
A.35752 MMW 

Decision No. 50599 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application ot' ) 
-· SIERRA PACIFIC POWER COMPANY ) 
· · for an order authorizing it (a) to ) 

issue and $ell 34,? 807 additional shares : 
of 1 ts common stock, $15 par value, and ) 
(b) to execute a Fourth SUpplementel : 
Indenture supplenental to its Indenture ) 
of Mortgage and to issue ~d sell there- _ 
under $4,000,000 principal amount of a ) 
new series of 1 ts First Mortgage Bonds. : 
~~--~~----~-----~----~) 

Application 
No. 35752 

Sierra Pacific Power Comp~y, applicant herein, is a 

Maine corporation engaged in operating electric, gas and water 

properties in Nevada and electric properties in Cal1for.n1a. In 
this application 1 t seeks authOrization to execute ./l supplemental 

indenture, to issue and sell $4,000,000 in principal amount of first 

mortgage bonds, and to !.ssue nnd sell 34,? 807 shares of 1 ts common 

stock, of the par value of $15 each <md of the aggregate par vc.lue 

of $522,105, for the purpose of refunding outst~ding indebtedness, 

of reimbursing its treasury, and of finDncing eonstruetior. costs. 

Applicant intends to of tel" 1 ts bonds for s31e ~t competi-

tive bidding. The bonds Will constitute a new series.. '!hey 'Will be 

dc.ted c.s of Novembor 1" 1954,? will mature November 1" 1984, o."'ld will 

beur interest at ('l rate to be fixed upon the opening of the bids for 

the purchase of them. Applieent proposes to file a registration 

st~tement with the Securities and Exchange Commission on or about 

October 8, 1954, to invite bids tor the purchase of 1 ts neW' bonds 
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thereaftcr~ and to open bids on November 9 of this year. Bec~use 

the bonds -r,.r.ill constitute a new series, it will be necessDry for 

applicant to create suCh new series by appropriate supplemental 
indenture .. 

As to the shtlres of common stock covered by this applica-

tion, it appears that applicant intends to offer them to 1 ts 

existing shareholders pursuant to their preemptive rights and to 

enter into a.~ underwriting c.greement for the sale of ~y shares not 

subscribed pursuant to seic. offer to shareholders.. 'nle price v.tll 

be set forth in a supple:lEn te.1 ~pplicution .. 

The pu~ose of the proposed fin~cing is to proVide 

o.pplican t with tunds to pc.y outstanding bank loons~ 'Which. aggre-

gllted $2,550,000 as of .July 31, to redeem a presently outstanding 

series of $1,500,000 of 3-3/4% bonds, and to reimburse its treasury 

Dlld meet capital requirements. In this connection it reports that 

1 ts construction progrcm call s for the expend1ture of S4~ 839,800 

from July 31, 1954, to December 31, 1955, for additions and exten-

Sions, as set forth in some detail in the epplication .. " 

It has been applicantts practice, among'other things, 

to m.eet its CD-pi tal requirements with short-term borroWings and 

retoined earnings and thereafter to :pay such bo:rrowings and to 

reimburse its tren.rury through permanent fillmlcing 1n the torm of 

bonds crld other evidences of indebtedness Dl'ld shares of pref'erree 

and common stock.. Its capital r~tios, as of July 31, 1954~ nnd 

n.s D.djusted to give effect to the proposed financing, are as 
follows: 
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.r1a1~ :21 J 12!2!s Pro Form~ 
A.":lount Pet. Amount Pet. -First mortgage bonds -

3-1/4% series due 1970 $ 3,000,000 $ 3,000,000 
2-7/8% series due 1977 975,000 975,000 
3-1/S~ series due 1978 3,500,000 3,500,,000 
3-3/4% series due 1982 1,500,000 
New series :41000100Q 

