
----:r:> Decision No. ::'Ub~fIw 

BEFORE TRE PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFORNIA 

Application 01' THE ARCATA AND MAD RIVER ) 
RAIJ:JtOAD CO~:PANY, TEE ATCHISON, TOPEKA. ) 
AND SANTA FE RAr:LWAY C0M2A1Y, CA.(,IFORNIA ) 
WESTERl~ RAILROAD, NORTHWESTERN PACIFIC ) 
RAILROAD COMPA1'iY, PACIFIC ELECTRIC RAILWAY) ApplicAt10n No. 3SS9l 
COMPANY, PETALUMA AND SAN'rA ROSA RAILROAD ) 
COMPANY, and SOUTHERN PACIFIC COMPANY tor ) 
a~thority to establish certain rates pur- ) 
suant to Section 460 01' the California ) 
Public Utilities Code. ) 

Appeara.nc~3 

Charles Burkett, Jr., and Fr~der1ck G. P!'ramner 
tor applioants. 

F .. W. Turcotte, tor Carmichael ~ai'tic Corpor-
ation ana tor 47 retail lumber dealers in soutQern 
California; A. Larson and Selwyn J. Sh~, tor 
California Redwood Associatlo~RoSert~ BOIOton 
and ~al A .. Lewis, tor Tr~ck Owners Associat on ot 
Cali~rn!a; A. T. Nelson for Cal1fornia Western 
Railroad; Sherman A. £tlshop tor Ud.on Lumber 
Company; B .. rt .. GarcIa, in EroEri9, persona; and 
R. J .. BlitCh, tor .t'ac1fic JJUtn er Company, 
.interested parties. 

OPINION 

In this proceeding applicants seek authority to assess 

lesser charges tor longer distances than for shorter distances 

over tho same route 1n connection with the transportat1on of 

lumber and forest producta tram specified points 1n Sonoma, 

Mendocino and Humbolt counties to destinations in Long Beach on 
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the line of The Atchison, Topeka and Santa Fe Railway Company 

(referred to hereinaftor as the Santa Fe) and to destinat10ns 10 

Northridge, La Metro and Raymer, between Chatsworth and Burbank, 

on the line of the ~outhern Pacific Company_ The authority is 

sought under Sect10n 460 of the Public Utilities Code (a) in 

order to enable applicants to ~et the co~~etition of a reduced 

rate for the transportation ot lumber and forest products trom 

the same points to destinations 1n ~ong Beach on the line ot 

the Southern 2acific Company, and (b) in the case ot transportation 

to Northridge, La Metro and Raymer to maintain the same rate to 

those points as the rates which apply to Tarzana, Encino and 
1 

Van ~~uys" adjacent pOints on the Southern Pacific Company. 

Pub1ic hearing of the application was held before 

Exruniner C. S. Abernatr...y at San Francisco on August 2$" 1954. 

1 
Sect10n 460 or tho Public Utilities Code prohibits the charging 

or receiving by a common carrier lIany greater compensation in the 
aggregAte tor the transportation or ••••• a like kind o~ property 
tor n shorter than for a longer d1stance over the same line or 
route in the same direction within this State, the· snorter beL~ 
l."lcluded wi thin tho longer distance •••• It unle3s the les"er charge 
is author1zeQ oy the Commission. Similar prov1sions are contained 
in Section 21 of Article XII of the State Constitution. 
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T.he rates involved herein are as follows: 

Ra.tes 

From 

Table 1 
per 1 .. 000 Board Peet t:or Tr8l).S~OI:'g~tion of 

Lumber and Forost Products \n, \ ) 
Carlond M1n~um, 20~000 Board Feet 

'.1.'0 
Long Beach~orthridge, La Metro, 

Points in Rate Groups 
6, 7 and 8 \c) $ 13.07 $ 13.89 

Caspar 17.74 18.$8 
Y.endocL~o 18.03 18.85 
Juan Creek 18.40 19.23 
Rockport 19.16 19.97 

Raymer 

(a) Tho rates, and the ruleo and regu1atione applicaole thereto .. 
are more specifically set forth or referred to in Tariff No. lJ.8-U, 
Cal. P.U.C. No. 189, of Pacific Southcoast Fro1ght Bureau, J. P. 
H.'lyne:l, Agent .. 

