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Decision No. ~~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Investigation on ) 
the Commission's own motion into the ) 
reasonableness of Water Main Extension ) 
Rules presently effective for water ) 
utilities throughout the State, and ) 
the development of such revised exten- ) 
sion rule as appears reasonable. ) 
-------------------------------) ) 
Applications of San Jose Water Works 
(No. 34614)~ California Water Service 
Co. (No. 34615), Del Este Water Co. 
(No. 34693), Suburban Water Systetls 
(No. 34710), Pacific Water Co. 
(No. 34848), a..."J.d San DimaS-Charter 
Oak Domestic Water Co. (No. 35191), 
for revision of their respoctive 
water main extension rulcs. 

) 
) 
) 
) 
) 
) 
) 
) 
) 

Case No. 5501 
and related 
applications 

A~pearnnces ~re listed in Appendix A 

OPINION -.---------
Scono of Proceeding 

, 

This is a consolidated proceeding, initi~ted by the 

Commission on its own motion by order eated October 20, 1953 ~s a 

result of tho filing or ~"J.ticip~tcd filing of soparnte applications 

by a number of privntely owned, public utility w~ter companies in 

C~lifornia secking revision of their rules governing extension of 
facilitiGs to serve individuals, subdivisions, tr~cts ~~d organized 
servicc districts. 

The purpose of the investigntion, ns stntod in the 
Commiss1on f s order, is 

lito determine whether the rules, rogul~tions, 
contrncts t'.nd prccticos, or MY of thctl, with 
respect to the extension of wntor m~ins by 
privately owned public utility w~ter systems 
throughout tho Stcte nro unjust, unrensoncble 
discr1minntory or proforent1cl in nny pcrtieui~r, 
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~nd to determine tho just, re~son~blo ~nd proper 
rules, regulctions, contr~cts ~nd practices, 
or .~y of theQ applicable to s~id wntcr mnin 
extcns.ions, ,,:.na to fiX tho s~e by ordcr; ••• 11 
(Public Utilities Code, Sees. 728, 729.) 

Notice ~nd Public Henrings 

Following widespread notice to the w~ter utility industry, 
to feder~l, state ~d local authorities and to real est~te and other 

organiz~tions and individuals deemed by the Commission to have an 

1n~erest in the subje~t matter of thc investig~tion, public hc~1ngs 
\ 

were held be foro Ex~inar Jor.n M. Gregory nt S~ Frcncisco and 

Los Angeles on eight days during the period commencing December 11, 

1953 ~nd terminating July 12, 1954, when the pro~ceding was tdken 

undor submission. 
Existing Wnter Main EXtension Rules 

Water utilities in California, both public ~~d priv~te, 

for a number of years heve m~1ntn1ned widely divergent rules nnd 

regulntions governing extension of their fncilities to servo 

individunl consumers, subdivisions, houSL~g projects and organized 
servico districts. Rules of the priv~toly owned companies, in 

genernl, provide th~t extensions to serve new individual customers 
will be m~dc ~t the companyts expense when the total length of main 

extension from existing i'~cilitics does not oxceo.d 100 feet or 150 

feet por service connoction. If tho tot~l length or the required 

main ext ens ion exceeds the urrec i'ootngc:f1 allow(l..llco, the applicant 

3 

is required to ndvnnco the cstimeted re~sonnblo cost of1tho extension 

in excess of the free nl1ow.~ce but not exceeding the cost of a Q~n 
of 4 inches in diClJ!leter', exclusive of the cost of serVic'e connections, 

:::lcters or ITb~ckupn f.lcilitics (i.e., increasing tho size of existing 

m~ins, providing ~dditionnl w~ter supplies, storcrge cap~c1ty or 

puoping equipcent). The money so advanced is subject to refund 

without interest, in payments equal to the reasonable actual cost of 

100 feet: or 150 f'eet of main extensj'.on in place-, no:mally wi thin 
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90 days atter installation of each service connection for a period 

of ten years after eompletion of the main extension. 

