
Decision No. 507.;.0 

BEPORE THE PUBLIC UTILITIES CO!<U.1ISSION OF THE STATE OF CALIFORJ, ... HA 

In the Iviatter of the Application ) 
or JAI.::ES GRIFALL, CHARLES GaIFALL ) 
:;md JOHN GI\IFALL~ copartners doing ) 
busines::l as GRIFALL BROS. TRUCKING ) 
COI.IPANY, for an order authorizing ) Application No. 35701 
departure from tho rates, rules ) 
a,nd regulation::: of Highway Carriers! ) 
T'::l.I'irr !~o. 2, 1..l...'1.der the provisions ) 
of Section 3666 of the Public ) 
Utilities Code. ) 
----------------------------) 

A'o'Oearances 

Marvin Handler, for applicant:::. 
Robert Boynton, for Truck Owners 

Association of California. 
Jose'Oh C. I{o.spo.r. for Motor Truck 

A::::::ociation of California. 

Applicants are engazed in the transportation of 

!,roperty a= a. radial highway common co.rr1er and as a. highway 

contract carrier. L'1. this proceeding they soek authority to 

asses::: rates in connection with transportation for Westates 

Steel Co. ~ San ta Clara.~ which are difteren t tha..'1. thoso aI':?li-

cable as minima u-'1.cer the provisions of ~inimuo Rate Tariff 

Ho. 2. 

PubliC hearing of tho application was held before 
Examiner C. S. Abornathy at San FranCisco on October 5, 1954. 
Evidence was pre::;ented by one of the applicant pa::-tners, by 
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tho mc.."l..a.ger of Vloctatos Steel Co., and by a con:3ulting enzineer. 

A rcpro:tcnto.tivo 01: tho r.~otor Truck A~oocia.tion of California 

participa.ted in the develo,~ont of the reco~d through cross 

()xc.mlno.tion of the witnesses .. 

Westo.tos Steel Co. is a distributor of iron and steel 

a.rticles and materials. Ito area of operations lies genorally 

withL"l. ~ ra.dius of 40 ~iles ot the city of Santa Clara. Within 

this area. tho co~~y undertakes to supply the requirements ot 

various iron and steel user:t ~uch as small manuta.cturer~, 

fabricators, welders and general contractors. In supplying 

these requirements the compar.y 1s called upon to make expedited 

doliveries 1 to rnnke specia.l trips and to ma.ke deliveries at th~ 

times specified by its customers. 

According to testimony ot the steel company!: manager, 

the distribution of steol is a highly co~otitive busine~s 

which requires that hi::: com,ony provide the degree of service 

indicated in order to ~eet tho co~etition of other distributors 

L"l. the field. He said that hi~ experience over the past year 

hns been tl~t the transport~tion service which is available in 

for-hire c~rrin.se under the provi sions of lJinimu."O. Rate Tar1t't' 

No. 2 is not adequate tor hio com,any's need:: and that as a. 

consequence he hAs ha.d to seek more suitable arrangements for 

the future. 3e declared that unless such arransements can be 

nw.dc his comrnmy will have to di:::continue the use of :Cor-hire 

facilities in favor of it:: ovm. The ~~o.ber ::n.id that L~ o~der 

to com!)ly with the requirements of its custor:.ers ~nd to meet 

the zcrvice ::to.ndard:: or competing distributors who operate 
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their ovm equ1,ment or ~~der s,ec1al authorities granted by the 

Commission his compD.ny should helve co:::ple te control over the 

loading, unloading and dispatching of the vehicles used in the 
1 

tran:portation of its materiuls. 

Applicants and the steel comp~~y propose to enter 

into a contract tor the coming year whereby applicants will 

sUP9ly the compa...~y for its exclusive use a truck: of 10,500 

pou..~ds capacity and driver at a cha!'ge of ;:~7l9 monthly plus an 

additional charge of $.16 por mile for each mile that the equip-
2 

ment is operated in excess of 1,050 miles per month. The 

proposal in effect is that applicants Shall provide the steel 

company with Il vehicle and driver at the minimum !:'lonth.ly vehicle 

, .... 

2 

Competing steel co~anies beinG served u.~der specially 
authorized rates ~~d the carriers involved are as follows: 

Steel Com'!?an;v 

United States Steel Su,ply Co~any 

Gilmore Steel and Supply Co. 

