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Decision No. 50578 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALlFOBNIA 

In the Matter 0 r the Application of ) 

SOUTHERN CALIFORNIA WATER COMPANY 

for an order au thor1zing 1 t to issue 
its bonds and to mortgage its prop­
erties. 

· · ) 
· · ) 
· · ) · ----------~-------~~. 

Application 
No. 35775 

Souther.n Califonlia Water Company, applicant herein, is 

a Califomia coxporation engaged in operating public utili ty water 

systems in the counties of Sacramento, Los Angeles, Ormlge, San 

Bernardino, Imperial and Ventura and a public utility electric 

system in Bear Valley, Sa.'l Bernardino Co'UIlty. In this applic<!tion 

:t t roportc ~At :t t intends to crea.te n new s~rics of benas, ta Be 
designated as First Mortgage Bonds, 3.~5% Series due 19S41 ~~ ~t 

the terms of so.id bonds and to issue and sell $2,000,000 thereof, 

at their principal aIllount plus accrued interest, to Aetna. Life 

Insurmcc Comp~y ;:md. ProV"1dent Mutual Li:f"c In::uroncc Company of 

Philo.dolphia. 

A:pplicant proposes to apply thl3 proceeds to be received 

by it from the s:lle of the new bonds, except :lccrucd interest, in 

p:lrt to pay m'ld d1sch~rge the princ1p.:ll <Jmount of outst:mding prom­

issory notes and in pert to reimburse its treasury for expend1 tures 

made from income r"r 'the acquisition of property and for the con­

struction" completion" extension or improvement 0 r its raci1i ties. 

It reports that presently it h~s outst3nding $1,200,000 of notes 
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issuoo to Harris Trust and Sav-'.ngs Bank in accordance ~ th the terms 

of its revolving credit agreem.ent" thct its retained earnings 

mnounted to $1,26".,642 at the close of July cf tr..is year, \md that 

its esttmated construction expenditures" as set forth in Exhibit B, 

'Will amount to $1,360,487 for the last five months of 1954 and to 

$2,000,000 for the year 1955. 

Exhibi t A attacbed to the application .shows app11c~t' s 

recorded investment in its plants ~d properties in the amount of 

$17,628,840 on July 31, 1954" afterr deducting the accumulated 

reserve for depreciation. A review shows that it h.as been app1i­

c:mt~s policy to finw.ce its capital requirements tempore.ri1y with . 
short-tenn loans and 'With earnings from operations and periodically 

to engage in pemanent financing in the form of bonds and shares of 

preferred ~d COl:lIUon stock in order to reimburse its treasury and to 

liquidate its short-term borro'Wings. Its cap1 tal structure, 

exclusive of bank loDns and conswners' advm'lces, is as follows: 

First mortgage bonds -
2-7/8% series due 1977 
" % series due 1978 
3.60 % series due 1982 

Total first mortgage bonds 
Preferred stock -

4-1/4% series 
4 % series 
5.44 % series 

Total preferred stock 
Common sto ck equity -

Common stock 
Capital surplus 
Earned sUl'plus 

Total common stock equity 

Totals 

$ ;,,100~OOO 
950,000 
999,QOO 

7,04Q,ooO 

800,000 
800,000 

1,057,475 
2,657,475 

2,,880,,655 
1,,017,,811 
1,263,642 
5,162,lO8; 

$147 859 , 58~ 

18 

Finrolcial state::lents filed in tl:us proceeding show that 

for the 12 months ended July 31, 1954, applicant's operating 

revenues mnounted to $3,568,533 as compared with ~3,14S,427 tor the 

corr~spond1ng period a year ego" and that its gross income available 
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for p~yment of interest and other fixed charges aggregated $8117 534 

for the 12 months' period ended in July of this year as compared 

with $745,139 for the earlier per1od. Applicant's balance sheet 

shoW's its current assets in the amount of ~l, 582,17l Md 1 ts current 

liabilities at $l,OSS,2S9~ 

In considering this l:latter it a.ppears that applicant 'Will 

have noed for additional funds to pay its short-tenn loans, to 

reimburse its treasury and to enable 1 t to proceed \doth its con­

struction program. Accordingly, <m o!'der will be entered gr:mting 

the application. 

o R D E R - ,-., ............... 

The Commission having considered the above entitled matter 

and being of the opinion that a public hearing is not necess.:l%'Y, 

that the applicc.tion should be granted~ as herein provided, that the 

money, property' or labor to be procured. or paid tor by the issue and 

sale of the bonds herein authorizee is rensonably required by appli­

cant for the purposes specified herein, and that such -purposes, 

except as otherwise au'thorized, are not, in wole or in part, 

recsonably chargeable to operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Southern Calif'o:n1a Yc.ter Company ma.y execute a 

supplemen tal indenture on or before December 31, 1954, in, or sub­

stantially in, the same form as the indenture filed in this 

procoeding. 

2. Southern California water Company may issue ~d sell 

not exceeding $2,000,000 in principal amount of its First Mortgage 
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Bonds, :3. :35% Series due 1984, at not less thtln their princ1p:ll 

~ount plus accrued interest, on or before December 31, 1954, and 

apply tho proceeds for the purposes set fort'll in this application. 

The accrued interest may be used ror such purposes or for general. 

corporate purposes. 

3. Southern Cali:f'omia Water 'Company shall r1le with the 

Commission monthly reports as 'required by General Order No.. 24-A, 

which. order, insofar a.s a.t'p11co.'ble.l 1s~ made a-"partof this order. 

4. The authori ty herein gr:mted 'Will become effective 

When Southcm Califolnia Water Company has pe.1d the fee prescribed 

by Section 1904(b) or the Public 'Utilities Code. 

Dated at San Fronc1sco, Cal1fomia, this ,;L~ dll.Y of 

September, 1954. 
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