With respect to ~a1n extensions to serve new subdivisions, 

tr2cts or organized service districts, the existing rules of 
privately owned public utilities filed with the Commission, though 

varying as to scope ~nd verbiage, in gener~l provide that applic~ts 
for SQch extensions shall advance to the company, before construction 
is commenced, the estimated reasonable costs of the ne~ess~ 

!~cilities, subject to ~djustmcnt to ~ctual cost, exclusive of 

service connections and mctcrs8 The moneys so zdvanccd are: subject 
to refund, without interest, at an nnnu~l rate of 35% of the gross 

revenues collected from ntt~chod consumers for ~ period not in 

excess of ten yecrs. If stubs or service connections to lots are 
required by public ~uthority to be inst~11ed prior to pnving or 

streets, some of the rules provide tor inclUSion of the cost thereof 

in tho ~dvance and for refund of th~t portion of the cost, without 

intorest, within 90 d~ys after tho stub or scrvi~ connection is 

placed in ~ervic~, no such refunds, however, to 00 made atter ~ 
period of ten years froe the d~te of completion of the original 
extonsion. 

Publicly owned w~tor systems, not subject to tho 
Comm1ssion t s jurisdiction, m~1ntnin c wide v~riety of rules and 

regulntions for ~~n cxtcnsionsft For tho most part, tho rulos of 

the publicly owned systems require the applic~t to ~dvancc tho 
'cot~l estimated cost, subject to ('.djustmont, to actuC'.l cost, for 
both general and subdiVision extenSions, Without provision for, 
refund in eithor c~so, ~lthough ~ free ~oot~ge cllowe~co is 
provided for in some rUles in tho c;:'."se of general extensions. 
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Problem of Financing Main Extensions Under Present Rules 

From the turn of the century to the commoncoment of 

World War II, Calitornia t s population increasod from one and 

one-hal! million to more than six ~11ion people. Sinco 1940, 

however, tho population has virtually doubled. Homes had to be 

built for these people and water supplied them. 

The combination o! rapid growth, high construction costs 

and the pr~sent main extension rules has forced the privately 

owned water utilities, in extending their facilities, to make 

substantial oapitttl invostments considerably above the av~rage: 

investment per existing consumer. Since required refunds, under 

present rules, cannot normally bo developed from revenues dorived 

from custo~ors served by new oxtensions, due to low rntio~ of net 
to gros~ rovenues after depreciation and t~es, it has becoma 

necessary for the utilities to secure new money through outside', 

financing With which to provide at least n part of the rotund. 

Nonrly all of the w~ter utilities h~vc experiencod cons1dcrab1~ 

difficulty in n~ranging outside financing and me~ h~vo been forced 

to mrke refund pnycents exclusively from intorn~l sources thus 

severely limiting the' nv~ilebility of funds othcrwisG needed for 
repl~comcnts and expcnslon of facilitios. Most of these utilities 

hnvo been before the Commission for rate relief to enable them to 

qunlify tor outside money or to Qa1nt~in earnings at the highest 

allow~ble lovel to ~sist in making funds ~vn11~ble for m~in extension 

refunds. The incre~ing financial pressure upon the w3ter utilities 

resulting froQ the toregoing tnctors led thc~ nnd the Comoission to 

seck a solution for the problem thnt would give'recognition to the 
neods of tho utility ousto~ors~ tho ro~ est~tc dcvclopors ~d the 
uti11ties~ 
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Rules Proposed by Water Utility Industry 

The California Committee on Revision of Water Y~in 
Extension Rules and. Regulations (hereinatter called "the Committee"), 

wi th a nuc:leus comprising a committee of the Cal:Lfornia Section 

of the ).merican Water \vorks Association, placed :Ln the record 

e~onomic data and three alternativ.e rules governing water main 
extensions and refunds of sums adv~~ced therofor. The COmmittee, 

whose members were dr~ from some 15 rcpresent~tive water utilities 

in California, gave long ~~d c~eful consideration to the problem 
of main extensions ~~d its work has matcr1clly aided the Commission 

(1) 
in secking to resolve the questions here presented for decision. 

The basic principles advcnced by the Committoe are set 

forth in ~~ib1t 2. In general, they are that new extensions should 

be self-supporting; that ~pplicnnts for extensions should adv~ce, 

the totnl cost of ?ll tccilitics from the ne~rcst mnin of ndequnte 

c~pAcity; th3t the s~e rulo should apply tor extensions in existing 
streets ~s in new subdivisions; ~p11c~ts should cdv~ncc the cost 

of the portion of new plr.nt ::-.nd "backup" u1tim~tely required to 

serve new customers on ~ extension, which would require limit~tion 

of refunds to ~ nl.!'.Xiz:lUJ:l .:':2:lount so th~t there would exist ell unp~id 

b~l~nce at tho termin~tion of the contract; refunds should in no 

case require new f1n~cing, but should be developed from revenues 
from new customers on the extension. 

