Decision No; _ '“‘""5/4- @RB@EE\\Q.‘AE—

BEFORE THE PUBLIC UTILITIZS COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application )

of the SOUTHERN CALIFORNIL WATER )

COMPLNY for acuthority to increzse) Lpplication No. 34191
water rates charged by it for ) (Amended)

water service, )

O'Melveny & Myers, attorneys, by Laurcn M, Wright,
for applicant,

Mrs, May Overbury and Mrs. Horry Sallade, consumer
protestants,.

J. T. Phelps and C. 7. Coffey, for the Commission
staff.

NINTH INTERIM OPINION

Southern California Weter Company, by the above-entitled
application filed March 27, 1953, as amcnded Nevember 19, 1953,
Lpril 9, 1954 and May 2%, 1954, sccks cuthority to incrcase rates
for water serwice in 12 of 1ts 25 districts in Los Angeles, Orange,

ond San Bernardino Counties by approximetely $327,000, based on

1953 operations,

This ninth interiz opinion and ninth interim order relate
to the matier of applicant's request to inercase retes in its
Euntington Beach District by about $26,000, bascd om 195% estimated
operations. Two consumers appearcd in protest to the granting of
this portion of the application. Onc of these consumers 2lso had
an individual service complaint regarding = pipeline extension to
her property, Applicant will investigate this complaint and report
to the consuzer, |

idjourned public hecarings in this matter were held before

. (L
Examiner Stewart C. Warnor on Lugust 25, 1954 at Euntington Beach.

(1) Original and adjourncd hearings on applicantts over-all rosults
of operatlions and its request to inercase rotes in its Gardena=-
Lawndele-Normandic and Lennox Districts were held on January 13
and 1% and March 17 ond 18, 195%. ILdjourncd hoarings on apgli-
cant’s requests to inercasc water rates in its South San Gabricl
(Wilmar), Artesia=South frtesia, Florcnce-Groham, and Norwalk
Districts werc held on Lpril 21 and 22 apd Moy 26 and 27, 195%;
in its Barstow District on Lugust 3 and 195%; in its Eloo
District on Lugust 5, 195&; and 1ts Bell Gardens (Clarz Street)
District on Lpril 22°and Lugust and 25, 195%.

.
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The Euntington Beach matter has been submltted and is ready

for decision.

General Information Re Huntington Beach District

—g—

As of December 31, 1953 applicent was furnlshing water
service In its Huntington Beach District to 2,121 consumers, and
it estimated that by the end of 195% this number would increase %o
2,170. Two hundred eleven fire hydrants were connected to the
system at the end of 1953, All sales of water were metered. During
1953 approximately one~fourth of the volume of water sold wes
delivered to one indusirial comsumer, Southwest Exploration Conpany,
an oll prospecting firm., Said company’s propertics and drilling
cquipment are located outside applicantls sorviece area at the
western cxtromity thercof., It is served through a 6-inch compound
acter located inside the service arce. Its demands vary from month
to month and year by year. Applicont considers this consumer to
be hazardous begausc of the nature of its operations and because
other sources of water supply arc available to ite

The source of water supply for the Huntington Beach
District comprises four wells, cach oquipped with deop-well turbine
pumpse The pumping plont installations in cach of wells Nos. 3 and
4 have a production capacity of epproximetely 1;000 gallons per
ninute, Wblls Nos. 1 and 2, coch with pumping plant installaticons
of 600 to 700 gallons rer ninute production capacity; heve not teen
pumped for at least three ycérs, except during periodic tests. The
weter from wells Nos. 1 and 2 contnins large amountsof chlorides,
and, wiaile bacteriologically freo from contamination; and therefore
potable, cannot be uscd satisfactorily for general domestic purposcs
unless mixed with water from weclls Nos. 3 and %, Applicant®s witness

testificd that applicant maintained these wells in operative




A=34191 And. - 9th Int. SL

condition for standby fire protection due to the proximity of the

Huntington Beach oil fields,
Water from two of the wells discharges into a 250,000~

gallon forebay, and from two of the wells directly into a 1,100,000~

gallon concrete reservoir. Water is delivered from the forebay
tanks by booster pumps to the conerete reservoir; from the rescrvoir,
water 1s distributed to the system by booster pumps.

Applicant's witness %testified that the wator system in
Huntington Beach 1s approximately 50 years old and that many of the
original pipelines are still installed. During 1954 applicant!s
budget provided for gross additions to fixed capltal in the amount
of $36,000 for its Huntington Beach District, principally for
distribution mains, Because of the age of the systenm, applicant
estimated that 1t would spend about $57,000 por year in the future
for gross additions to plent.

The general metered scrvice rates applicable to the
Huntington Beach District now on file were authorized by Decision
No, 46485, dated Deecmber 4, 1951; in LApplication No, 31696, The
following tabulation is a2 comparison of the present and proposed
retes for gencral metered service.