Carrier 

Daniol Gallagher 
Teaming, r.iercan tile 
and Realty Company 

Farnsworth and Ruggles 

Wallrup Drayage &: 
Warehouse Company 

A copy of the proposed contract \~s received in evid~nce as 
Exhibit No.1. 
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unit ratos specified in City Carriers' Tariff No.2-A, Highway 
3 Carrierst Tariff No. l-A for the size of equipment operated. 

~he authority which applic~ts oeok is to assess these monthly 

ro.to~ insteud of complying wi th tho provis1ons of M1ninru.":l Rute 

Tariff No.2 which requiros that rates shall bo assessed ~~ 

cents per 100 pou.~ds accordL~g to the weiChts and classifica-

tion of tho shipments tr~ns~ortod and the length ot haul. 

Tho l=lo.rtner of o,pplicon ts vlho te stified su"lied 

var10us deto.ils regarding the proposod service. He said that 

his company has adequate financing and personnel to provide tho 

cervice and that it can be conducted officiently in conju.~ction 

with the other o,erations of his company. The consulting 

engineer submitted estimates of the costs of the service. 

According to tho data which he 3upplied, the proposed operations 

under the sought rates would result in earnings, before allow-

anco for income taxes, as 1ndicated by an operating ratio ot 

90.8 percent. 

Notices of the hearing of this matter were published 

in the Commission's calendar and were sont to per::;ons believed 

to be intere:::ted. No one Ilppeo.rod in opposition to gro.nti.~g of' 
the application. 

Tho record i~ convincing that the circumstance: which 

apply to the transportation L~volved hereL~ justify the sought 

3 C1 ty C~rrlers' Tarit':!' l~o. 2-A, Highway Ca.rr1ers' Ta.ri!'f 
No. l-A sots forth minim~ rates, ~ules and regulations 
which ap,ly for the tr~~s,ortation ot general commodities 
within and betweon the cities of Alameda, Albany, Borkeley, 
E."7leryville I Oal:land and ?ied!:'.ont. 
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dopartures from tho provisions in :.!inimum Rate Tariff No.2. 

The form of rates which i= ,ropo~ed appea~s nocessary to enable 

tho \'/o:::tato:J Steel Co. to moet the competition of othor steol 

distributors who operate their own vehicles or who engage the 

servicoo of for-hiro carrier~ operating ~~der sp~cial authority 

si~ilar to that involved L~ this proceeding. The rates them-

solvos Appear adoquately cornpen3atory in light of the ost1m~tos 

of the cost~ of the service. Upon careful consideration of 

all of the facts and circumstances of record tho Commission 

concludes and finds as a fact that the r~tes and charges pro-

posed in this p~ocoeding have been shovm to be reasonable. TIle 

~pplication will be granted subject to the conditions herein-

atter provided. For clarity of definition the authority will 

be made applicable between !:>oin ts in Santa elura.. SAn :I!n teo mld 

Al~~eda Counties L~tead of botween points within a radius of 

40 miles of the city of SIl...~ta CJa ra as specified in the appli-

cation. Tho representatives of applicant and of 'JJestates Steel 

Co. both concurrod in thi~ definition of tho area in which the 

~utho~1ty should npply. 

The conclUsions herein regarding the compensatory 

nature of the rates in is~ue necessarily have been based upon 

estimatec inasmuch as applicants have not been providing the 

service herotofore. For this reason ~~d because of the fact 

that the condition$ which justify the ~uthorization ~AY change 

~t OIly tim~, the authority will be limited 1..'1 dur~tion to one 

ye~r. At the ond of thnt time should ap~lic~~ts desire exten-

sion of tho authority, they should bo propared to submit a full 
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showing of the1ractual.opcrating results under the authorized 

rates .' 