In short, tho Coocittoofs b~sic philosophy, as exemplified 
in its stnteClent of principles .:'.r.d in the text of the three 

~1) The Coom1ttoe, he~ded by Philip F. Welsh, of Southern C~11fornia 
Wctcr Co., originally proposed four ~ltern~te methods ot refund 
(Exhibits 7, 8, 9, 10) ~nd Suburb.:l..O. Weter Systom, (Appl. 
No •. 3~710) proposed one of its own (Exhibit 11). The tin~l' 
reVlSlons offered by the Co~ittce ~e incorpor~ted in Exhibits 12 ~d 13. . 
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~ltern~tive rules proposed, wns that (n) new extensions should be 
self"supporting; (b) ndv~ces for new extens10ns should include ~~ 

enforced donntion of :J. portion of the investtlent in pl~t or "b.:>.ckupft 

required for the extension; (c) refunds should be p~y~ble solely out 
of revenuec derived from the extension. 

Tho method of refunds, to be lott to the discretion 01" 

the utility, would be either (c) ~ fixed number of doll~rs por 

consuoer in subdiVisions or tr~cts, or n porcent~gc of the annu~l 

revenue per consumer in the c~sc of housing projects, large commar-

ci~l developments or org~izcd service districts; (b) a cost-to-

revenue method with c lump sum refund; i.e., the total estimated 
cost of the extension, including tt backup , !! to oe refunded in on 

?l:lOunt cque'.l to a cert~in number of times the ost1m~tod Mnu~l 

revenue for each bon~ f1de consumer directly connected to the: exten-

sion, depending on the fin~ncinl situation of the individual utility 

o.dopting thnt form of rule; (c) ~ cost-to-revenue method, with ~ 

percentage of revenuo ref~~d, under which the adv~nce would be 
rcf~~dcd at the r~te of a cortnin porcent~ge (depending on tho 

s1tu~tion of the utility) of the cs-titlc.t(:d c.l'll'lual l:'(:vcnue per con-

sumer directly connected to the extension. The toxt 01" the throe 

Committeo sponsored rules has been st~d~rdized where possible. 

Tho Cocmitt"co ~~so o:£:£orod cc:r-tl'tin st~.nd~rd ttspcciD.l conditlonsU 
for inclusion in the rUles of utilities des1ring thc~. Those con-

d1t1ons rolate to: extensions ~long ~roow~ys, w~torw~ys or rnilroad 

r1ght$ 0: wey; addod costs of COQP1Ying with ro~uirooonts of public 
nuthorities; tho effect of failure to bring gr~dcs to thoso: cst~b­
lishod by public <luthor1ty, or excessive cost-to-rovonuo rct1os, 

on the utility's oblig~tion to extend its f~c11ities. 
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Rules Proposed by Commission St~ff 

The Commission~s staff representntives, who actively co-

operAted with members of the Committee: in nn ntte~pt to work out 

~dequate rules, ~dv~nced certain conclusions or principles underlying 

construction of extensions nnd refund~; of adv~ces therefor which, in 

many respects, were distinctly ~t varicnce ~ith the principles 

espoused by the Committee. The conclusions of the steff, snmm~rizcd, 

are th~t: customer ndv~ccs should not include cost of' "bc.ckuptt 

fccilities unless ag~ecd to by the pcrtics and approved by tho 

Commiss1on; for general extensions, the utility shoUld provide dis-

tribution mnins free up to n specified dist~ncc roughly equivalent 

to the average length of distribution mc.in per customer on its exist-

ing system; th~ subdivider should ~dv~ce the total estimated costs 

of the extension, ~lso the cost of sorvices if ho eleets to install 

the~ or their inst~llc.tion is required by public authority (th~ staff 

proposed main extension rule, Exhibit 18, modified this conclusion 

to include the serVices for extensions to serve subdivisions); 

refunds of the full ~ount advc.nced should be made it the extension 

develops ~ customer density comparable to the bol~nce of the system; 

in situ~tions where the proportionntc cost method of retund works = 
hardship, the utility should be permitted to ~pply a porcont~ge of 

revenue ~ethod over a period not exceeding 20 ye~s, subject, howevor~ 

to termination of the ~greement by mutual consent upon payment of a 

lump sum i~ customer density on the extension appro~chcs that on the 
b~lnncc of the system. 