(b) The rates shown are SUbject to the increases provided in 
X-175-B, Cal. F.U.C. No. 176, J. P. Haynes .. Agent. 

(c) Rate Groups: 
Group 6 - Sonoma 

Willits 
Group 7 - Longvale 
Group 8 - Korbel 

Summ1t 
Irmulco 
Port Bragg 
Fort Seward 

'West ietaluma 
Cinnabar 

South Fork 
Scotia 
Carlotta 
Portuna 

South Bay 
Eureka 
Arcata 
Samoa 

The extent that the rlates result in lesser charges than 

thoso which concurrently apply to pOints of destination intermediate 

to Long Bea.ch and to Northridge, La Metro and Ray.mer is indicated 

in the following tabulation: 

'1'0 -Long Boach 
Glendora 
Claremont 
San Ber.nardino 
Bakersfield ) 
Earlimart ) 

• 
:. 
• = 

• 

- - - - - - - - - - -Northridge, La Metro, Raymer 
Saugus 
Earlimart 

. : !': 

• • 
.: . 

• •• • • • 
• •• 

~ •• • 

(a) 
(b) 
(c) 

277.80 
293.80 
26$.00) ( ) 
318.00) c. Per 1 .. 000 board teet, carload minil:lum 20 .. 000 board feet 

Per 100 pounds, carload minimum SO .. OOO pounds 
Charge for 20 .. 000 board feet , based upon a weight or 
3,000 pounds per 1,000 board feet 
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':rhe record shows that the ra.tes in issue herein are now 

in effect1 tha.t they have been maintained in ~plicantsr tariff 

tor several years, and that they were established without long and 

short haul authority in the following circumstances: 

Rates to LOng BeaCh 

In 1945 the Santa Fe extended its line into the City of 

Long Beach. At the time it issued instructions to its tarifr pub-

lishing agent to establish nonintermediate rates to ~~d from points 

on 1 ts line in Long Beach the same as those applicable to and ;t:'rom 

points on its line in the LOS Angeles Harbor area. In compliance 

with these instructions the ta.riff agent 'U."'ld-ortool< to publish such 

rates and to obtain appropriate long and snort haul authority where 

necessary. However, due to an inadvertence he did not obtain the 

authority with respect to the rates involved herein, although he 

published them as if it had "been obtained. The error was discovered 
only recently. 

Rates to Northridge 1 La Metro and Raymer 

The coast line of the Southern Pacific Company betwee,n 

Los Angeles and San Francisco diverges over two parallel routes 

between Burbank and Chatsworth. Northridge, La Metro and Raymer are 

located on the route to t:"le north and ~:a.rzo.na" Encino and 

Van Nuys are located on the route to the south. In 1936 the 
company was authorized to establish, and did publish, lower rates 

and charges from northern California points 01' origin to Chatsworth" 
XarzD.na" Encino and Van Nuys than it maintained at intermediate 

points. In 1940 in a subsequent amendment of its tari!f the cOlnpany 

reduced the then a.pplicable rato.:> to Northridge, £.a Metro and Rj~j'lller 
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and established them on the same basis as those to Tarzan~, 

Encino and Van Nuys. The rate adjustments were deemed to be 

appropriate because of similarity of conditions on the north and 

south routes. Erroneously, however, the reduced rates were 

established nonintermediate in application without obtaining 

authority to deviate from the long and short haul provisions of 

the Public Utilities Code and the Constitution. 

According to a representative of the Santa Fe who su.b-

mitted evidence with respect to tho rates to Long Beach, his 

company now finds itself in th~ position th~t ~~less the sought 

r\uthority is granted, it must either increase its rates and ch.?rges 

to Long Be~ch above those applic~blc to intermediate points or it 

must make substnnti~l reductions in its rntes to the intermedi~tc 

points. He said that adoption of the first alternative would .not 

parmi t his company to compete with those carriers who are auth,orized 

to maintain the lower rates. On the other hand, adoption of the ~.' 

second alternative would result in a material loss in revenues to 
the Santa Fe. 

