
A. 35832 MMW e 

Decision No. 50656 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CAtIFOFNIA 

In the Matter of the Application 

of 

SUBURBAN WATER SYST:a1S? a California 
corporation, for permission to borr~w 
money and in connection therewith to 
issu~ and sell First Mortgage Series 
B 4-1/$% Bonds under a First 
Supplemental Trust Indenture to be 
dated as of October 1, 1954, and for 
permission to sell and issue Class A 
Preferred StoCk. 

) · · ) 
· · ) 
· · ) 
· · ) · · ) · · ) 
· -----~-~~--~---~--~--. 

Application 
No. 35832 

In this application SUburban Water Systems requests that 

th.c Commission gront 1 t lluthori ty to execute a supplemental trust . 
indenture, to issue $750,000 in principal amount of first mortgage' 

bonds, ruld to issue ruld sell 4,000 sh:lres of 1 ts Class A 5-1/4% pre-. 

fcrred stock of the aggregate par v~ue of $200,000, in order to 

provide additional working capital fJlld to fin.:mce 1n part the cost of 

constructing additional facilities. 

Applic<mt, fonuerly named 'Wh.1 ttier 'Water Compeny, is a 

C~ifomia corporation engaged in the public utility business of 

distributing water in Los Angeles County. .Annual reports filed with 

the COmmission Show th:lt its water systems served 17,401 con~crs as 

of December 31, 1953, w.hereas Exhibit 4 attached to the application 
shows that the number of consumers had increo.sed to 20,347 as of 

July 31, 1954, a.."'l increo.se of approximo.tc1y 17% in a seven-months 

period.lI In the balance sheet attached. to the application as 

II 
. Including detail recorded in annual report tiled by San Jose Hills 

Wcter Co., which company was acquired by applicant in December 1953 . 
under authorization containee in this Commission's Decision No.49423~ 
dat~ Decembor 15, 1953, in App1ico.tion No. 34873. 
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Exhibit 3, applic3nt reports assets and liabilities as of July 31, 

1954, ~s follows: 

Assets 
Fixed ccpital -

Tangi ble co-pi tal . 
Less-Depreciation reserve 

Net tangible ce.pi tal 
Intangible capital-Net 

Total fixed capitcl 
Curren t D.ssets 
Deferred Charges and other assets 

. $6,104;, 956.19 
. ~~.141.98 

5,4 j;, 814.21 
544,783.49. 

Tot.tll assets 

Miabili ties 

C:lpi tal stock and surplus -
Cl~ss A 5-1/4% preferred 
Cl:lsS B 3% preferred 
Common sto ck 
Capi tal surplus 
Paid in surplus 
Earnee surplus 

To tal cap 1 tal stock and. surplus 
First mortgage 4-7/8% bonds 
Curren t lia bili ti es 
Reserve for deposit 
Dono.tions in aid of constructiorJ. 
Con~er91 advances for construction 

$ .321,200.00 
627,650.00 
433,550.00 
543,260.4$ 
247,34.3.57 
96,299.39 

Total liabilities 

$6,008,597.70 
295,362.16 
149.278·48 

§6. 452, 238.34 

$2,269,30.3.44 
2,000,000.00 

410,.300 .. 12 
9.3, S50. 00 

196,44.3.72 
1,483,341. 06 

$6,453,238.34 

In the income statement filed as Exhibit 4 applicant 

reports gross operating revenues of $46.3,294 .. 11 for the seven months 

ended July 31, 1954, and net profit before income texes of $.39,876.92 

for the s~e period. 

Included in the amount reported in the July .31, 1954, 

boJ.ance sheet as current liabilities are short-term bank loans in the 

nmount of $130 , 000. App1icont proposes to refinance these loans and 

to make other expenditures, in th0 total <ltl.ount of $944,000, as sho~ 

in Exhibit 8 attached to the .lpplicntion ~d as summ.arized in the 

following tabulation: 

.. 
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To repay bank loans 
To pay cost of issu.ing Series :s bonds 
To make improvements to ~a ter system. 
To purChase office equipment 
To acquire stock in mutual 'W'ater companies 

as add! tiona]. water ~pplY 

$1.30;t000 
10,000 

703;t000 
11,000 

90,000 
$944.999 

~o finance these ex:pendi tures applicm'lt proposes to issue 

end sell $750,000 in principal amount of its first mortgage Series B 
4-1/8% bonds and 4,000 soores of 1 ts Clc.ss A 5-1/4% cumulative pre-

forred stock of th~ aggregate par value of ~200;tOOO. The bonds are 

to be dute~ October 1, 1954, are due October 1, 1974, and are to be 
cold at pOor plus accrued interest to The Lincoln National Life 