A rule proposed by the st~ff (Exhibit 18) modified by 

certain suggestions contoincd in a propos~l by one of the larger 

utilities (Exhibit 2C) is hereinaftor adopted ruld embodies the stcrff 

conception of rc!~~d of tho full amounts adv~nccd by subdividers if 
the areas· develop to c customer donsi~ comp~rable to the balance ot 

the systom and provides two nltern~tc methods of refund: 

-7-
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(~) a proportionate cost method, whereby the utility W1llrefund 

within 90 day~ after ~ualification as a bona fide customer that 
portion of the total acount of the advance which is determined from 

the ratio of 65 ~eet of main to the total footage of main in the 

extension for wh1ch the cost was advanced; (b) a percentage of revenue 

method, with an optionnl method for accelerated raf'u.nds., whereby the 
utility will refund 22% of the cstioatod annual revenue from each 
bona fide customer connected directly to tho extension tor which the 

cost waS adv~nced, such refunds to be made in annual, som1annual or 

quarterl~payments and for a period of 20 yenrs. 

The statf rule, like those advanced by the Committee, also 

mnkes provision for refunds to individual consumers who roquire 

extension of mains, ~~d likewise contains genorzl proVisions rcl~t­

inS' to special conditions, such. as extensions nlong freeways., compli-

ance with specific~tions of public ~uthority and the effect ot 

insufficient gr~ding of public streets. 

A spcc1~1 fc~ture of the rule proposed by the st~f 

provides for ter.oinntion7 by ~utuc1 consent, of percentegc of' revenue 

refund contracts after two years upon p~yccnt to individuals or sub-
di vidcrs of the present worth of ::,.n an..~ui ty of equal ar~ual pZ\ymcnts /~ 

of the unp~id balance of the ~dv~ce c~lculated ~ 6% ~ of thQ 

tormination d~t0 of the contr~~t. The effect of such a provision 1$ 

to mnke avnilnblo to the utility a method tor P~Ying otf the sub-

divider if tho trnct fills up r~pidlY nnd or getting tho main 
extension out of the c~tegory of consuoers t ~dv~ces nnd into tho 

company' s r~to b~zc ~s ~, fixed ~sS'ct. This procodure would result 
in n portion of the cost of ~ extension being chorgcd to th~ 

donntions ~ccount, thus reducing the rate b2Se ~nd to so~e extant 
limiting the invest~ont of ~ utility in new extensions, as proposed 
by the Co~ittc~. 
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Summ~ry and Conclusions 

As'originnlly conceived, this proc:eeding Wo.s designed·to 

provide a forum tor promulgntion or two or three alternate ~ormso~ 

m~1n extension rule to be availed of· by the utilities as· they migh~ 

desire. It quickly bec~e apparent during the course of the hearings 

that e basic cleavage in philosophy had developed between the water 

utility represent~tives on the Committee ~d the Commissionfs steff 

on the subje~t ot refu.~ds. The Committec t s gcnernl Zl.ppro~ch to the 

problem was thst the company should not be required to refund more 

then its o.verago 1nvestment pcr consumer in distribution mains ~d 

services, rather than the totnl nmount advanced, thus in effect 

forcing Zl. donation from subdividers to ~ss1st in tinnncing pl~t 

c-.nd "b:tckup." 

The Commissionls st~ff, however, while adhering to the 

full refund theory, still makes provision for contributions to plnnt 

~nd "bnckup" in its proposed rule. 

There is no doubt in our minds, upon roview or the record, 

th~t the privately owned w~ter utilities in C~iforni~ neod relief 

from the conditions imposed by the present rules rel~ting to refunds 

of ~dvt\nces for llU\.in extensions. we, there:!'oro,.a.I'c of the opin1on 

nnd wo :find as n f~ct th~t the existing rules and regul~tions relat-

ing to water main extensions mZl.int~1nod py the privntcly owned 

pUblic utility w~ter compor~cs in CnlitorniZl. ~e unjust, unrccsonablc 

nnd, insufficient ond that the wetor mnin extonsion rule set forth in 

Appendix B to this decision is nnd for the future Will bo the just~ . 

re~son~blc end sufficient rulc respecting main extensions to be 

observed by ~ll such utilities. Should the prescription of sn1d' 

rule ~cSUlt in any inere~c in rites or ch~ges, we. hereby find 

that such increase' is justified. 
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The following order will provide for cancellation 01" 

eXisting rules and the filing of the rule herein pre~cribed. In 

effecting trcns·i tion from the present exten.sion rules to a neW' rule, 

public utility w~ter systems in C~lifornin should ~pply the provi-

sions of their present rules for ~.in extensions to those prospective 

customers who have Signed applications tor service or those who 

have actively negotiated in good faith for service during tha s~­

month period prior to the date of issucnco of this decision. 

o R D E R 
-..." -- .... 