Regarding the rates to Northridge, La Metro and Raymer, a 

witness for the Southern Pacific Company referred to tho similarity 

of conditions which prompted it originally to make tho rates the s.:une 

as those applicable to Tarz.?.nn, Encino ond Van Nuys. He asserted in 

effect that tho similnrity of conditions continues to prov~11 nnd 

justifies the grnnting of the sought cuthority. 

Pcrticulnrly with respect to the r~tes to Long BeGch the 

gr~nting of the ~pplic~tion wns opposed by ~ reprcsent~tive of 47 

rct~il lumber dc~lers in the ~re~ gener~lly south from Fresno to 

Los Angeles. The position of tho represcnt~tive of these concerns 

w~s th~t with the est~blisrJncnt of the lower rnte to Long BCnC!L 
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without Commission authorization that rate became the lawful rate 

to intermediate pOints; that granting of the authority which app11-

conts seek would have the effect of increasing the lawful rates to 

the intermediate points; that such increases would be unlawful unless 

shown to be justified in accordance with Section 4~ of the Public 

Utilities Code; and that an application to effect increases in the 

rates as indicated was not before the Comm1ssion~ Upon these grounds 
the representAtive moved for dismissal of the application. 

Thig motion is denied. Applic~ts were and ~re obliged 

by the prOVisions of Section 494 of the Public Utilities Code to 

observe their tariff rntes unless and '~til they ~e found by the 

COmmission to be unreasonable, excessive or discrimin~tory in 

pro~cedings involving such determinntions. The r~tes to the inter-

medi~te pOints are being challenged by tho lumber de~lers in severnl 
2 

complaint pro~oQings on file with the Commission. Meanwhile, 

~pplicants' tnriffs afford the only b~sis on which they may properly 
predic~tc their chnrges. 

It is cle~ from the record in this matter th~t. the circum-
st~nces underlying tho rates in issue w~rnnt, With certain excep-

tions, the gr~ting of the nuthority sought. In ~ppropricto 

proceedings heretoforo the Commi~sion h~s ~pprovcd like ratos to 

destinntlons in tong Be~ch on tho line of tho Southern Pacitic 

ComprulY'. The rates so approved have been published ~d ~.re bai.-e.g 

mcintainod. H~'.Ving been ~uthorizod for ~ppl1ct:'ttion to dostint':tions 

on the line of the Southern P~citic Comp~, extension of the rctes 

to ~pply ~lso to Long Beech destinGtions on tho line ot the S~t~ Fe 

~ppe~rs justifiod. With reference to cpplic~ts' propos~ls rel~t1ng 

to the r~tcs to Northridge, L~ Metro end Rnymor, the evidenoe. shows 

2 
C~ses Nos. 5~23, 5536~ 5552, 5558 and 5572. 
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th~t nppliconts seek to mn1nt~1n r~te eq~lity with other dosti~~~ 

tions similarly situ~ted. Ions ~d short h~u1 ~uthority having 

been granted with respect to the rates to other destinations, s~~~r~' 

~uthority should be extended to the rates to Northridge, ~~ Metro 

and Raymer. 
To the extent that the rate adjustments which applicants 

seek have for their basis rates which have been here·tofore 3uthor~ 

ized by the Commission, the application will be gr~nted except with 

respect to joint rntes maintnined with Willig Freight Lines~ This 

carrier W2S not a pc.rty to this proceeding end it is not evident 

thet Willig Freight Lincs concurs in the ndjustments sought~ The 

applic:?tion will be denied in this respect! - :/ 

Based upon thc evidence of record nnd upon tho conclusions 

nnd findings cont~ined in the preceding opinion, 

1. 

