instant application, D.nd the c.ntire matter or the 
~pplicatlon having been submitted, this 1s the f1n~1 decision 1n the 
matter. 
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In the instant application applic~nt requests authority to 

file a unifor~ schedule of rates applicable to all consumers in its 

Cypress-Los l~amitos-Stanton District, and it estimated that by the 

end of 1954 the tota:L number of consumers would increase to 1, $30. 

Seventeen fire hydrants are connected to the system in this district, 

and applicant requests ~uthority to establish a rate for fire 

hydr~nt service, such rate to be applicable to each w~ter consumer. 

It is proposed to inst~ll 88 new fire hydrants at loc~tions shown 

on the maps Exhibits Nos. 77, 78, and 79, and a new fire hydrant 

would be installed upon the addition of every 1, new consumers. 

The source of woter supply of tne Cypress-Los Alamitos-

Stanton District comprises 6 wells, each of which is equipped With 

a deep well turbine pump. Two of the p'.ltlping plants discharge into 
a 50,OOO-gallon elevated steel t~nk, and two of the pumping plants 

discharge directly into the distribution mains through a pressure 

sand trap and pressure tanks. Applicant drilled a new well tor its 

Los Alamitos syste~ in 1954. Of the gross additions to fixed capital 

budgeted for the Cypress-Los f~am1tos-Stanton District for the year 

19~, apprOXimately $50,000 had been expended as of the end ot 
August, 19~. Applicant's president testified that approximately 

$45,000 would be expended annu~lly for gross ~dditions to fixed 

cap1tal in this district in the future. The amount budgeted for 

19$4 did not include the estimated cost of the proposed fire hydrant 
installation of $1?,952~ 
Rntes 

The general Qetered service rate schedule now in effect 

for the Los Alamitos are~ wa~ filed With the Commission on November 28, 
1921, and the schedules for the Cypress and Stanton ~rens wore filed 
on January 12, 1931. On September ~; 1935 a temporary optional rate 
schedule ":srr applicable to each district, was also filed With the 
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Commission, and it has continued in effect in each distr,1ct since 

th~t ti~e. Applicant now proposes a single new schedule of r~tes 

for general metered service applicable to all three areas of the 

district. The following tabulation is a':summary and comparison of 

the present general metered serVice, optional, and proposed general 

metered service rates for th~ three areas. 

GENERAL METERED SERVICE RATES 

Quanti ty Rate s: 

First 1,000 cu. ft. 
or le6~ """t 

First 600 cu. rt. 
01" ~QSS ••••••• 

First 500 cu. ft. 
or loss ........ . 

Noxt 100 cu. rt., 
per 100 CUll ft. 

Next 400 cu. ft., 
per lOO cu. rt. 

Next 500 cu. ft., 
per 100 cu. ft. 

Next 5'00 cu. ft., 
per 100 cu. ft. 

Next 1,000 cu. ft., 
POI' 100 cu. ft. 

Next 2,000 cu. ft., 
per 100 Cll. ft. 

Next 1,~O cu. ft., 
per, 100 cu. ft. 

Next 14,MO cu. ft., 
per ,100 cu. ft. 

Over.20,OOO cu. ft., 
~r 100 cu .. ft. 

: Per Meter Per Month : 
: Present :Proposed: 
: Gcncr:ll Metered SerVice :Opt1onal<.J.: Entire :, 
:CYprcss:LQs Alao1tos:Stnnton:All ~re~s:D1str1et: 

1.-.50 

.2; 

.20 

.20 

.20 

.15' 

.15 

.12 

.12 

1.2, 
.20 
.. 20 

.18 

.18 

.18 

.18 

.15 

.1'5 

.1, 

:z..so 

.20 

.20 

.20 

.1, 

.15 

.12 

.12 

$ 2.00 

.7', 

.75 

.7, 

.7, 

.75 
>.7'5 .7, 

$ 

2 .. 00 

.26 

.'2" 

.26 

.23 

.23 

.20 

~20 

.17 
a. In the opt1o~1 rate schedule, tho charges are 

computed on blocks of 1,000 cu. ft. or fr~ct10n 
thereof. 