A public hearing having b~en held in the above-entitled 
~nd numbered consolidated proceedings, eVidence ~d argument having 
boon adduced ~nd considered, it having been found horein thct the 

rules ~d regulations respecting water main extensions presently 
m~int~inod by public utility water comp~1es subject to the juris-

diction of this Commission ~rc unjust, unreason~ble ~d insufficient 

~d thot the rules end rogul~tions contained in AppendiX B =ttached 
hereto tlre and tor the future Will btl the just, re~sonable <In.a 
sufficient rules and regul~tions to ~ observed by ~ll such wntcr 

utilities with respect to w~tor mnin extensions, the Commission now 
being fully ~dvised, 

IT IS ORDERED that: 

1. E~ch privately owned public utility w~ter compcny in 
Californ1~, within forty dp.ys from the etfective d~te 
of this order, sh~ll cnneel, in cccordnnce with the 
procedure proscribed by Gcner~l Order No. 96, its 
existing rulo ~nd rcgul~tion respecting extensions 
of w~tcr mains ~d in lieu thereof sh~ll file ~~th 
this Commission the rule and rcgul~tion in tho form 
sot forth in Appendix B attached to this decision. 
Such rule nnd rogul~tion shall become effective upon 
five dnys' notice to the Commission and to the public 
after fil.ing as hereino.bove provided. 

2. The Commission's investigntion herein, Ccrse No. 5;01, 
is hereby disco~tinued. 
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3'~ A.pplications Nose 34614, 34615 34693, 34710, 34848 

~nQ 35~91, 1ndiv1Qu~11y filed by the sever~l wnter 
companies named therein tor revision ot the~r several 
water main extension rules and consolidated for he~­
ing ~d decision with seid Case No. 550l, except as 
herein granted, are nnd e~ch of them is hereby denied. 

The effective d~tc of this order shell be ton d~ys ~ter 
tho dnte hercof. 

Dated ~~1(~A«'A-".y If' ~, C~l1f'orn1~, thls r;?2!£'z:;£ 
day of /c~.£.e/) ., 1951+. 

tI 
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APPENDD: A 

List of A~pear2nces 

W. E. Johns 'and E. C. Drew, for Coast Countie~ Gas & Electric Co. 
GUY Cornell, W3rren Lemmon and ~w~rd B~ re 5, for CroCker-Huffman 

Land ~nd Water Co. (Merced Wnter System • 
R. W. DuVal, for Pacific Gas & Electric Co. 
Philip F. W:".lsh, for Southern Cnlifornia. Wnter Co. o.nd Ca1ifornin 

Committee on Revision of W~ter Me1n Extension RUles and 
Regulot10ns. 

Camille A. G~rnier and C. L. G?rdner, for Suburba.n Water Systems. 
Edson Abel, for California Fa.rm Burenu Feder~tion •. 
W. J. Haxs and Ba.ciga.1upi, Elkus a.nd So.linger, by Clnudc N. Rosenburg, 

tor Cnlifornia Water & Telephone Co.' 
Rob~rt J. Costello, Asst. City Attorney, for City of S~ Jose. 
Robert M. Brown, George t. W1l1i~~s and Owen Jameson, for Del Estc 

Woter Co., C.l1ifornia Water Service Co. ~d So.n Jose Water Works. 
Jor~ C. Luthin, for Monterey Bny Water Co. 
~. B. Gilbortson, for C~liforn1a.-Pacific utilities Co. 
Mr~. Will~rd Dohzonshy, for Nowman Wa.ter Works Co. 
Clyde Henry and Ernest E. Sexton, for Friendly Acres Water Co., 

Klamath Water Co. end West Sacr~mento Wnter Co. 
R. w. Ad~, for Aleo vlcter Service. 
Thom~s H. Underwood, for Citizens Utilities Co. of C~lifornia.. 
Lee J. Hollopeter, for L~ewood Water & Power Co. 
Bdw~rd D. Keil, for SonoQ~ Water & Irrig~t10n Co. 
!. J. Guidotti, for !~mstrong Vn11ey W~ter Co. 
William S. Schw~rtz, for Smithson Springs Water Corporation. 
Edw~rd R. Bowen, for Committee, 1~er1e~n Water Works ,Association, 

~nd with T. v. Tol1on, ~lex L~cnce ~d Arthur L. Reeves, for 
Dominguez Wnter Co. . 

