
S1 

Decision No. 

BEFORE THE PUBLIC OTILITI?~ COMMISSION OF THE STAlE OF C~LIFORNla 

In the matter of the application ) 
of the SOUTHERN CALIFORNI£. WATER ) 
COMPIJr.C for authority to increase) Application No. 34191 

(Amended) w$ter rates charged by it for ) 
w~ter service. ) 

O'Melveny & Myers, 2ttorncys, by Lnurcn M. Wright, 
for applicc.nt. 

Mrs~ May Overbu~ ~~d Mrs.' Herry Sallade, consumer 
protestants. 

J. T. Phelps ~nd C. T. Coffey, for the CommisSion 
s,tnff. 

NINTH I~"TERIM OPINION 

Southern C~liforni~ Water Compnny, by the ~bovc-entitled 

npplicat10n filed MCrch 27, 1953, ns ~~ended Novomber 19, 1953, 

Lpri1 9, 1954 and May 24, 19$4, seeks ~uthority to incrcose rates 

for w~ter serwice in 12 of its 25 districts in Los Angeles, Orcnge, . 
~nd Sen Bernardino Counties by apprOXi~.te1y $327,000, based on 
1953 opcTCltions. 

This ninth interim opinion ~nd ninth interim order rcl~te 

to the matter of ~.pp1ic~t's request to incre\lsc I·~tcs in its 

Huntington Bench District by nbout $26,000, b~scd on 1954 esti~.ted 

opcrntions: Two consumers ~ppenrcd in protest to the granting of 

this portion of the applicntion. One of these consumers n150 had 

an individual service compl~int rcg~rding e pipeline extension to 

her property. App11CEnt will investig~to this compl~int ~~d report 

to the consumer. 

hdjourned public hearings in this matter were held before 
. (1) 

Ex~mincr Stownrt C. Wornor on ~ugust 25, 19~ ~t Huntington Beach. 

(1) Or1ginolnnd ~djourned ho~r1ngs on ~pp11c~tts over-all results 
of operations and its request to L~croaso r~tos in its G~den~­
L~wnac.lc-Norm~dio ~d Lennox Distr1cts wore held on J?nunry 13 
nnd 14 nnd M~rch 17 ~d 18, 19~. Ldjourncd hocrings on nppli-
cC'.ntTs requests to incrcnse wotor r~.tos in its South San Gobriel 
(Wilmnr),. !~tcsi~-South l~tcsiR, Florcnce-Gr~~ and Norwnlk 
Districts were hold on April 21 ~d 22 .:1.pd Mc~ 26 ond 27~19~; 
in its Barstow District ~ hUgust 3 ~d ~ 195~· in its ~oo~ 
District on !.ugust 5, 1954-; aild in its Boil Gordons (Clnrcr Stroot) 
District on ~pril 22 c.nd I.ugust 24- ~d 25, 1952+. 
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The Huntington Beach ~ttcr has been sub~tted and is roady 
f'or decision., 

General Information Re HW'l,tington Beach District 

As of December 31, 19'53 app1ic::ant WD,S furnishing w~ter 
service in its Huntington Beach District to 2,121 consumers, and 

it estimated th~t by the end of 19~ thiS number woUld increase to 

2,170. Two hundred eleven fire hydrants were connected to the 

system at the end of 1953. All sales of w~ter were metered. During 

1953 approximately one-tourth ot the volum~ of water sold was 
delivered to one industri~l consuocr, Southwest ExplorD.t1on Company, 

an oil prospecting firm. Said co~p~~yrs properties ~~d drilling 

equipment arc located outside applicantts service ~e~ at the 

western extremity thoreof. It is served through n 6-inch compound 
meter loc~ted inside the service aree.. Its demcnds vary from month 

to month and year by your. Applicant conSiders this consumer to 

be hnzardous because or the n~turo of its operations and becaUSe 
other sources ot water supply nre available to it. 

