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Decision No. 50601. 

BEFORE THE PUEGIC UTILITIES COMMISSION OF THE STATE OF C.ALIFOPNIA 

In the matter of the application of 
PACIFIC GAS AND ELECTRIC COMPANY for 
an order of t.i.e COmmission authoriz-
ing applicant to issue and sell not 
more than 175,000 shares (par value 
$25 each) of 1 ts 4 .. 50% Redee::n.a'ble 
First Preferred Stock, to 
use the pro ceeds thereof for the 
purposes herein set forth; and find-
l..'"lg and declaring the is sue and sD.J.e 
of said shares of preferred stock 
exempt from the competitive bidding 
requirem.en ts of DeCision No. 38614 
(46 C.R.C. 281) issued January 15, 
1946 in Case No. 4761. 
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Application 
No • .35784 

Robert B. Gerdes, F. ~ Seerls end ~~ Morrissey, 
for applicant; Dion R. Ho~, City A~tor.ney, and 
P"ul L. Beck, Chief Valuation end Rate Eng1ncer~ 
City Attorney's Office, by Paul ~ BeSk, for City 
and County of S.m Fr~cisco, interested party. 

Thiz application wa~ filed on September 16~ 1954~ by 

P:J.cific Gas and Electric Com:?~y for authorization to issue and sell 

175,000 shares of its 4.50% Red.eemable First Preferred Stock of the 

par vc1ue of $25 each and of the aggregate par value of $4~3751000. 

A public hearing was h e1d before ExClliner Coleman in S~ 

Fr.mcisco on October 1, 19541 o.t wh~ch ti:le the I::ltter WD.S taken 

under submission. The COnm'.ission ho.s rece1 ved no protests in the 

proceeding. 

Applicant asks that the issue :me. sale of said shares of 

preferred stock be exempted from the provisions of the Cor::mission's 

cotlpct1 t1ve bidding rule in order that it may offer such shures to 

its employces~ other th~ officers and dircctors~ ~d to c.nployees of 
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Vnllejo Electric Light and Power Cc~pany, Valley Electrical Supply 

Company, Pacific Service Employees Association and Pacific Service 
Ehployec~ Credit Union, for the purpose of encouraging employee stock 

ownership. The proposed offering will be made pursuant to the tel"!:ls 

of a stock purch:lse 1'1021 outlined in Exh,ibi t 1 filed in this proceed-

ing ~ich provides that ax: employee may subscribe for shc.res of stock 

for the sum of $25.18 each, of 'Which $24.1$ is to be paid in m.onthly 

inst.ulmcnts by payroll deductions over a period of two years end 

$1.00 is to be paid by c. credit for interest on installI:lents, each 

such employee to have the right to subscribe for ~ minimum of five 

sh.:lrCs .:lne up to :l max:l.mum of one sh~re for each $100 of his basic 

Dnnual pay on October 1, 1954" but in no c~se more than 200 shares. 

The p1sn further provides that an employee may c8nccl his applicD.-

tion, in 'Which case there will be refunded to hi:m. cll installI!lents 

crcditcc. to his ~ccot:nt, 'Without interest. 

On two earlier occasions applicant has sold shares of pre-

ferred stock to its employees under payroll deduction plans. In 

1949" it offered 100,,000 s~res of 5% preferred to its eoployees" the 

offering being oversubscribed, ~d in 1952 it offered 163,,986 snares 

of the 5% preferred ond recti ved subscriptions for ~pproxiI:'lately 

152,,000 sho.res. Applic~t now .:l.ssert:; its employees h~ve 1nd.icated 

on interest in the purchase of add1 tiono.1 sh.e.res by mecns of instc.ll-

ment po.ym<n ts .:me. 1 ts directors ~ccordingly have c.ut.."'orized the 

c.doption of the plan now presentee. in this o.pp11cz-tion. The offering 

pl'ice 0 f $25.18 a share is the sntle as that rocci vcd by the company 

in June of this yc~r in the scle of' 1,,000,,000 shares of its 4.50% 

preferred stock by mecns of ~ underwriting arra"llgement. 

Applicant seeks authorization to use the proceeds to be 

obtoinee from the issue and sale of the shares of preferred stock to 
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reimburse its treasury in part on account of capital expend! tures made 

on or prior to June 30, 1954" or to pay in part the cost of addi t10ns" 

extensions and betterments or improvements to its plc.nts, properties 

nnd fae1lities made" or to be made, subsequent 'co June 30" 1954. In 

Exhibit B cttached to the application it reports its unreimbursed 

capital expenditures at June 30, 1954, in the nmount of $.369,lll,,690.S6 

ond in the application it sets fort."l the t'lnexpended balance 0 fits 

generc.1 nlmlager's authorizations at June .30 for new construct10n o.t 

~~127"S54,26l.22, segregated·to departInents as follows: 

Electric 
Gas 
Water 
Steam Sales 
Other Physical Property ~d 

Plant Held for Future Use 
COIll:!lon Utility 

Totc.1 

$10$,473,,356.07 
14,,476,,728.76 

566,,80;.60 
18,,613 .. 91 

1,,812.75 
4,316,944. 13 

&127? 854.261.22 

From a review of the application it clearly appears that 

nppliccmt will have need for add1tionoJ. funds from the sale 0: securi-

ties for the purpose 0 f reimbursing its treasury :md of proceeding 

'With its construction program. Under the circumstances set forth in 

this proceeding we are of the opinion that the issue Md s~e of said 

sr..ares of preferred stock to employees, as here proposed, is not ad-

verse to the public interest :md that such issue end sale accordingly 

should be exempted f::-om the prOvisions of 'the Cotil'Oission f s competi tiV8 

bi dding rul e .. 

A public hearing having been held on the above entitled 

m~tter end the Commission having considered the evidence ~d being of 

the opinion thct the application should be gr~ted, as herein pro-

vided., that the money, property or labor to be procured or paid for 

by the issue ond scJ.e of the shares of stock herein tl.uthor1zeJ. is 

r0cson~bly required by tl.pplicant for the purposes specified herein, 
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and that such. purposes are not" in 'Whole or 1n part" reasonably 

cho.rgeable to operating expenses or to income; therefore" 

IT I S HEREBY ORDERED es follows: 

1. Pacific Gas and Electric Company may issue D."ld sell to 

employees under 1ts proposed stock purchase plan not exceeding 175,000 

shares of 1 ts J.,.5O% Redeem.e.ble First Preferred Stock at $25.18 a share 

;,md usc the proceeds for th.E~ purposes set forth in th1s application. 

2. The issueond sale of said l75~OOO shares of preferred 

stock hereby is eXEmpted from the provisions or the CoIllIllisslon' s 

competit1ve bidding rule. 

3. Pacific G~s and Electric Compeny shall file a report 

with the Commission on or before DecEmber 31" 1954" sb.ov.l.ng the num-

ber of employees who subscribed for said shares of stocl:c and the 

.lggrogate par value of sh~res for which subsc:riptions 'W'1~re received. 

4. The authority herein gr<mted will become eff'ectlve upon 

the date hereof'. 
-~x:fv 

Dated. at Sen Franc1sco, Cwfo:m.la, this _7-,-_'_-_ day of 

October, 1954. 
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~~ 
Commissioner's 