IT IS HEREBY ORDERED thnt: 
Applicnnts be nnd they hereby 0rC authorized to est~blish 
nnd publish nonintermediate rntes in dollnrs nnd cents per 
1,000 board feet for the tr~nsportntion of forest products, 
a.s described in Appendix "A" nttnched hereto, in cnrload 
~uantities of 20,000 feet, bo~d mensurc, or more, from 
the points of origin to the points of destinnt10n listed 
in Appendix !lEt! ::.ttr.ched hereto (Appendices IT A" p.nd "Eu' 
by these references being made ~ pcr~ hereof), said rntes 
as to destin~tions in Long Beach on the line ot Tho 
Atchison, Topekn nnd Sontn Fe R~ilw~y Company and as to 
destinations in Northridge, L~ Metro nndR~ymer on the 
line of the Southern ?ocific Company to be the s~e in 
volume as those (including applicable increasc~) maintained 
at present by applicants and published in Pacific S6uthcoast 
Freight Bureau Tariff No. 48-U, Cal. P.U.C. No. 189, of 
J. P. Raynes, ~gent, for' like tra~sportation from the same 
points of origin to destinations in Long Beach and to 
destinations in Tarzana, Encino' a.l"J.d .Van Nuys on the line 
of tho Southern Pacific Co~pany, respectively. 
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2. Excopt ~ provided in parC'grC'.ph (1) the a.pplic~tion be 
~nd it hereby is denied. 

3. Tho motion which wns ~~dc for dismiss~l of tho applic3tion 
in this proceeding be end it hereby is denied. 
This ordor sh~ll becomo effective twenty d~ys ~ftor the 

dnte hereof. 
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AP..PENDIX AlA" TO DECISION NOS\JGS2 

"Forest .t'roducts.ll Described: 

Fore~t ~roduots of Alder, Almon, Apitong, Birch, Cedar, 
Cottonwood, Cypress, Duali, Fir, Gum, Hemlock, Juniper, 
~arch, Maple, Pine, Poplar, Red ~auan, Redwood, Spruce, 
Tamarack, Tangu1le, White 1auan or Yew, whether or not 
oreosoted or otherwise treated with ohemical preserva-
t1ves, viz.: 

Lath (see Note 2), 
Lumber, viz.: 

The produots of saw and planing mill plants, not 
furthor advanced in lMllufacture than 'by sawing, 
resawing ~~d bypassing lengthwise through a 
standard :;>laning mach:tne, crosscut to length and 
ends matched. 

Pickets, sawn or split (see ~ote 4), 
Shakes, saVIn or split (see Note 1), 
Shingles (see J.~ote 3), 
Stakes, sawn or split, 
Ties 

Note 1. - 3,000 shakes will be considered the equivalent 
of 1,000 board feet lumber. 

Note 2. - ,5,000 pieces ot lath (It L~ches by 4 teet) will be 
considered the equivalent ot 1,000 'board teet of 
ltml'ber. 

Note 3. - 50 bundles (200 shingles per bundle) ot shingles 
will be considered the equivalent ot 1,000 board 
teot measure. 

l~ote 4. - Split PO:lts 4 inches by .5 inches by 7 teot will 
be considered the equivalent of 10 board teet 
per piece and Split ..Posts 3 inches by 4 inches by ot feet will be considered the equivalen1: of 
6i board feet per piece. 

(E.."'ld ot Appendix "A If ) 
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APPENDIX liB" TO DECISION NO. 50682 

Points of Origin 

On the line of the Northwestern Pacific Railroad Companx 
Samoa: 
Arcata-
EUreka 
South Bay 

Carlotta 
Scotia 
Sonoma 
Willits 

and points 1ntermed1ate~ between the sforesaid pOints. 

On the line of The Arcat~ and Marl River Railroad Cornpa~y 

Korbel 

On tho line of the California Western Railroad 

Fort Bragg 
Summ1tt 
Irmulco 

and points intermediate between the aforesaid points. 

On the Ii,no of tho PetaIump,. and Santa Rosa Railroad Company 

West Peta1uma 
Cinna~ar 

Points of Destination 

On the line of The Atchison, Topeka 2nd Sant~ Fc R~lway 
Comnanz 

Long BOltch 

On the line of the Southern Pacific Comnany 
Northridge 
La Metro 
Raymer 

(End of .A.ppon~ix "Bit) 