At the present regul~r rate the charge for a conthly 
consUtlption in the Los .LU~mitos arc.:l. of 1, $00 cubic feat is $3.15; 

in the Cypress and Stanton areas $3.,0; ~nd under the optional rate 

$2.75. The un1:f'or~ chnrgo for such consumption app11c~ble to all 
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three areas at the proposed rate would be $~.3~. Applicant has no 

filed tariff for pr1vate fire hydrant service or private tire 

sprinkler system serVice, and no tariff has been filed for service 

rendered t'~ applicant t S employees at rates or charges differing from 
its regula.rly filed tariff schedUles. 

District Earnings 

The following tabulation is a comparison of earnings 

information for the Cypress-Los Alamitos-Stanton District as con-

tained in Exhibits Nos. 73 and 73-A, submitted by applicant, and 

Exhibit 83, submitted by the Co~ssion starf. 

Opere Rev. 
Opere Exp. 
Net Opere 

Rev. 
Rate Base 
Rate ot 

Return 

SUMMARY OF EAR~"1NGS 
Year.1923 

Recorded Adjusted 
Per. Co. POl' PUC 

. * Ez 8 
, 7 3, 

34 ,974- 3~,226 

7 ,97 8 632 
238:300 256~460 

3.19%* 3.37%# 

Yea.r 
Present Rates 
150r Co.. Per PUC 
Ex Ex 8 
3 :>+00 
6,640 

284,000 

2.3l,.%* 

,1 
37,921;-

9244-
310;400 

2.98'10# 

* Docs not include revenue, expenses, and capital related to proposed 
installation of 88 tire hYdrants. 

# Includes revenue, e~enscs, and capital related to proposed 
installation of 96 tire hydrants. 

There arc no significant differences between the estimated 

revenues, expenses, net revenues, rate base, or rate of return for 

the estimated year 19$4 at the proposed ratcs, as submitted 07 

applicant and the Commission statf. The staff cstimote, which 

includes the revenuc, expenses, and capital related to the proposed 

inst~llation of fire hydrants will be adopted for tho purposes of 
this proceeding. 

Proposed Fire Hydrant Service Rnte 

In its Third Amendment to the application, tiled May 2~, 

19$4, applicant requested authority to file a schedule of rates 
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for fire hydr~nt serVice applicable to nll consumers in the Cypress-

Los Alamitos-Stanton District tor,fire hydrant serVice afforded by 

the fire hydrants which erc located within the district. Tho 
proposed monthly chnrge would be 15 cents per consumer in the 

district, in addition to said consumerfs regular w~ter bill. Fire 
hydrants would be installed, owned, and maintained by applicant. 
Proposed special conditions of the rnte provide that no additional 

~~1ns would be installed for the installation of a fire hydrant; 
hydrnnts would be installed on the b~sis or onc hydrnnt tor each 

l; additional permanent consumers; and hydrants would be installed 

only nt·the request of local fire protection authorities and at the 

location specified by them. Exh1bi ts Nos,. 7l.j., 75, and 76 are 

lett~rs from the Stanton C~mber of Commerce, Cypress Chamber, o~ 

Commerce, and Los Alamitos Chamber of Commerce, Inc., respectively, 
requesting the installntion of fire hydrants and approVing the 1, 
cents per consumer monthly charge. 
Conclusion 

From a review of tho record it is eVident that applicant 
is experiencing and will continue to experience a less than 
reasonable rate of return in its Cypress-Los Alamitos-Stanton 
District, and that it is entitled to rate relicf. How€ver, the rate 

of return of 6.~1 per cent for the estimated year 19~, which would 

be produced by the increase in gross revenues of $24,000 proposed 

in the application, is considered excessive. The order which follows 

will authorize the filing of a new schedule of r~tes which will 

produce additional gross revenues of $22,500, or total gross revenues 

of approximately $69,700. Atter taking into account total operating 

expenses, including tnxes ~nd depreCiation of $50,200, net revenues 

ot $19,500 will result. Such net revenues, when related to an 

estimated weighted average depreCiated rnte b~se of $307,400, will 
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produce ~ r~te of return of 6.3 per cent. After taking into ~ccount 
annual decline in rate of return attributable to the growth factor 

in the Cypress-Los Al~tos-Stanton District, it is estimated that 

applicant's r~te of return at the proposed r~tes will approximate 
6 per cent, and we find such estimated rate or return and the 

co~ponents thereof to be tair and raasonable. The tiling of new 

schedules of rates for fire hydrant service, fire sprinkler service, 
and employees' serVice will also be ordered. 
Tct~l Utility Enrnings 