Insurance Company., Bonkers tif'e Insur~cc Company of' Ncbr<lska, ond 

Pccific MutuD.l Life Insurance Company, under the t ems and condi-

tions set !'orth 1n :l proposed purch<.lse o.greement between applicant 

~d purchasers, a copy of which agreement is attached to the app1ico.-

tion :lS Exhi bi t 1. The bonds to 'be issued ~ll be secured by a deed 

of trust ~d will be redeemc.ble c.t p",r plus ~ccrued interest plus <l 

prc:ni'l.1lD. of 4% if redeemed prior to October 1,7 1958" ond thereafter 

reducing one-quarter percent each year to the twentieth year. The 

deed of trust 'Will be an opm-.:nd indenture in the form of c. first 

supplOllentru. to the trust indenture d~ted October 1,7 1953, 'Which 

appliccnt executed under ~uthority gr~ted by the CommiSSion's 

Decision No. 49423, dated DecCQbcr 15> 1953, in Applic~tion No. 34873. 

The preferree. stock 'Which c.pplicant proposes to issue is a 

part 0 f :. ts authori zcd Clc.ss A 5-1/ 4% cumul~ti ve preferred issue" of' 

which 6>424 s~res worc outstanding on July 31;t 1954. This stock hc.s 

a par v<l11;e of SSO a share" is C'1J.'O.ulc.ti vc, nonpc.rticipat1ng, redeem-

c.ble :md rrcferrcd c..'~ to ~.ividonds over the comxn.on stock. The 

Clc.ss A p~eferrc~ stock is to be sold for caSh at par. 
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From the C!ctail contained in ~ppliccntT s bal::mce sheet it 

appears tho.t the corn.bined inV€'!i:tmcnt in tmlgiblo 3nd intangible 

capitol totols $6,008,598 after deductL~g the related reserves for 

depreCiation and amortization, that there are $1,483,341 of advances 

for construction outstanding, ane that the capital structure consist-

ine of bonds, notes, stock and surplus totals $4,399,303. A t~bula­

tion shoWing tho capit~ ratiOS as of July 31, 1954, ~d after giving 

effect to the proposeC. finoncing on a pro forma basis follows: 

Bonds 
Preferred stock 
Common stock equity 

Totals 

July 31. 1954 

47% 
22 

--2l 

~ 

Pro Fo ljIF3. 

A reView of the application inc1icates" ~cl. we so find" that 

n.pplicont has need for the fune.s to be procured from the proposed 

issue of its securities, that the money, property or labor to be pro-

cured or paid for by the issue of the bones :md shares of stock herein 

o.uthorizod is reasonably required by SUburban Water Systems for the 

purposes specified herein, ::mc t~t suCh purposes, except ~s other-

wise authoIi zee." are not, in whole or in p~.rt, reasonably chargeable 

to operatine expenses or to income. Accordingly, we will entE~r an 

order granting the applicc.tion. 

The Commission ho.Ving considered the above entitled ~atter, 

:md being of the opinion that 0. public hearing is not necessc.ry and 

that the application sh.ould be grcnted" as herein lJrovided; therefore, 

IT IS HEREBY ORDERED as tallows: 

1. SUburban Wnter Systems, on and after the effective e~te 

hereof tmd on or before November 1, 1955, may issue one sell not 
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exceeding $750~000 ~ principal amount of its First Mortgage Series B 

4-1/8% Bonds, at par plus accrued interest~ ~d 4~OOO Shares of its 

Class A 5-1/4% Cumulative Preferred stock of the aggregate par vcl.ue 

of 0200,000, at par, and use the precoees for the purp"ses set forth 

in this o.pplic.:l.t1on. Xhe (lccrued interest from the sole of the bonds 

mc.y be used for such purposes or for general corporate purposes. 

2. Suburb~ Water Systens ~ay execute n purenase agreement 

end ~ supplec.cn t~ trust in(!.en ture in substcntiolly the same form as 

those filed in th.1s proceeding o.s Exhibit 1 3nd Exhibit 2, respective-

ly. 

3. App11cont sh.lll file with the Commission monthly 

reports as required by General Order No. 24-1-1., which creer, insofar 

as o.pplic~ble, is m~de c. pc.rt of this ord~r. 

4. The (luthori ty herein gr~ted will become effective 'When 

appliccnt has paid the fee prescribed by Section 1904(b) of the 

Public Utilities Code, 'Which fee is $750.00. 

Datw at San franCisco, California) this ~day of 

QC.~d4.) 
P os1<!ent 

Octobor, ~954. 
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