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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 
GLENN GROWERS, A Corporation) 
for an Order or Permi t Authorizing 
it to Sell and/or Exchange mld 
Issue its Securities, to Acquire all 
the Assets subject to the Liabilities 

) 
· 
) 
· · ) 
· · ) 
· 

of GL~"N GBOWERS COOPERATIVE, a 
California Farmers' Cooperative Non-
Prc£i t Corpor~t1~n) ~~Oge Pr1llcipaJ. Off1 ce ) 
and. P~ace or :SUs1ness i::; in Glenn County .. 
Sto.to 01' Cal.'il"om'ia. . 

~ .... ----.~--- ... - ...... ------ ...... --
OPINION - ... ---- ..... 

· ) · • 

Application 
No. 35S0$ 

This is an applic:lt1on for an order of: the Commission 

o.uthorizing Glenn Growers, a corporation, to issue shares of stock in 

o.cquiring the properties of Glenn Growers Cooperative. 

It is reported th~t Glenn Growers Cooperative is a Cali-

fornia nonprofit farmers t cooperative organizetion. ACCOrding to the 

~pplic~tion it is engaged in business at Codora Station, Glenn 

County, and during the 12 tlonths ended March 31, 1954, realized gross 

rovenues from its cooperative buying activities in the amount of 

$113,313.42, from its stor~ge oper~tions in the amount of $28,397.34, 
and from. its drying ond rclo.ted actiVities in the amount of 

$95,136.48, a totD~ fro~ ~1 sources of $236~847.24~ with net profit 

of $20,311.06. It has constructed or acquired properties, including 

a rice drier ~d SO concrete bins for storage of grain with a 

c~pacity of about 12,500 tons, together with elev~tors, conveying 

eqUipment, cleaners, tcols, m~chinery ond other i terns of tangible 

property, and has fincnced 1 tself in part "With ccpi t~ represented by 

memberships in the assoc1~t1on or by revolving funds. Its bal~ce 
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shoet as of March 31" 1954" in summary form is as follows: 

Assets 

Fixed assets" less deprec1~tion reserve 
Curren t assets -

Cash 
Notes ~d accounts receivable 
Inventory 

Total current assets 

Liabilities ~d Capital 

Note end deed of trust 
CUrrent liabilities 

Total liabilities 
Capitol -

Membership s 
Revolving :funds 

Totol capital 

Total 

Total 

$ 36,,449.52 
26,,133.50 
24.368.59 

$ 80,,750.00 
247,033.55 

$376,,~55 .. 74 

86,951.61 

i463,607.35 

$115,,000.00 
2Q.~3·fo 135,,3.0 

327.783.55 

$463.607 .. 35· 

It is reported in the application that question has been 

rcised as to whether the cooperative is subject to the jurisdiction 

of the Commission with respect to its storage operations .:md that in 

order to resolve this question it has been deemed desirable to change 

the form of corporation from a nonprofit to a profit organization. 

To ,accomplish this objective the applicant corporation has been 

fomed to tclce over the properties of the cooperat1ve" subject to all 

1 ts liabilities" and to issue one share of its no par v2.lue common 

stock to each holder of a membership in the cooperative ond to issue 

its $10 par value preferred stock in dollar amount equal" or substm-

tially equal" to the revolving fund ndv~ces. Tilis pl~ will call 

for the issue at this tmc of 17 s..'1ares of the CO!IlID.on stock With no 

par value ~d 25,,394 shares of the preferred stock. The 17 Shares 

of common stock are eX:lctly equal to the num.bcr of tlembersh1ps now 

outstmlding which represent c::lpitcl investment of $80,750, as sho'Wn 

by the balance sheet. 

-2 



• A.35$08 MMW -

The hclders 0 f the preferred shares shall be en ti tled to 

noncumulD. ti ve eli vidends ~t the rate of 4% per mmum and" upon redemp-

tion, W'1ll be enti tled to rocei va the paT vclue of thei r holdings 

plus Do prcm1um. of 5% plus all eli v1dends declared but unpaid. App11-

cc.nt~ s articles 0 f incorporation proviee, ~ong other things" thZlt so 
" 

long as :my of the preferred shares sholl be ou tst:mding applic:m t 

annu<llly shcl.l set aside in cash as a s1nk1ng ftmd for the purchase 

or redemption of preferred shares a sum equru. to 10% of the net 

profi t for each fiscal year r,':naining after deduction of federal and 

state income taxes. 

It appeD.rs that Glenn Growers w.Lll conduct the same 

acti vi ties now performed by the cooperZltive and that 1 t intends to 

utilize the storage faCilities in the operation of a warehouse busi-

ness at the present loc:::.tion and to file its t~r1:ff setting forth 

rates for storage as a public 'Warebousem~. 

From a review of this application we are of the opinion 

thc.t the acquisition of the properties of Glenn Growers Coopera,t1ve 

by o.ppli can t Will no t be adverse to the public interest and that an 

ordor should be entered authorizing applicant to issue 1 ts shares of 

stock o.s requ(:sted. The <lction token herein shall not be construed 

to be n. finCing of the vi!lue of the properties of Glenn Gro'W~rs 

Coopcro.t1ve. 

The Commission having considered the above entitled matter 

.:md being of the opinion that a public hearing is not necessDory~ 

that the applic.::.tion should be eranted, as herein l'rov1ded" that 

the money~ property or labor to be procured or paid for by the issue 

of the shares of stock herein authorized is re~sonably required by 
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o.pp1iccnt corporation for the purpose specified herein" and that such 

purpose is not, in whole or in p !ll't" reasonably chargeeb1e to opera-

ting expenses or to income; therefore, 

IT IS HEREBY O.RDERED as folloW's: 

1. Glenn Growers, a corporation, after the effective d~te 

hereof m'ld on or before March .31" 1955, may issue not exceeCing 17 

sho.res of its no par value COmr:lon stock ond not exceeeing 25".394 shares 

of its $10 preferred stock in exeh~ge for the assets of Glenn Growers 

Cooperative, subject to its liabilities, whiCh licbilities applicant 

may assume. Glenn Growers Coo~er~tive may transfer its assets to 

Glenn Growers, as outlined in th.:Ls proceeding. 

2. Glenn Growers, a corporation" shall file with the Com-

mission monthly reports as required by Generr.l Order No. 24-A, 'Which 

order, insofo.r as o.pp11cc.ble, is ~de a part 0 f this order. 

3. The authority herein grmlted 'Will become effective 
20 days after the date hereof. 

Dated at San Fr~~cisco, Cal1forn1c, this • 'l~ 
I Q day of 

October, 1954. 

Com:ni ss10ners 