Tho source of water supply for tho Huntington Bc~ch 

District comprises four wells, each o quipped with deep-well turbine 

pumps. Tho pumping pll.'.nt 1nstallatior.s in ecch or wells Nos. 3 ;and 

~ hava ~ production c~pacity of ~pprox~~ely 1,000 gnllons per 

minute. Wells Nos. 1 ruld 2, e~ch with pumping pl~t 1nst~11~t1elns 

of 600 to 700 gallons per minute production c~.pc.cl. ty, he:ve not been 
pucpcd for ~t lcnst three yenrs, except during periodiC tests. The 

wcter froe wells Nos. 1 ~nd 2 cont~ins large ~oun~or chlorides, 

nnd, while b~cteriologically free fro~ cont~inntion, ~d therefore 
pot~blc, cnnnot be used s~tisfactorily for gcnorcl dooestic purposes 

unless mixed with water tro~ wells Nos~ 3 ~d 4. Appl1cnnt r s Witness 
testified that applicant m~intninee those wells in operative 
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condition for standby fire protection due to the proximity of the 

Huntington Beach oil fields. 

Water from two of the wells discharges into a 250,000-

gallon !orebay, ~~d froe two of the wells directly into a 1,100,000-.. 
gallo.n concrete reservoir. Water is delivered from the forebay 

tanks .by booster pumps to the concrete reservoir; from the reservoir, 
water is distributed to tho system by booster pumps. 

Applicant's witness tcstif1ed.that the water system in 

Huntington Bo~ch is approximately 50 years old and that many of the 

original pipelines are still installed. During 19~ applicant's 

budget provided for gross additions to fixed capital in the amol,mt 

of $36,000 for its Huntington Beach District, principally for 

distribution mains. Because of the agc of the system, applicant 

estim~ted that it would spend about $57,000 per year in the- future 
for gross ~uditions to plant. 

The gencr~l metored service rates applicable to the 

Huntington Bc~ch District now on file were authorized by Decision 

No. ~6~5, dated December 4, 1951, in ~pplic~tion No. 31696. The 

following t~bulAtion is n compnrison of tho present end proposed 
rctes for gcnerc1 metored servic~. 

u~ntit Rntes 
First 00 cu. ft. 
Next 2,000 cu. ft., 
Naxt 7,500 cu. ft., 
Next 40,000 cu. ft., 
Next 100,000 cu. ft., 
Over 150,000 cu. ft., 

GmR!..I. METERED SERVICE 

or less 
per 100 cu. ft. 
per 100 cu. ft. 
per 100 cu. ft. 
per 100 cu. ft. 
per 100 cu. ft. 

Per Mater Per Month 
Presagt Proposed 
$ 1. $ 1.75 

.23 .27 

.17 .20 

.1lj. .16 

.11 .13 

.09 .10 
At the present rctcs the charge for n monthly consumption 

of 1,500 cubic feet was $3.70; under the proposed r~tes such charge 

would be ~.45. No chcngc is requested in the presently filed rate 
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for service to privately owned fire sprinkler systems of $1 per 

month per inch of diameter of service connection. No change is 

proposed in the presently filed schedule of Miscellaneous Rates for 

Construction. and Other Temporary Flat Rate. Service. Applicant has 
no presently filed tariff for service rendered to its employees at 

rates or charges differing from its regularly filed tariff schedules, 
and no schedule for public firo hydrant service has been filed. 
Earnings 

Tho following tabulation is a comparison of earnings 
intorQation for the Huntington Beach District as contained in 

Exhibit No. 66, submitted by applicant, ~nd Exhibit No. 70, sub-
mitted by the Commission staff. 

SUMMARY OF EAmrrNGS 

Yonr 1923 Year 1954 Estimated 
Recorded Adjusted Present Rates Proposed Rates 
Per Co. Per PUC Per Co. Per PUC Per Co. Per FuC 

Item: Ex. 66 Ex. ZO Ex. 66 Ex, 70 E'x' 66 Ex 70 
Opcr:J[ev. ~14,6$9 $112,~;7 $114,410 $114,970 $1~,640 $140,320 
Oper. Exp. 87,724 86,021 87,880 87,612 102,050 101,317 
Net Opere :Ek:v. 26,935 26,436 26,530 27,3,8 38,,90 39,003 
Rate Base 588~300 577,900 611~800 602,100 611}800 600~40o 
R~.tc of Return '1-.58% 4.57% Li-.34% 4.54% 0.31% 0.,0% 