Josoph G. Nunes, for St~te Division of Real Estcte. 
Moss, Lyon & DunnL by G~orge C. Lyon, for Pacific Water Co. 
J. E. Shope, for Yermo Water C04 
~~lter R~wlin~s, for Tustin W~tcr Works. 
Snmuel K. Rindge, for Citizens DomestiC Water Co. 
~lfrcd C. DGvenport, City Attorney, for City of Montebello. 
Willinrn P, Crum, for Sen Dim~s-Charter O~ Domestic W~ter Co. 
v. M. Freemr:l.n, for Sante. Pc.u1~ \.,r~ter Works, Ltd. 
P~trick J. MAloner, for Cnrpinteria W~ter Co. 
Rudolph L. Gazved~, Morris L. Mence nnd Henry F. R~~, for 

City of Fontan~~ 
John A. Cunninghp~, for Sunny Slope Heights W~ter Co. and 

Mission Water co. 
Rich~rd C. Goodsnced and R. G. Reddinguis, for ~st Pusndena Water Co. 
M~rvin G. Sturgeon, for Robert L. Ryan, County Engineer, County of 

Ventura. 
f.nson H. Philli'OS, for M..:"l.libu Water Co. 
Joseph YRrkin, Wil1i~ E, Gillis ~d Frederick c. Kr~ckc, for 

~ssoc1atod Home BUilders, Inc. nnd Home BUilders Council of 
C~liforn1aft 

Ben HRggott, for Palos Verdes W~ter Co. 
Ir? R. C~lvert, for tzusa Valley Water Co. 
William c. Bricc~, Hnrold J. McCarthv, W1ll1n~ R. Roche and 

Verner R. Muth, 'for the Co~~ssion stnft. 
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APPENDD: B 
Poge 1 o! 4 

~e and Regulation No. _ 

A. General Provisions 

1. A bona fide customer as referred. to 1n Sections B and C hereinafter 
:,hall be a. eustomer of' per:'lal'lent and esta.blished eb.ara.eter, exclu-
sive of the reel emtate dewloper or builder, wo receives wter 
service at a. premi:ses improved with structures or a permanent nature. 

2. ArJy facilities installed hereunder shall be the sole property or 
the utility'. 

3. The size, t~, c;.uality ot materiw, and. their location will be 
speeitied by the utility and the 3ctual construction will be done 
by the utility or by' a constructing agency acceptable to it. 

4. Adjustment of srq d.1fterence between the esd..mated cost and the 
reasonable a.ctual cost of e:oy main exte~1on made h~under 1Idll be 
made v.t tl:lin 60 days after the aetuel cost of the installa.tion has 
been ~certained by the utility. 

5. In case of disagreement or dispute regard1ng the application of s:rty 
prov:1.!lion of this rule, or in e1rcumstances vhere the applica.tion of 
this rule e.ppee.rs iInpractic&ble or \mjust to either party, the 
utility, applicant or eppl1eants may refer the :matter to the Public 
UtU1ties Commission for settlement. 

6. Revenue t.r=. tire hydrant service will be included in the computa-
tion of' re1'\mds under the percentage or revenue method in those cases 
'Where the cost of fire hydrants or semces tor f'1re bydrants is 
ineluded in the 8mC'l.lZlt or tbe odvance. 

7. Extensions for £'ire ~ant service, private fire protection 
sorviee, Olld temporary service w1ll not 'be made under this 'rule. 

S. For the purposes ot thi~ rule, the estimated annual revenue for 
resid.ential Nld. business service ~ be the utility average 8%lXlU8l 
revenue per res1dentiel and busi:less customer tor the prior ealendar 
yeer, such average to be ettective on Aprll 1st 4rld 'U:led lmt:U the 
f'ollowi:cg April 13t. For other classes ot service the utility v.tll 
estimate the 8.%l.llUal revenue to be derived. 1n each ease .. 