The rate of return for the companyfs entire utility 
opcr~tions aftc~ reflecting the r~te increas~s authorized by this 
deciSion and previous interim deciSions is computed to be 6.18 
per cent for the 1~d1ate future. After considering annu~l decline 

in the rate of return attributable to growth and other factors, 

it is our conclusion that the applicant's total utility earnings will 
approximate 6 per cent. We find such rate of return to be fair and 

reasonable. A summary of the estimated results of total utility 

opcr~tionsfor the year 19~ under authorized rates is set forth below. 

Operating Revenues 
Operating Expensos 
Net Operating Revenues 
fulte Base 
Rate of Return 

TOTAL UTILITY OPERATIONS 
ESTIYJATED YEAR 1954 

At Rates 
Before Incre~se At Authorized 
Per Ex. 2 .:.;R_,1..:.te:.;s~ __ _ 

$ 3,lj.58,lKxJ 
2,65'1,200 

807,200 
16, Otr.7 ".900 

,.03% 

o R D E R - ~ .... ~ .... 

$ 3,861+,200 
2, 86l.t-,500 

999,700 
16,180:. 'COO 

0.18% 

Amended applic~tion as above-entitled having boen filed, 

public he~rings having been held, the matter of the ~pplic~tion for 
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increase in rates in the Cypress-Los Alamitos-Stanton District 'having 

been submitted ~nd now being ready for decision, 

IT IS HEREBY FOUND AS A FACT t~t the increases in rates 
and charges ~uthorized herein are justified and t~t present rates 
in so r~r ~s they differ rro~ those herein prescribed are unjust and 
unreasonable; therefore, 

IT IS HEREBY ORDERED thD.t: 

(1) a. Applicant be, and it is, authorized to file 
in quadruplicate with this COmmission, after 
the effective date of this order! in conformity 
With the Cotuniss1on r s Gener~l Ord.er No. 96, 
the schodules of r~tcs applic~ble to the 
Cypross-Los A1~tos-Stanton District shown in 
Appendix A attached hereto, and on not less 
than five days' notice to the COmmiSSion and 
to the publ1c to make such rates effective 
for service rendered on and after October 22, 19$4. 

b. Within thirty days after the effective date 
of this order, applicant shall file with ,this 
Co~ssion four copies of up-tO-date tariff 
service ~rea maps in confOr.m1ty with the 
prOViSions of the Cocc1ssion f s General Order No. 96. 

c. Within forty days nfter the effective date 
of this order, ap?licant shall file four 
copies of cocprehensive naps drawn to 
indicated scales not scnller than 200 feet 
to the inch for each of the systeos in 
this district, delineating by appropriate 
markings the various tracts of land and 
territory served; the principal wster 
production, storage and distribution 
facilities; and the location of various 
properties of applicant. 
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(2) App~~c~nt shall reV1ew annually tae accruals 
to clepre'c1ation reserve which shall be 
determine'd £or each pr1co.ry p~ant account 
by diV1ding the original cost of plant less 
estimated future net selvage less 
depreciation roserve by the estimated 
rel:la1n1ng lite or the surV1 Viag plant 0'£ 
the account; and the results of the reviews 
shall be subcittod annually to tho Commission. 

The effective date ot: this order shall be twenty days 
atter the date hereof 

~ Dated ~_~~;"'v, Cal1forn1", th1s..u.-ce.o.y 
of ~htd./dL , 1954. __ , 

,Comtliss1oners 
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APPENDIX A 
Page 1 of 4 

Schedule No. 1 

Applicable to all metered "Water service. 