Total bonds 8,975,000 39% 11,475,000 4~ 
DebEn tures -

3-3/8% due 1975 2,392,000 11 2,.392,000 10 
Notes 2122Q~OOQ. 7 - -

Subtotal 13,917,000 1 13,867,000 58 
Preferred stock 3,500,000 15 3,500,000 15 
Common stoCk equity -

Common stock 4,171,125 4,69.3,230 
Premium .364,,777 939,092 
SUrplus 842,827 g02~~2t 

Total cocmon stock equity 5,379,752 -1it 6,44l,7 ~ 

Totals ~223 :7j6~ 7~ 100~ ~2~380S~676 lOO~ 

According to EXhibit A filed in this proceeding applicant's 

reported investment in its utility plant accounts, as of the close of 

July of this year, amounted to ¢2.3, 768,502 after deducting the 

accumulated reserves for depreciation. Its current position, as re-

nected by 1 ts balance sheet, includes currc:nt assets of $1,379,272 

and current 11~b1lities of $4,045,526 including, however, the 

$2,550,000 of notes w.hicn applicant now proposes to pay. Applic~trs 

report of the results of its operc.tions shows operating revenues of 

$7,155,793 during the 12 months ended July 31, 1954, as compered 

with o:p~rating revenues of C6,296,016 during th~ preceding 12-months 

~criod, (llld net income available for COllltlon stock of $684,146 during 

the 1954 period &J.d of e$2~,10l during the earlier period. 

Upon a review of this applicc.tion it clearly appears to 

us th~t applicomt will have need for additional f\mds to 1iquidtlte 

its outsta..'"lding 1ndebteeness a.."'l.d to enable it to proceed with 1 ts 

construction requirements. However, app1ic~t h~s not completed its 

applico.tion 'With respect to the proposed issue of bonds aIle. the 

order herein accordingly will be limited at this title to the issue 
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of th.e shares of stock. 

The Cocm1ssion having considered tn~ above entitled matter 

and being of the opinion that a public hearing is not necessary, 

that the app11co.t1on should be granted" <lS herein provided, that the 

money, property or labor to be procured or paid for by the issue and 

sale 0 f the shares 0 f common stock herein ;).uthorized is reasone.bly 

reqUired by applicant for the purposes s!,>ecified herein" end that 

such purposes are not, in whole I:>r in part, reasonably chargeable to 

operating expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Sierra PaCific Power Ccmpcmy tlay issue transferable 

supp~cmenuu. order ... to an aggregate of 34,S07 a.dditional shares of 
applicant's common stock, par value ~15 'Pel' snal'e, and. carry1ng 

o.dd1t1onal priVileges to subscribe" sub.1Qct to aJ.~ot:nent ... £or any o£ 

so.1d sh<lres not subscribed for pursuant to such rights. 

2. Sierra Paci:tic Power Compony may issue and sell, tot a 

price to be fixed in a supplemental order, such of the .34,807 addi-
tional shares of comro.on stock as a.re subscribed :for pursuant to such 

subsc~~tion rights and additional subSCription privileges. 

3. Sierra Pa.cific Power Company may issue ane sell to 

unc.erwri ters, at a price to be fixed in a supplemental order, such 

of so.id 34" 807 ac.c.i tional shares of common stock as are not sub-

scrioee. for pursuant to said subscr1ption rights and additional sub-

scription privileges. 
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4. Sierra Pacific Powcr Company shall use the proceeds to 

be received from the sale of its shares of steck for the purposes 

set forth in this application. 

5. Sierra Pacific Power Comp~y shall file a report ~th 

the Commission" on or before January 3l, 1955" showing the date or 

dates on which. it sold the shares of stock under the authorization 

herein granted, the price mld the total amount received" together 

'Wi th Do statement of the purposes for ...... hich the proceeds were used. 

6. The authority herein grantee. will beeome effective upon 

the date hereof. 

Dated at Son FranCiSCO, Colifomia, this ~&i'y of 

October, 1954. 