9. The utility will not 'be required to make extensions where gra.dee 
have not been brought to tho:le established by public authOrity. 

10. Where the property of the applicant or applicants is located 8Clj&eent 
to 8. stl"eet or bigh'W8Y exceeding 70 feet in \lidth, or a !reew8y, 
waterway, or rs.1lroad right 01: way', the ut1l1 ty m1J.'1 eleet to 1:astell 
8. main extollSion on the ssma side thereof as the property of the 
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A. Ceneral Proviaio~ntd. 

applicant or &pplie&:llt~, and the eet1ma:tod C03t in :sueh ca:Je w:1ll 
be based on such en exte~ion. 

11. 'Where M cxten"ion IJl\UIt eomply \lith an o%'d.i%1ance, regulation, or 
specification of 8. public a.uthori ty, the e3t1mated cost of said 
extension shall be bssed upon the raeilities required to comply 
therevith. 

12. Contra.ets entered into under the percentage ot revenue method. ot 
ret"und \mder 'this extension rule ~ be term1nB.ted e:rq time arter 
tw years follov.i.n8 completion of the exteMion upon the mutual 
agreement of the parties by ~ent to the individual, 1Ddiv1dusls 
or subdivider of the present wrtb. of 8ll. 8IlllUi ty' or equal amrual 
payments of the unpaid bela.nce of the advance calculated at 6% 
interest as or the termination date of the contract. 

B. ExtensiO%l!l to Serve Individual8 

l. The u"t.1l1ty \I1ll extend its wter distribution mai:a3 to serve new 
bona. ride CU3tomers at its own expell3e, other than to serve suDdivi .. 
sion:5, tracts, housing projocto, industrial developments or orgsmzed 
service district", .... hen the required total length of ma.1n e:x:teC3ion 
!:rom the nearost existing distribution ma1n i3 not in excess ot 
65 feet per service eO%meetion. It the toW le%lgth of main exten-
sion is in excess of 65 feet per service eonnection applied tor, the 
applicant or applicants for ::mch service shsll be required to 
advaneo to too utility before eOllStruetion 1.s commenced that portion 
of the reasonable estimated cost of such extension over and a.bove 
the e~t1ma:ted re6.3ona.ble l:QSt or 65 feet of the tI4in extension per 
:Jenice cotlllcetion, exclusive or the cost of ~ervice eormeet1or:is· 8lld 
meters and exclusive of s:r:ry costs of 1DcreasiDg the size or capacity 
of the ut1lity f s existing mains or e:DY other facilities 'USed. or 
noee:Jsary for ,supplyillg the propo.sed. exte1:l.:5ion. SUCh est1ma.ted. 
reasonable cost .shall not be based upon the cost of a ma1n in excess 
of 4 inches in diameter except where required by the 5peeitU. needs 
of the applicant or applicants. The money 30 ad.'V8ll.Ced. w1ll be 
ref"unded. by the utility without interest in p~nts equal to .. the 
reasonable s.etusl cost of 65 feet of 1:.he main exte;c..,ion,. tor .which 
e.dVll.llce WIlD made ror e4ch addi tionsJ. service connection,.. exclusive 
or that or any eustom.or formerly served at the same location. 
~fu:o.d.s 'W1ll be made \Ii thin 180 dsy5 after the date o~ first service 
to 0. bona ride ~t.omer. No refunds will be made .e!'ter 0. period of 
10 years frOCl the da.t..e or completion of the main extension .-md. tbe 
total re1"und shall not exceed the amount advanced. 
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2. Where a group or .five or more illdiv1dual applicants request service 
from the :!!me extension, or in uousual e~es after obte:Jrl'5ng 

. Cozmn13oion approval, 'the ut1lity at its option r:tJq' nqu1re that the 
individual or indi vid~ advance the entire cost of the mUll exten-
sion as herein provided and the utility'W1ll reflmd. t~ advance a:J 
provided in Section C 2 b of this rule. 