No significant differences in rate of return components 
for the estimated year 1954 nt either the present or proposed r~tes 
nppenr between the estimc.tes submitted by '~pplieant nnd those sub-

mittod by tho staff, except in tho cstim~tcd rate b~so. The staff 

enginoer deducted $17,782 from fixed CD.pitc.l in service for non-
opcr~tivc property. Of this amount $6,487 applied to tho woll and 

pumping equipment at Golden West Pumping Plnnt No.2. Tho staff 

witness testified thnt when he inspected the plant on M3y 3, 19$4, 

it was not in opcrntion ~nd had not been producing for throe or 

four yoro.rs. Ho fou..."ld a work order d~tod April 27, 19.5'4,., for the 
transfer of tho pump nnd motor to tho Hownrd well 1n applicant's 
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los Alamitos District. Applicant's president testified that he, 

personally, had canceled said order and that the pump and motor had 

not been removed trom the well, but that it had not been operated 

for several years, and that it, along with well No.2, w&s maintained 

in operative condition tor fire protection purposes as noted. herein-

before. It appears to the Commission that this well has not boen, 

is not, and there is no indication in the record that it will be 

used and useful in the public service. The record shows that water 

from the Metropolitan Water District may soon be ~vnilable t~ th~ 
Huntington Beach are~, ~d while applicant may not ~nten~ to ut~~~zo 

this source o£ w~tor supp~y £or its own porm~nont end rogu2nr sourco, 

the record shows that it would be avail~ble ~t le~st for emergency 
fire protection. The st~rr rate base ~d the other components o~ 
tho est1~~ted rate of return ~or tho yo~r 29~, submitted by the: 

staff, will be ~doptcd ~s re~sonable for the purposes of this 
proceeding. 
Conclusion 

From a review of the record it is evident th~t applic~t 
is experioncing and will continue to experience a less than rccsonablc 
r~tc of return in its Huntington Boach District, ~d that it is 

entitled to rnte relief. However, it is further evident th~t the 

r~te of retUl~n of 6.50%, cs determined by the st~ff estimntc tor the 

ye~r 1954 nt the proposed r~te b~e, would be exccssiv~. The order 
which follows will ~uthor1ze the tiling ot new schedules of r~tcs 

which will produce cdditioncl gross revenues of ~pprox1mately $21,;00, 

or total gross revenues of $136,)00. After t~ing into considcr~ion 
operating expenses, including t~cs ~nd depreci~tion, ~ounting to 

$99,275, net revenues of $37,225 will rosult. When related to an 

estimated ~eighted nvernge depreciated rate base of $600,400, such 
net revenues will produce ~ r~tc of return of 6~2%. After t~ing 
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into consideration the risk factor att:ibutable to the speculative, 

hazardous, and competitive nature of the large volume of water sales 

to oil we~ll prospectors and drillers, we, find such rate of return 

and the components thereof' to be just and reasonable. The filing of 
a new schedule of' rates for employees! 5erv1ce and public fire 
hydrant service will also be ordered. 

NINTH INTERIM ORDER 

Amended application as above entitled having been filed, 

public hearings having been hold, the matter of tho application for 

increase in rates in tho Huntington Beach District hav.1ng boen sub-
mitted and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that the increases in r~tos 

and charges authorized herein arc justified and thnt present rates 

in so far as they differ from those hcre:l.n proscribed aI"O unjust 
and unreasonable; thorofore, 

IT IS B:EREBY ORDERED that: 

(1) ~. Applicant be, and it is, authorized to file in 
quadruplicate with this Commission, ~ter th~ 
effective dctc of this order, in conformity with 
tho Commission's General Order No. 96, the sched-
ules of rates applicablo to the Huntington Be~ch 
District shown in AppendiX A attached horeto, end 
on not less then five days! notico to tne Commission 
and to the public to mnke such r~tcs cffecti~ for 
service rendered on nnd ~fter October 22, 1954. 

'b. Within thirty days ~fter the cffcet1ve d~tc of 
this order, ~pplicnnt shnll filo with this Commission 
four copies of an up-to-dntc t~iff service eroo. m~p 
in conformity With tho provisions of the Commission's 
Gcner~l Order No. 96. 

c. Within forty dnys ~ft~r the effective d~te of this 
order, e.pplicc.nt sh~11 file four copies of' a com-
prehensive m~p dr~wn to an indic~tcd sc~le not 
smaller than ~ foet to the inch, delineating by 
approprio.tc m~rk1ngs the various tr~cts of land~~d 
territory served; the principal w~ter production, 
storage and distribution facilities; and the locction 
of vnrious properties of' app11cnnt. 

