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Decision No. 50658 

BEFORE THE PUELIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of 

VIRGIL A. ROOME, doing buziness as 
Ducor Telephone Company, a sole 
proprietorship, and 

DUCOR TELEPHONE COMPANY, a 
corporation, 

tor an order authorizing: 

a) Virgil A. Roome to sell and 
Ducor Telephone Company, a corpora-
tion, to purchase the properties 
owned by him and consisting of' the 
Ducor Tolephone Company; 
b) Virgil A. Roome to withdraw 
from the public utility telephone 
business; 
c) Ducor Telephone Company, a cor-
poration, to engage in the public 
utility t~lephone business now being 
conducted by Virgil A. Roome; 
d) Ducor Telephone Company, a cor-
porntion, to issue stock; and 
e) D~cor Telephone Company, u cor-
por~tion, to execute ~d deliver a 
conditional sales contrnct. 
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Applictlt10n 
No. 35824-

In this ~pplication the Commission is C1.sked to make ~ 

order authorizing Ducor Telephone Company, ~ corpor~tion, to issue 

1,140 shares of common stock, of the par vo.lue of.' $11,400" :md to 

enter into n cond1t1onc~ sC1.les controct With Stromberg-C~rlson Comp~y 
for the purchC1.se of equipme."lt. 

Ducor Telephone Comp.:m.y is a Co.J.ifomia corporation incor-

poro.tcC: on or about Scptem.ber 2, 1954, ...nth. on au"thoriz'ed co.pital 

stock of 7,500 shares, of the par value of $10 e~ch. It WD.S orgmlized 

for the purpose of aCCi.uiring end conducting the business of Virgil A. 
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Roome., an individual doing bUsiness as Ducor Telephone Company .. and at 

tr.is time it seeks authorization to issue $11.,400 par vclue of its 

common stock in payment for the telephone properties of s~d Roome., 

the amount of the stock issue be1ng o.pproximc.tely equivalent to the 

reported net book worth of the bus1ness as of December 31., 1953. 

The o.pplication shows thct applicDnt corporation "Will con-

tinue to render telephClne service under the same r~tes., rules mld 

regulations presently in effect m'ld will improve the service. In this 

connection it appeers that applicant Roome heretofore hes been author-

1zed by the Commission~ by Decision No. 50345., dated August 3., 1954., 

in Application No. 35628, to enter into c. conditional sales contract 

wi th Stromberg-Carlson Company for the purchase of a 50-line dial 

swi tchboarc., 100 dial telephones und two carrier term1n31s" With 

:lssocio.ted eqUipment., at a price of $12.,719.87., but that he has not 

c:x:ercisec. such autl".l.orization. It is inttmded, however, for the cor-

poration upon being est~bliShed as a telephone utility., to enter into 

the con tract on the same terms nnd conditions set forth in said 

DeciSion No. ;034;, such ter.ns providing for the pajlment of at least 

10% of the contract price in cash end the payment of the deferred 

bD.1ances 1n 60 montr.ly inst.lllmen ts with interest computed at the rate 
of 6% per onnum. 

'We have given consideration to this application mld are of 

the opinion that the proposed trnnsfer Will not be adverse to the 

public interest. Accordingly, we will enter an order gr~ting appli-
cents t requests. 

~e action taken herein sholl not be construed to be a 

finding of the vclue of the properties herein authorized to be trcns-
ferred. 
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The Commission having considered the ~bove entitled matter 

and 'being of the opinion that C! :?ublic hearing 1s not necesso.ry., 

that the application should be granted, .:lS herein provided., that the 

money, property or labor to be procured or p.:.id for by the issu e of' 

the stock o.nc. the execution of the conditional s.lles contract herein 

o.'I.l:thor1zed is reasonably required by applicant cOl',?oration for the 

purposes specified herein", end that such purposes are not, in whole 

or 1."'1 part, reo.son.:.bly chargeable to operating expE:nses or to income; 

therefore, 

IT IS HEREBY OF.DERED us follows: 

1. Virgil A. Roome, doing business as Ducor Telephone 

Company, is authorized to sell ~d convey to Ducor Telephone Comp~y, 

a. corpor~t10n, on or before February 28, 1955, all of his telephone 

business .::n.e properties ~d, upon such sale :mel conveyance being con-

summated, to withdraw from the public utility telephone business. 

2. Ducor Telephone Con:.pony" a corporation, is authorized 

to aSS'l.'U7le the 1 i.:t'bili ties of Virgil A. Eoome end to .i ssue not exceed-

ing 1",140 shnres of its common stock, of the par value of $11,400, on 

or before February 28., 1955, in payment for said telephone buSiness 

and properties. 

3. Ducor Te1ephon~ Compony, 3. corporation, is D-uthoriZ('x! 

to enter into a concli tional scles contrllct with Stromberg-Carlson 

Comp~y, on or before Febxu~ry 28~ 1955~ on the ter.ms ~d conditions 

set forth in DeciSion No. 50345~ dcted August 3, 1954, in Application 

No. 35628. 

4. The r~tes, rules and regulations of Virgil A. Roome1 

doing business o.s Ducor Telephone Company~ now on file 'With the Com-

miSSion sh::'.ll be rcf'iled Wi thi."l .30 days e.1"ter the date 0 r tr~ns.rer 
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under the name of Ducor Telephone Compa.."lY" a corporation" in accord-

ance 'With the procedure prescribed 'by GEneral Order No. 96, or, in 

lieu of such refiling, Ducor Telephone Company, a corporation" may 

file cl notice ot adoption of said presently filed. rotes". rules and 

regulClt1ons. No increase in the present rates shall be made unless 

cluthorized by the CommiSSion. 

5. If the authori ty horein gr~ted is exercised" Virgil A. 

Roome, Wi t'h1n :30 dClYS thereafter, shcll notify the Com:nission in 

'Wri ting of the date of the completion of the transfer herein author-

ized end of his compliance With the condi tions hereof. 

6. Ducor T~lephone Comp:my" 0. corporat10n" shall file 'W'1 th 

the Commission monthly reports as required by Genere.l Order No. 24-A, 

which order, insofar as applic~ble" is :clade ::l. part of this order. 

7. The authority herein grMted will become effective when 

Ducor Telephone Company" 0. corpor~tion, hOos paid the fee prescribed 

by Section 1904(0) of the Public Utilities Code. 

DClted at s~ Franc1sco, Ca11for.nia" this ~ /9- day of 

October" 1954. 
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