TERRITORY 

The unincorporated eommtmit1es of Cypress, Los Alamitos, and Stanton, 
Orange County. 

RATE'S 

Quantity Rates: 

First 600 eu.tt. or less •••••••••••••••••• 
Next 1~400 eu.tt.~ per 100 eu.ft. • ••••••••• 
Next 3,000 eu.ft., per 100 cu.ft. • ••••••••• 
Next 15,OOOcu.f't., per 100 eu.ft.. • ........ .. 
Over 20,000 cu..ft., per 100 cu..ft. • ••••••••• 

Per Meter 
Per Month 

$ 2.00 
.26 
.22 
.19 
.16 

Mi:rWr.um Charge: 

For 5/8 x 3/4-ineh meter 
For 3/4-ineh meter 
For l-ineh meter 
For l1-ineh moter 
For 2-1neh meter 
For 3-ineh meter 
For 4-1neh meter 
For 6-:1neh meter 

•••..••...........••• .••...•.....•........ .•....••...........•. 
••••••••••••••••••••• .•.•••............... •.•.•..•••.....•....• .•••................. •.•••••....••••...... 

$ 2.00 
2.75 
4~OO 
6.50 

10.00 
20.00 
30 .. 00 
$0.00 

The Minimum Charge w1ll entitle the consumer to 
the quantity of vater which that mimJmlm charge 
will p1.ll'Cha:3e at the Quantity Rates. 
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APPLICABILITY 

AP.PENDDC A 
Page 2 or 4 

Sc~ule No.2 

C::roNSs-lt2S A.1am1t2§-St0nt9n Twa me. 
lmSPRINXLERSERVICE 

Applicable to all fir& sprinkler !lerv1ce. 

nRRlT°RY 
'l'be tUl1ncorporate<i communities of CypreM, tos Al2Imitos, and Stanton, 

Orange County. 

RATES . 

(To be inserted by applicant 1n accordance wi th rate~ presently 
being charged.) 
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APPENDIX A 
Page 3 ot 4 

Seb.edule No. 3 

~ HYDRANT SERVICE 

APPLICABILITY 

Applicable to all metered eOll3umers tor fire bydrant service a!'rorded 
by the tire hydrants 'Which. are located v.f.th1n the service area.. 

1'EBSITORY 

The unincorpora.ted communities ot Cypress, Los Alamitos, and Stanton, 
Orange County. 

Per Metered Cotl.SlJZller 
Pet Mollth 

In addition to the regular vater b1ll 
tor metered service, a. charge for 1'jre 
hydrant service 01" •••••••••••••••••••••••• $0.15 

SPECIAL CONDITIONS 

1. Tbe CanPSllY ~ install and maill~ W~wlonal !lre1lYdFmM 
undQ? th~ rallo~ ~O~ tlorJS: 

It.. No 1J(1~ t.1ollCJ. ~ 'W1ll be 1nstalled tor the installat10n of 
a fire hydrant. 

b. Hy'clrant3 'Will 'oe installed on the basis or one byrlrant for 
f'irteen s.dditioZlAl pem.a.nfJUt metered eo:rurumers. 

c. Hydrants ~ be 1mJtalled only a.t the request or the local 
fi:re protection authorities and at the loeation.s sp&Cif'1ed 
by them. 

2. The Company will QSI!\'Ime no 11s.billty as to the quantity of W&~r 
\oIbioh \dll flov tllrough erq ot these b;ytlran~ • 

.3. No water will be used through the8e hydrants except for f'ire right-
ing purpo~s. 

.. 
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AP?L ICABn.ITY 

APPENDIX A. 
Poge 4 or 4 

Se~e No.4 

Applle&blo to water .:service for residential. use rend.ered to employees 
of tho Compe:lY'. 

TERRITORX 

The unincorpora.ted ca:mnm1t1es of Cypross, Los Alamitos, 8lld Stanton, 
Orange Ccnmty. 

(To be inserted by applicant in accordance with rates presen~ 
be1%lg charged.) 