-6-



e 
~-34l9l Amd. - 9th Int. 5L 

{2) Applicant shall review annually the accruals to 
dep~eciat1on reserve which shall be determined 
for each primary· plant account by dividing the 
original cost of plant less est1cated future 
net salvage less depreeiation reserve by the 
estimated remaining life or the suxrviv1ng plant 
of the account; and the results of the reviows 
shall be submitted annually to tho Commission. 

The effective date of this order shall be twenty days 
nft~r the dato heroof. 

, Cnli!ornia, this -..:.:.;,;;~;;...;..../~ __ 

Commissionors 

Co::m:~sz:o::~!" .... Ray . .E..Uater.eineL •..•.• 'oe1::lg 
nocossar!:y ~bsc::~, did not ~~rtici~~te 
1~ the ~!3~osition of :h!s ~rocee~i~. 
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APPLICABILITY 

APPENDIX A 
Page 1 of :3 

Schedule No.1 

Huntington S"gh Tarltf Are,. 

GENERAL METERED SERVICE 

Applicable to ell metered 'Water service .. 

TERRITORY 

Within and. adjacent to the ineorporatecl City or ~t1rJgton Beach~ 
Orange County_ 

Oua:ntitv Re,t4!ls: 

Fint 
Next 
Next 
Next 
Next-
Over 

500 cu.ft. or less ••••••••••••••••••••• 
2,000 cu.tt., per 100 eu...f't. • ............... . 
7,500 eu.tt., per 100 eu.tt. • •••••••••••• 

40,000 eu.tt., per 100 eu.tt. • •••••••••••• 
100,000 eu.ft.~ per 100 cu.tt. • •••••••••••• 
150,000 eu.tt., per 100 ~tt. • •••••••••••• 

Minimum Charge: 

For 5/8 x 3/4 ... 1neh meter •...•..••................ 
For 3/4-ineh meter ••..••..•....•........... 
For l-incb. meter 
For 1-t-illch meter 

••..•...•..••.......•.•.• •...........•.•....... -.. 
For 2-inch m.et.er 
For 3-incb. meter 
For 4-inch met.er 

•...........•.•....•...•• •.•..•.•.•.••............ 
.. ..... ~ '. , ••.................•..... 

For 6-1nch meter ••••••••••••••••••••••••• 

1'be M1n1T!l1lm Charge v.Ul ent:l. tle the consumer 
to the quantity of wa.ter W1ch tha.t minim"m 
ebarge 'Jill pu%'ewe at the Qwmt1ty Rate". 

SPECIAL CONDITION 

Per Meter 
Per Month 

$ 1.65 
.26 
.20 
.17 
.13 
.10 

$ 1.65 
2.35 
3.75 
6.~ 

lO.OO 
20.00 
)0.00 
5O~OO 

All meter re~ tor municipal de'P8rtments of the City or Huntington 
Beach v.Ul be combined tor ~ purpo3e ol" eomput~ monthly bUls at the 
Quantity Rates, and for such municipal departments there v.Ul be a monthly 
minim:um charge in the amount of tho sum oJ: the Min:1mum Charges tor all meters seX"O'ing the City of Huntington Boach. 



APPL ICABn.I'l'Y 

APPENDIX A 
Page 2 o£"3 

Schedule No.2 

Ifunt1pgtop BAaeh Tariff Are,a. 

PUBLIC ~ HYDRANT SERVICE 

Applicablo to all public tire hydrant :'Jerv:iee .. 

TERRITORY 

Within and adjacent to the incorporated City or Hu:"tirlgton Beach, 
Orange County .. 

(To be inserted by' applicant in accorciance with rates presently 
being charged.) 
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APPENDIX A 
Page 3 of 3 

Schedule No. 5 

SERVICE !Q COMPANY :EMPLOYEES 

Applicable to 'Water service tor residenti"u use rendered to employees 
or the Company. 

TERRITORY 

Within end adjacent to the incorporated City or Huntington Beach, 
Orange County. 

(To be iruJerted by 8.pplictmt in AccOrdance with rates presently 
beiIlg charged..) 


