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BOND TRUCKING CO., a Corporation, Application’:

No. 35842
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for a permit to issue stock.
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In this application the Cormission is asked to make an.
order authorlizing Bond Trucking Co. to issue 100 shares of stocek,
without par value, in payment for the ¢perative rights and properties

of J. W. Baungardner and Deanna R. Baumgordner.

The application shows that Bond Trucking Co. is 2 Cali-—
formia corporation organized on or about May 25 1954, with an
authorized capital stock of 100 shares without par value. It was
fomed for the purpose of taking over and operating the highway
common carrier and trucking dusiness of J. W. Baumgardner and Deanna
R. Baumgardner, and at this time it secks authorizeotion to issue
100 shares of its capital stock to them to purchase their rights and

properties, subject to ocutstonding indebtedness;

The operative rights provide for the transportation of
general freight, as & highway common carrier, between Los Angeles,
Culver City, Palms, Venice, Ocean Park, Santa Monica and intermedizte
points, and between Los Angeles 2nd steanmship docks =nd wharves ot
Los Angeles Harbor. They are represented by certificates of public
convanience and necessity acquired by the Baumgardners under a2uthor-
ization granted by Decision No. 45450, dated March 27, 1951, in
Application No. 32111.1/

;/Originally granted by Decisions Nos. 8969, 14404, 28176 and 33453.
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In Exkibit D applicants report the investment of the.
preosent owners in thelr properties and ecurrent assets at'$26,669 and
the outstonding liabilities, consisting of current obligotions and

cquipnent contracts, a2t $6,657, leaving proprietorshipn capital of

$20,012. The tofal revenues for the first eight months of the year

arc reported at $60,646, with net income of $537.

It appears that as a result of the transfer there will be
no chamge in the managenent or in the service to the public. We
arc of the opinion, and so find, that the transfer will not be
cdverse to the public interest, that the money, property or labor to
be procured or paid for by the issue of the stock herein authorized
is reasonably required by applicant corporation for the purpose
specificed herein, ond that such purpose is not, in whole or in part,

reasoncbly chargeable to operating expences or to income.

In making this order we wish to place applicants upon
notice that operative rights, as such, do not constitute a class of -
property which may be capitalized or used as an elemenﬁ 6fivé;ue'tn
rate fixing for any amount of money in excess of:that originally'paid
to the state 2s the considération for the grant of suck rights.

Aside from thelr purely permissive aspect, they extend to the holder
a full or partial monopoly of a class of husiness over a2 particular
route. This monopoly feature may be changed or destroyed at any
time by the state, which is not in any respect limited 2s to the

number of rights which may be given;

The action taken herein shall not be construed to be a
finding of the value of the rights and properties herein authorized

to be transferred.
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CRDER

The Commission having considered the above entitled matter,
and being of the opinion that a2 public héaring is not necessary and
that the applicatlon should be granted, as herein provided; there-

fore,
IT IS HEREBY ORDERED as follows:

1. J. W. Baumgardner and Deannz R. Boumgardner may trans-
fer their operative rights and properties, on or before December 31,

1954, to Bond Trucking Co., o corporation.

2. Bond Trucking Co., 2 corporation, in payment for szid
operative rights and properties, may assume the payment of outstongd-
ing indebtedness of J. W. Baungardner ond Deanne R. Baumgardner and
may issue not exceeding 100 shares of‘its common stock, without par

value, on or before December 31, 1954.

3. On not less thon five days! notice to the Commission
and to thevpublic, applicants shall supplement or reissue the
tariffs on file with the Commission naming rates, rules and regula-
tions governiﬁg the common carrier operations heére involved to show
that J. W. Baumgardner and Deanna R. Baumgardﬁer have withdrawn or
canceled and Bond Trucking Co. has adopted of established as its owrl
said rates, rules and regulations. The tariff filings made pursuant
to this order shall comply in 2ll respects with the regulations
goveming the construction and filing of tariffs set forth in.the

Commission!s General Order No. 80.

L. Bonéd Trucking Co., a corporation, shall file with the

Commicsion a report, or reports, as réquired by General Order
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No. 24-A, which order, insofar as opplicable, 4s made a part of this

order.

5. The anthority herein granted will beccme effective

upen the date hercof. ;
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