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Deci sion No. 50582 

BEFORE XBE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOFNIA 

In the Matter of the Application of 

OOMINGO'EZ 'WATER CORPORATION 

for an order authorizing it to issue 
its bonds and to mortgage its properties" 
and to issue its common stock. 

) 
· · ) 
· · ) 
· · ) 
· -----~~~-------------~. 

Application 
No. 35796 

This is an application filed by Dominguez liater CO'Tpora­

tion for authorization to execute a trust indenture, to issue and 

sell $1,000,000 in principal. amount of First Mortgage Series A 

3-3/4% Bonds of 1974, ond to issue 41,162 shares of its common stock 

of the par value of $25 each mld of the aggregate par value of 

$1,029,050. 

Applicant is a C~ifo:mi~ corporation organized on or 

.:lbout January 26, 1937, With an euthorizcd capital stock of 

$500,000, represented by 5,000 shares of common stock of the par 

value of $100 ~ach, ~l of 'Which presently is outst~ding ~d 1s 

held by Dominguez Eztate CompmlY. The Olppl1cOltlon shows that on 

J'Ilnt:: ~ 7J ~954J applicant 1ncrco.::ed its :lutho:r:t.ze<:1 cap1t~ stock to 

$5,750,000, to be represented by 200,000 shares of common stock and 

30,000 shares 0 t 5% cumula t1 vc preferred stock, all of' the par 

vcl,uc of $25 a share. It proposes to issue 20,000 of the new shares 

of !W25 common stock in excrumge for the 5;,000 presently outstonding 

sho.re:; of $100 common stock on the· o.:lsis or four new sho.rcs for 

eo.ch one share now held. It does not seek at this time any 
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~thor1z~tion to issue end sell preferred Shares. 

Applic.:mt is engaged in the 'bu.siness of producing, dis­

tributing ~d supplying wnter as Do public utility in an area of 

~pproximately 26 square miles in unincorporated territory in Los 

Angeles County lying due south. of the City of Los Angeles. For the 

l~st three yenrs it has reported the folloWing: 

Operating Gross Net Net P1cm.t Active Sel'Vice 
Revenue Incgme Ines>me O§c.31 Connections 

1951 $374,159 $ 20~419 $16,902 $1,,253,,527 5,,770 
1952 407,,059 47,778 46,041 1,636,756 6,637 
1953 547,155 107,878 74,118 2,134,626 8,334 

In EXhibit A applicant reports that its net inves'flr.ent in 

property, plant and equipment had increased to $2,454,148 as of 

JulY.31,1954. A summary of its balance sheet renecting its finan­

cial position as of that date 1 s as follows: 

Assets 

Property and equipment, less reserve 
Intangible capital 
Current ass.ets -

Cash 
Accounts receivable 
Material ond supp11 es 

~otnl current assets 
Prepaid expenses and deferred debits 

Linbi11ties and C~?it~l 

Current liabilities 
Due Dominguez Estate Comp<:lXlY 
Adv~ces for construction 
Dona.tions· 1n ~d of construction 
CD.pit~ -

Common stock 
Poid in surplus 
Ea.rnoo su:rplus 

Total capital 
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Total 

ToteJ. 

~500,OOO 
6,206 

101,188 

$2,454,148 
.34,841 

188,388 
45.682 

X2!72~195i 

$ 169,2$7 
1,424,742 

.3$1,756 
139,,874 

607,394 

~2!723,059 
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It appears from the foregoing balance sheet that it h::.s 

been .:pplicant t s practice to finance itself primarily with moneys 

advonced. by DoI:l1nguez Est.:te Company" the O'W%ler of all its outstsnd­

ing shares of stock. App11c.:mt now proposes to liquidate 

$1,:379,060.80 of its indebtedness to its pcrent com?3nY, represented 

in part by ::. note for $898,,149.56 issued under authorization granted 

by Decision No. 48411, dated MarCh 30, 1953" and in part by advances 

on open account" and it seeks to obtain the funds for this purpose 

and for the reimburse:ent of its treasury thl'Ough the creation of 

bonded indebtedness and the issue and sale of $1,,000,000 of 'bonds 

and the issue of 21,,162 shares of its common stock. It has made 

arr~enents to sell the bonds to Pacific Mutuel Life InsurDl'lce 

Compony and to deliver the 21,,162 shares of common stock to 

Dominguez Estate Comp~y. 

This is the first time applicant has had occasion to 

borrow money in substantiol amounts from extemcl sources. At the 

conClusion of the f1nanc~g it ~11 have outst~d1ng $1,000,,000 of 

bonds o.gD.inst net property investment of ~2,,454,,14S, as sho'WIl in the 

preceding bal.mce sheet. Its <:ImU:ll charges for interest will 

aggreg~te $.37,500 as compared with gross income avai1=.b1e for inter­

est of $107,,878 during 195.3 ~d of $56,.360 during the first seven .. 
months 0-£ ~9"~. Its cap:%. tcl structure 'W:11.1. be :Lmproved by the 

elimination of o:pen advances and the substitution of capitsJ. funds 

represented by long-te~ debt ~d additional common stoCk e~uity 

invcstmcn t. 

From <!. re~e'W 0'£ the :lpp11c.o.tion 'We are 0 £ the op1n1on 

that an order should be entered gr~ting applicant's requests. 
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o R D E R --- --
The Commission having considered the above enti tled ~tter 

tmd being of the opinion that a public he~r1ng is not necessary, 

that the application should be granted, ~s herein provided, that 

the money, pl'Opcrty or labor to be procured or paid for by the 

issue and ,sale of the bonds and shares of stock herein authorized 

1s reasonably required by app11c~t for the purposes specified here­

in, nnd t.."'lat such purposes, except as otherwise authorized, are not, 

in whole or in part., reD.sonably chzl.rgeable to operating expenses 0 r 

to income; therefore, 

IT IS HEREBY ORDERED :lS follows: 

1. Dominguez 'W':lter Corporation may execute a trust 

indenture on or before Decer..ber 31, 1954, in, or substantially in, 

the SDme fom. as that filed in this proceeC.ing as Exhib1 t B. 

2. Do::linguez Water Corporation :clay issue and sell 

$1.,000,000 in principcl ~ount of its first ~ortgage bonds, at not 

less than the principcl amount plus accrued interest, and may issue 

to Dominguez Estate Compzmy not exceeding 21.,162 shares of its new 

common stock, at $25 0. share, for the purposes set forth in this 

application. The accrued interest to be received from the sale of 

the bonds may be used for such purposes or for general corporate 

purposes. 

3. Dom1nguez 'Water Corpor:ltion may issue 20.,000 shares 

of its $25 par value common stock in exch.Dnge for 5,000 shares of 

its $100 par value common stock presently outstanding. 

4. Dominguez Water Corpor~t1on shall file monthly 

reports 1dth the Commission as required by Genercl Order No. 24-A, 
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which order" insofar e.s applicable" is made a part of this order. 

5. The authority herein granted will become effective 

whm Dominguez Water Corporation has paid the fee prescribed by 

Section 1904(0) of the Public Utilities Code. 

Dated at San Francisco" Cal1!om1a" this J,<J~ day or 

Septanber" 1954. 


