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Decision No. 5u602 

BEFORE THE PUBLIC UTILITIES CO!'tn'1ISSION OF THE STATE OF CALIFOBNIA 

Application of JOSEPH M. DEVERE~ ) 
doing ous:iness as PE'XEO!.EOM : 
TRANSPORTATION CO. to sell and ) 
PETEDLEUM TRANSPO~!ATION CO.~ : 
a Califor.n1a corporation~ to buy ) 
a common carrier per.mit. : 

--------------~-~~-) 

o PIN ION -------

Application 
No. 35547 

(and .Amenament) 

In this a.pplication, as a.me.nded~ the Commission is asked 

to enter an order authorizing Jc'seph M. Devcr~ to sell operative 

rights and equipment to Petroleum Transportation Co.~ a corporut1on. 

For some years applicant Devere has been engaged in the 

transportation of petroleum products generally throughout southern 

CcJ.ifor.nio.. According to his financi31 statements his bus1ness has 

been profi tD.ble~ a summary of his reported resul t~ of operattons 

being as follows: 

Gross Expenses Net before Dep recic. t1 on 
ReVenues cxe. Dept. Deprecia tion Expense Balnnce 

1949 $74~54;3 $61,521 $13~022 $4~OS6 $ 8,,936 
1950 77,,0:38 61;,139 15,,899 3,;321 12,578 
1951 62;,127 49~682 12,,445 2,,867 9,578 
1952 74;,687 59,,;03 15;384 3,05$ 12,326 
1953 78,991 58,514 20,,477 3,058 17,419 
1954-

(6 Mos.) 4.3,144- 32,295 10,$49 1,503 9,.346 

App1iccnt Devere's assets used in his operations include 

six uni ts of equipment m'ld 0 ther faci11 ties, certificates of public 

convenience ~d necessity o.cquired under ~uthoriza~ion granted by 

the Commission by Dee1sion No. 42851, d~ted May 10, 1949, ond 
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Decision No. 4;lOl~ dated July 6~ 1949~ and current and prepaid 
accounts. 

It appears that applicant Devere 1 s of ret1remen t Ilge cmd 

desires to :noke arrangcmento for the continued operation of his 

business by a corporate entity. He therefore proposes to sell his 

operative rights~ eq,uipment end current and prepaid assets~ free 

~nd clear of L~debtedness, to Petroleum Transportation Co.~ a cor-

por~tion, for the ~greed sum of $59,932, in consideration for the 

issue by the corporation of a note, or notes, pay~blc twelve ~onths 

c.fter the dc.te, or dates of issue. 

Petroleum Transportction Co. is ~ L~active corporation 

which was organized in 1932. It has $1,000 of stock outstanding, 

0.11 of which is held by B. E. Devere, the son of appliczmt Devere, 

~d it has ~l,OOO of cash in b~s, With no other assets or 

li~bili ties. According to the Ilpplication it intends, upon acquiring 
" 

the business of applicent Devere, to perform the s~e service, carry 

the some commodities end oper::!.te in the s~e terri tory in the some 

::lOl'mcr e.s app11ccnt Devere now is conducting hi's affairs, and With 

the some equipment. 

Upon ~ review of the application and the financial state-

ments we are of the opinion th.::::.t the tr;:msfer of the business to, 

~d the oper.::::.tion by, the co~ore.tion will not be adverse to the 

public interest. The ccrpor.::::.tion I!l~y issue the welve-months t note, 

or notes, without Com:n.ission <!uthorization. We will require it, 

however, ~s a condition to our upprov~ of the tr~zfer, to set u~ 

in its books of .'1CCO'Ull.t the balances in the equipment and deprecic-

ticn c.ccounts of said a.pplico...~t Devere at the da.te of tr<"nsfer ~d 

to ch~rge to ACCO'Ull.t 155, Other Int~~eible Property, the difference 
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between said accounts and the purchase price, lo1i th provision being 

made thereafter for amortization of said sum so included in Account 

155 by Charges to Income Account 720, Other Income Deductions, over 
a period of not exceeding ten years. 

Applicants are hereby placed upon notice that operative 

rights, as such, do not constitute a class of property 'Which may be 

cap1 tali zed or used as an element of value in rate fixing for ony 

amount of money in excess 0 f that originally paid to the state as 

the consideration for the! grant of such rights. Aside from their 

purely per.cissive aspect, they extend to the holder a full or part1al 

m.onopoly of a class 0 f bls1ness over a po.rticular route. This monop-

oly feature m.ay be changed or destroyed at cmy time by the state, 

'Which is not in (lIlY respect limited as to the number of rights which 

may be given .. 

The action taken hereL"). shcl.l no t be construed to be a 

finding of the value of the rights and eqUipment herein authoriZed. 

to be transferred.. 

The Commission having considered the above entitled matter 

a.."ld being of the opinion that a public hearing is not necessary, rold 

that the sale cmd trnnsfer of th~ operative rights and equipment of 

Joseph M. Devere should be authorized; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Joseph M. Devere, on and after the effective date 

hereof and on or before ])ece:nber .31, 1954, may tr~sfer to Petroleum 

Tr.:msportat1on Co. hls operative equipment and the certificates of 
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public convenience and necessity grantGd b.7 Decision Ne. 42351, dated 

May 10" 1949, ~d Decision No. 43101, d~ted July 6" 1949. 

2. If Petroleum Trmlsportetion Co. acquires the rig..'lt$ and 

equipment of Joseph M. Devere under the authorization herein groo ted" 
it sho.11 ch:l.ree to Account 155, Other Intmle1b1e Property, the differ-

ence between the net book volue of the assets acqu1red and the pur-

chase price pDid <md shall ro:lort1ze the amount so charged to Account 

155 by charges to Inco~e Account 720 over a period of not exceeding 
ten years. 

J. on not less thnn five daysJ notice tc th~ C~mmi~~i~n And 
'C':) tho public, a.pplicant:; sh.:tll supplement or rc1scuc the t~r1:C!'s or.~ 

file wi'ln the Com:rn.ission nomine ro.tcs" rules tlnd regu1~tions govern-

ing the comon carrier opera.tions here involved to sho"W that Joseph 
M. Devere ho.s wi thdra~ or cencclcd and Pctroleur:. Transportation Co. 

ho.s adopted or established 0.:3 its oown sr.dd :-o.tes" rules and regulo.-

tions. The tariff filings ITlade pursuDnt to this order shall comply 

in ru.l respects with the regulations governing the construction and 

fiJ:1ng of tariffs set forth in the Commission's Genero.l Order No. 80. 

4. The ~uthor1ty herein granted v.i..11 become effective 

20 d:lYs after the dQ.te hereof. 

/:-'-1£ Dllted at Son Francisco, Califomi:l" this v daj" of 

October, 1954. ( ~L ~~/ 
~ ~ 
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