GENERAL METERED SERVICE
Per Meter Per Month

unntity Rates Present Proposed
First 500 cu. ft. or less 3 1.2% ® Le75
Next 2,000 cu. f£t., per 100 cu. ft. 23 27
Next 7,500 ecu. £t., per 100 cu. ft. 17 «20
Next 40,000 cu. ft., per 100 cu. ft. o 14 .16
Next 100,000 cu. ft., per 100 cu. ft. 11 od3
Over 150,000 cu. £t., per 100 cu. f£+. .09 .10

4t the present rctes the charge for a monthly consumption

of 1,500 cubic feet was $3.70; under the proposed rates such charge

would be $4.,%5. No change is requested in the presently filed rate

-3-
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for service to privately owned fire sprinkler systems of $1 per
month per inch of diameter of service comnection. No change is
proposed in the presently filed schedule of Miscellaneous Rates for
Construction and Other Temporary Flat Rate. Service. Applicant has

ne presently filed tariff for service rendered to 1ts employecs at
rates or charges differing from its regularly filed tariff schedules,
and no schedule for public fire hydrant service has been filed.
Earnings '

The following tabulation is a comparison of carnings
information for the Huntington Beach District as contained in
Exhibit No, 66; submitted by applicant, and Exhibit No. 70, sub=
mitted by the Commission staff.

SUMMARY OF EARNINGS
Year 1993 Year 1 Estimated

Reecorded Adjusted Present Ratos Proposed Rates
Pcr Co. Pcr PUC Per Co. Pcr PUC °cr Co. Per PUC

Item Ex. 6 Exy 70 __1§§l__
OpeTr. Rev. $ll§ 237 311%,510 ’ lO $11%,9 O 140,320

Oper. Exp. 87 724 86 021 87,880 87 612 102 050 101 317
Net Oper. Rov. 26 4935 26 436 26, 530 27 35‘8 38 590 39 003
Rate Base 3oo 577 9oo 611.8 02 1oo 611,800 600.%00
Rate of Return 4 4579 ﬁ é. 31% 8.50%

No significant differences in rate of return compenents
for the ostimated year 195% at cither the present or proposed rates
appear between the estimates submitted by ‘applicant and those sub-
nitted by the staff; cxcept in the cstimeted rate base, The staff
engincer deducted $17,782 from fixed capital in service for non-
operative property. Of this amount $6,487 applicd to the woll and
punping cquipment at Golden West Pumping Plant No, 2, The staff
witness testificd that when he inspected the plant on May 3, 195%,
1t was not in operation and had not been producing for three or
four years. He found = work order dated April 27, 1954, for the
transfer of the pump and motor to the Howard well in applicant's

T
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Los Alamitos District. Applicant's president testified that he,
personally, had canceled said order and that the pump and motor had
not been removed from the well, but that it had not been operated

for several years, and that 1t, along with well No, 2; wxs maintalned
in operative condition for fire protection purposes as noted herein-
before. It appears to the Commission that this well has not been,

is not, and there Ls no indication in the record that it will de

used and useful in the public service. The rocord shows that water

4 i ’
from the Metropolitan Water District may soon Ee avallakle %0 khé
Huntington Beach arelt, ond while applicant mey not intend to uwtilizo

this source of wator supply for its own pormanont and rogular sourco,
the record shows that it would be available at least for cmergeney
fire protection, The staff ratc basc and the other components of
the estimated rate of return for the year 195%, submittod by the
staff, will be adopted 25 rcasonable for the purposes of this
proceeding.
Conelusion _

From a review of the record it is evident that applicant
1s oxperiencing and will continue to cxperience 2 less than recsonzble
rate of return in its Huntington Beach District, and that it is
cntitled to rate relicf. EHowever, it is further cvident thot thoe
rote of return of 6.50%, os determined by the staff ostimate for the
yeor 1954 at the proposed rate bxse, would be exeessive. The order
which follows will authorize the filing of new schedules of rates
which will produce additional gross revenuces of approximately $21, 500,

or total gross revenucs of $136,500. After teking into consideration

opcrating expenscs, including taxes and depreciation, cmounting to
999,275, not revenucs of 337;225 will rosult, When related to an
cstimated weighted average depreciated rate base of $600,400, such
net revenues willl produce o rate of roturn of 6.2%. After toking

-5-
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into consideration the risk factor attridutable to the speculative,
hazardous, and competitive nature of the large volume of water sales
to oll well prospectors and drillers, we find such rate of return
and the components thereof to be just and rezsonable. The £iling of
a2 new schedule of rates for employees! service and public fire

hydrant service will also be ordered.

