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Decision No. 90601 | Rg@gwﬂﬁ_

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the matter of the application of
PACIFIC GAS AND ELECTRIC COMPANY for
an order of the Commission authoriz-
ing applicant to issue and sell not
more than 175,000 shares (par value
$25 ecach) of its 4.50% Redeemable
First Preferred Stock, to

use the proceeds thereof for the
purposes herein set forth; and find-
ing and declaring the issue and sale
of said shares of preferred stock
exempt from the competitive bidding
requirenents of Decision No. 38614
(46 C.R.C. 28l) issued January 15,
1946 in Case No. 476l.

Application
No. 35784

00Nl ST er NS e e N Nl s N

Robvert H. Gerdes, F. I. Sezrls and John C. Morrissey,
for applicant; Dion R. Eolm, City Avtommey, znd
Paul L. Beck, Chief Valuation and Rate Engincer,
City Attorney's Office, by Paul L. Beck, for City
and County of San Froncisco, interested party.

QREINIQK

This application was filed on Septamber 16, 1654, by

Pacific Gas and Electric Company for authorization to issue and sell

175,000 shares of its 4.50% Redeemable First Preferred Stock of the

par value of $25 each and of the aggregate par value of $4,375,000.

A public hearing was held before Exominer Coleman in San
Franclsco on October L, 1954, ot which time the matter was taken
wnder subnission. The Commission has received no protests in the

proceeding.

Applicant asks that the issue and sale of said shares of
preferred stock be exapted from the provisions of the Commission's
competitive dbidding rule in order that it mey offer such shares to

its employces, other than officers and directors, and to ezployees of
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Vallejo Electric Light and Power Coupany, Valley Electrical Supply
Company, Paclfic Service Employees Association and Pacific Service
Employees Credit Union, for the purpose of encouraging wployee stock
ownership. The proposed offering will be made pursuant to the terms
of a stoc¢k purchase plan outlined in Exhibit 1 filed in this procced-
ing which provides that arn exnployce may subscribe for shares of stock
for the sum of $25.18 each, of which $R24.18 is to be paid in monthly
installments by payroll deducetions over 2 period of two years and
$1.00 is to be paid by 2 credit for interest cn installments, each
such employec to have the right to subscribe for a minimum of five
shares ané up to o meximum of one share for each $100 of his basic

annual pay on October 1, 1954, but in ne case more than 200 shares.

The plan further provides that an employee may cancel his applica-

tion, in which case there will be refunded to him 21l installments

credited to his account, without interest.

On two earlier occasions applicant has s0ld shares of pre-
ferred stock to its employees under payroll deducticn plans. In
1949; 1t offered 100,000 shares of 5% proferred to its employees, the
offering being oversubscribed, and in 1952 it offered 163,986 chares
of the 5% preferred and reccived subseriptions for approximately
152;000 shares. Applicont now asserts its employees have indicated
an interest in the purchase of additional sheares by meons of install-
ment paymaats and 1ts directors accordingly have zcuthorized the
adoption of the plan now presented in this application. The offering
price of $25.18 2 share is the same as that received by the company
in June of this year in the sale of 1,000,000 shares of Lts 4.50%

preferred stock by means of an underwriting arrangement.

Applicant seecks authorization to use the proceeds to be

obtained from the issue and sale ¢f the shares of preferred stock o
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reimburse its treasury in part on account of capital expendltures made
on or prior to June 30, 1954, or to pay in part the cost of additions,
extenslons and betterments or improvements to its plants, propertiecs
and facilities made, or to be made, subsequent To June 30, 1954. In
Exhibit B cttached to the application it reports i1ts unreimbursed
capital expenditures at June 30, 1954, in the amount of $369,111,690.86
and in the application it sets forth the unexpended balance of its
general manager's authorizations at June 36 for new construction at
55127;854, 261.22; segregated to departments as follows:

Electric - $108,473,356.07

Gas 14, 476,728.76

Water 566,805.60

Steam Sales 18,613.91

Other Physical Property and
Plant Held for Future Use 1,812.75

Common Utility 4, 316,944.13
Total - $127,854,261.22

From a review of the applicaticn it clearly appears that
applicant will have need for additional funds from the sale of sccuri-
ties for the purpose of reimbursing its treasury ond of proceeding
with its construction program. Under the circumstances set forth Iin
this procceding we are of the opinion that the Issue and sale of said
shares of preferred stock to employees, as here'propoéed, is not ad-
verse to the public interest and that such issue and sale accordingly
should be exempted from the provisions of the Commission?s competitive

bidding rule.
QRDE?

A public hearing having been held on the above entitled
metter ond the Commission having considered the evidence and being of
the opinion that the application should be granted, as herein pro-
vided; that the money, property or labcr to be procured or pald for
by the issue and szle of the shares of stock herein cuthorized is
recsonably required by applicant for the purposes specified herein;
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and that such purposes are not, in whole or in part, reasonably

chargeable to operating expenses or to incame; therefore,
IT IS HEREBY ORDERED es follows:

l. Pacific Gas and Electric Company may issue ond sell to
employees under 1ts proposed stock purchase plan not exceeding 175,000
shares of 1ts 4.50% Redeemeble First Preferred Stock at $25.18 & share
and use the proceeds for the purposes set forth in this application.

2. The issue and sale of said 175,000 shares of preferred
stock hereby is exempted from the provisions of the Commission's
competitive bidding rule.

3. Pacific Ges and Electric Compeny shall file a repert
with the Commission on or before December 31, 1954, showing the nun-
ber of employees who subscribed for said shares of stock and the
aggregaote par velue of shares for which subseriptions were received.

4. The anthcrity herein granted will become effective upon
the date hereof.
,-\/
Dated at San Francisco, Califomia, this _ = —day ¢f

October, 1954.

P eside.nt

QM;; Y,
.//f/ ,,,4/7%%/

Commissioners