As stated hereinabove, ,app11cants"~perations are 

conducted as a radial highway common c~rrier and as cr highw~y 

contre.ct carrier., The testi:no:-.y of appli,cant pe.rtner shows 

that ~s a redial highwClY l~om.."10n c(l.rrier his comp.:-.ny has been 

holding itself out to trn!'l,~po:rt ~ wide r~ngc of (l;rticles, 

including those of iron ~m' s :;ecl, wit,hin the arcC'. involved 

herein. In this proc:ecd:f . .r:.1i, (.Jwever, C'.pplic(l.nts seek S pcciol 

rete r-'.uthori ty ~ ~ highw~~7 contrClct carrier. To n,void violc-

tion of the provisions of Section 3~2 of the Public Utilities 

Code in trc.nsporting mote~:"ials for Wcstntcs Steel Co., cppli.-

c~nts propose to limit th~ir servic0s in transporting iron ~~d 

stoel within Santo ClC'.rc, Sn.n Mcteo ~nd Al~odC'. Co~~ties to 
4 

contr~ct ccrri~gc. Boc~use of tho prohibitions of Section 3~2, 

it nppo~rs th~t the Guthority hereinafter granted should be 

conditioned upon the observ(l.nce of those li~itC'.tions which 

applic~nts proposed to effect. The order which follows will so 

provide. In response to npplicnnts r request that they be pe'r-

m1tted to incugurcte the proposed service at the earliest possible 

d(l.te, the order will be ~ade effective ten dnys after the d~te 
horeof. 

Section 3542 or tho Public Ut1lities Code st~tcs thot 

"No porzon or corpor .. "tion shnll ongnge or be 
porm1tted by tnc Commission to eng~gc in the 
tr~nsport~,tion of prop~rty on any public. 
highwp.y, both ~s c comoon carrier ~nd ns ~ 
highway contrC'.ct cr.rrior of' tho sruno COtltlodi-
tics botwe()n the s~e points." 
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o R D E R 

Based upon the evidence of record ~~d u,on the conclu-

cion~ and findings cont~in0d in the precedinz opinion, 

IT IS REnEBY' ORDEHED that the applicants in the 

above-n~~bered ?roceeding, J&~OS Grifall, Charles Gritall and 

Jor~ Grifall~ copartners doins business as Grifllll Bros. Trucking 

Company, be and they are hereby authorized to transport iron and 

:lteIJl articles end materio.ls between points in Sm ta CJAra" 

San !,1a.teo and Alo.!lledn Cou""lt1es for Westates Steel Co. at rates 

and cho.rees not loss in volume and effect than, and correspond-

1nC; in torm to, those set forth i..~ Appendix. !!A!! which is attahced 

heroto and which by this reference i~ made a part hereof. 

IT IS HE~BY FURTHE~\ ORDE?.ED that except as otheriVi se 

,rovided hereinaftor the authority herein granted sh~ll expire 

one yeo.r after the effective date of this order unless sooner 

co.nccled, chnnged or extended by order of the Commission. 

IT IS HEREBY FURTHER O:1DERED that duri..~g the period 

that the authority herein granted is in effect the aforesaid 

applicnnts shall not engage in the transportation of iron and 

steel articles and materials between points in Scnta Clara, 

San Mateo and Alameda Counties as a radial highwo.y common car-

rior and that any 3uch transportation which applica~ts nay perform 
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". , 

in violation of these provisions shall be cause for revocati~n of 
the authority herein granted. 

This order shall bec~oe effective ten days after the 
date hereof~ 

Dated 
thi: \q..<.d 



APPENDDC "A If TO DECISION 1:0. 5074.0 
IN A??LICATION NO. 35701 

Authorized !:!onthly'Vehicle Unit Rates l 
including driver, 
(Subject to Note 1) 

Column 1 Column 2 
Vehiclo ot 10,$00 ,ound~ ca~acity 

or les~ ••••••••••••••••••••••••••• 719 16 

Col\lr.".n 1 - Ra. te!:>er ::lonth ir.. dollars per 'U."'li t ot carrier's 
equipment. 1ifnen equip:ru.ent is operated in excess ot 
1 1 0$0 miles por month, ~dd chargo for excess mileage 
as shown in Colu.~ 2. 

Col~.n 2 - Charge in cents per milo to be added to charge 
comouted under rate ~"'l Column 1 when'unit ot carr1er Ts 
equ!p~ent is oper~ted in excess of 1 1 050 miles per 
month. 

Note 1 - Rates named herein apply for service during regula.r 
working hours, !,1ondays through Fridaysl holidays 
excopted. For oervice performod at other taan regular 
working hours and on Saturdays, Su."'ldays ond on the 
holidays n~~ed below an additional charge equal to the 
additional labor expense will be ronde. VJhen such 
holidays fallon Sunday I the to llowins ~,!onday will be 
cons1 dered 0. holiday. 

Holid3.Ys: New Yea.r' 3 Day 
Wa.shington f s Birthday 
Decora tion Da.y 
Fourth ot July 

Labor Da.y 
Admission Day 
Thanksgiving Day 
Christmas Day 