3. In s.dd.1tion to ref'lmds made on the basis ot service eormectiocs 
attached directly to the extension for 'Wb.1eh. the cost 'WaS advanced 

. as provided in Section Blot t.bi3 rule, retuncls wo v.Ul be made 
to the party or parties maldJ:lg the advances in those eases where 
add.1tional bona. fide c:ustomers ere served by eo subsequent main 
extension, either continuous or lateral, supplied from the or1g:1nel 
extension upon io1h1eh an adVSllce ~ s.till ref'undable,. wenever the 
length ot such. further extension is less than 65 feet per service 
eonnection. Such e.d.ditional re1"tmd.s will equal the d1fre:renee 
bet'.oleen the 65-toot sUwanee per seM'1ce ecm:lection lmd the length 
of eaoh x-equired :sub~ueZlt extension multiplied by the 8.verage cost 
per toot of'the extexw10n U5ed as the basis tor detem1n1ng the 
amount advaneed. In those ~es .re ~sequent customers are 
served through 8. serios or .such %!lain extensions, retunds ldll be 
made to the party or parties ~ the adV8%lces in chronological 
order beginn' ng vi th the !1r:rt. or the f!lxtensian:s 1n the series from 
the or1g1nal po1nt or "upply, until tho amount advanced by' tm3' party 
1" .1'ull;v repaid lod.tb.1n the period or 10 yea:rs as spee1t1ecl. above. 
In those case" were two or mo:"e customers have made 8. joint advance 
on the S8me extension, refunds 1.dll be made in the same proportion 
that eaeh advance bear" to the total or :said joint advance. Wbe~ 
theutU1 ty installs a main l4rger than that tor Wich the cost w&s 
advanced to serve an i1ld.1 vidual. or 1nd1 'V'1duals, aM & subsequent 
exten:31on is supplied !'rom such ma1n., the orig1n&l 1nd1vidual or 
1ndividuels will not be entitled to ref'unds which might otherwUe 
accrue !'rom subsequent extensions. 

c. Exten:s10ns to Serve Subiivi5i~, 'l'raC'ts, Housizlg Projects, 
Inci1.Wtr18l De~opments or Orgtm1* Service Districts 

1. An applicant for a. main extension to "erw & nev m:bd1v.Ls1on, tract, 
housing project, industrial develOIXQellt or organized service district 
shall be requ.1red to advance to the utili ty bero~ constraet1on is 
commenced the e"t!ma~ reasonabJ.e cost or 1n:Itallat1on or the mains, 
from the nearest existing main at least equal :1n size to the· main 

.. required to serve :moh develo,Plle?!lt, inc:ludillg necessary service stub, 
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c. Extensions to Serve Subdivisions, Tracts, Hou:IizIg Projects, 
Industrial Developments or Orgen1zed Service Districu,-Contd. 

or service pipelines, fittiDgs, gates 8lld', housings therefor, and 
including fire hydrants when requested by the applicant or required 
by public authoritY', exclusive of meters. Ii" additional facllit1es 
are required specifically to provide pressure or storage exclusively 
tor the service req'uested, the cost or such facilities may be 
included in the advance upon approval by the Commission. 

2. The money so advanced v1ll be subject to reftmd by the utility 
without interest to the party or parties entitled thereto. The 
total Bmount so re1\mded· shsll not exceed t~ amount advanced. 
P.e!'Imds may be made under either of the rollow1nj~ methods at the 
option of the utility: 

&. Proportionate Co::t Method 

For each ~rv:Lee cozmeetion direetlj comected to the extension, 
exclusive of: that of e:rq customer formerly served at the seme 
location, the utility will refund within 180 days a.f'ter the date 
of first service to a bona !'ide customer that 
portion of' the total amount of the advance Wieh is determined 
from the ratio ot 65 teet or main to the total. rootage of main 
in the extension tor ~ch the cost was advanced. No refunds 
Y1ll be made after a period of 10 years 1"rom the date of comple-
tion of the main extension. 

b. Pereentm of RA~lUl' Methd 

The ut:1ll t:y '-1ill retund 22% of the estimated armusl revenue tram 
each bona fide customer, exeJ.U31w ot MY cu"tomer formerly 
served a.t the same location, connected. d1reetJ.y to the extension 
tor 'Which the cost vas advanced. The ref'uzlds w1ll, a.t the elee-
tion of the utU1 ty, be made in annual.. semiannual. or quarterly 
pa;;'ments mld for a period ot 20 years. 

f. The ut1l1ty %MY; at its option, in its t1l:1ng insert & b1gher retand 
percentage, :so as to refund a greater percentage ot the estimated annual 
revenue~ over a shorter period than set torth herein; provided, however, 
that in so do1l:lg the percentage times years e~ 4.4. 