NINTH INTERIM ORDER

Amended application as above entitled having been filed,
public hearings having been held, the matter of the application for
increase in rates in the Huntington Beach District having been sub-
mitted and now being ready for decision;

IT IS HEREBY FOUND AS A FACT that the inereases in rates
and charges authorized herein are justified and thet present rates
in so far as they differ from those herein preseribed are unjust
and unreasonable; therefore,

IT IS HEREBY ORDERED that:

(1) = Applicant bec, and it is, authorized %o file in
quadruplicate with this Commission, after the
effective date of this order, in conformity with
the Commission's General Order No. 96, thc sched-
ules of rates applicable to the Huntington Beach
District shown in Appendix A attached hercto, end
on not less than five days! notice to the Commission
and to the pudblic to make such retes eoffectiwe for
scrvice rendered on and after October 22, 1954,

b. Within thirty days after the effective date of
this order, opplicant shall file with this Commission
four coplcs of an up-to-date tariff serviee eron nap
in conformity with the provisions of the Commission's
General Ordex No, 96.

¢. Within forty days after the offcetive date of this
order, a2pplicant shall file four copies of « com=-
prehensive map drown $o an indicated scale not
smaller than feet to the inch, delincating by
appropriate merkings the various tracts of lend and
territory served; the principal water production,
storage and distribution facilitics; and the loeation
of various propertics of applicant.

4
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Applicant shall review annually the aceruvals to
depreclation reserve which shall be determined

for each primary plant account by dividing the
original cost of plant less estimated future

net salvage less depreclation reserve by the
estimated remaining life of the surviving plant

of the account; and the results of the reviews

shall be submitted annually to the Commission,
The effective date of this order shall be twenty days

after the date hercof.

Dated at San Francisco , California, this __—:_l_{ff_%_

day of ,,<£ZA§Qfékoﬁ4ééﬁb/ s 1954,
/ Nz

L
—;// L LL-L{[M//

Commmissioners

Commissioner _..._Ray.E..Untereme: » belng
rocogsarily checnt, did not participote
in the disposition of this procoedirg.
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APPENDIX A
Page 1 of 3

Schedule No. 1
Ta. Ar

GENERAL METERED SERVICE

APPLICABILITY
Applicable to 211 metered water service.

TERRITORY

Within and adjacent to the incorporated City of Huntington Beach,
Crange County.

RATES
Quantity Ratag:

First 500 cu.ft. OF 1035 secesccnseccesasconas
Next 2,000 cu.ft., por 100 CUefte seevcnveccnas
Next 7,500 cu.ft., por 100 CULte cevercccncens
Next 40,000 cu.f%., por 100 Clef. cevececcnsces
Next 100,000 cu.ft., per 200 CUefe cevvvvccacsse
Over 150,000 cu.ft., Por 200 CU.fte cecvecoeansss

Minimum Charge:

For 5/8x3/4‘in6h meter LEE R E R R N i R e $1v65
POI' B/binCh meter tosevssRIRRRNIITEEITIBRSTYOELESD 2.35
FOI‘ l-inCh nemr [E R R NN EE NN YR WY NN NN Sy 3-75
For 1h-4nCh MOLOT ceeeverncocnocacnesercnns 6.50
For z-iQCh m“r (TR X TR YRR AR YN RREERY RN 10-00
For -inch DOtOr sccicsccessevnaccersneaes  20.00
FO!‘ /v-inCh metor evPrsssscssanaassnnssenan 30.00
FO!‘ 6—in¢h motﬁr evssenscssvennantOsssEEEY 50;00

The Minimum Charge will entitle the consumer
to the quantity of water which that minimm
charge will purchase at the Quantity Rates.

SPECIAL_CONDITION

All meter re for municipal de nts of the City of Hunt. on
Beach will be combined for tre purpose oﬁmeomputing nonthly guls at tigg't
Quantity Rates, and for such nunicipal de;iga.nmnts there will be a mont
nind{mum cb.arge in the amount of tho sum of the Minimm Charges for all meters
serving the City of Fumtingten Beach.
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Schedule No. 2
Be Tapiff A
PURLIC FIRE HYDRANT SERVICE

APPLICABILITY
Applicablo to all public fire hydrant service.

TERRITORY

Within and adjacent to the incorporated City of Fuatington Beach,
Orange County.

RATES

(To be inserted by applicant in accordance with rates rrosently
belng charged.)
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APPENDIX A
Page 3 of 3

Schedule No., 5

Iuntington Beach Tariff Apes
SERVICE TO COMPANY EMPLOYEES

CABILITY

Applicable to water service for residential use rendered to exployees
of the Company.

TERRITORY

Within and adjacent to the incorporated City of Huntington Beach,
Orange County.

RATES

(To be inserted by applicant in accordance with rates presently
being charged.)




