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BEFORL TI'ili PUBLIC UTILITIES CO!·ll.vlISS10I~ OF :THE STKTE OF C",LIFO,,,Nlh 

In the l·jJ,tter of th 0 Application of ,) 
SOUTHERN COUNTIES GAS COhPANY OF :) 
CALIFORNIA under Section 1002 ,of) 
the Public Ut'ilities Code for a" ) 
certificate that public convenience ) 
~nd necessity require the exercise ) 
of the rights and privileges grante.d ) 
by Ordinance No. 49 of the City of ) 
Costa l~~osa, California . ) 

Appl~cation No. 35659 

Frederick G. Dutton, for applicant~ 

o PIN ION 
~~-----

Southern Counties Gas Company of California, by the above-

entitled application filed July 30, 1954, asks for a c~rtificate of 

public convenience and necessity to exercise tht;;: rights and 

privileges of a franchise granted by the City of Costa ~~lcsaJ per-

mitting the installation, maintenanco, and use of a gas distribution 

and translT'.ission system in the streets of said city~ A. publ,ic 

hearing was held before Examiner C. E. Crenshaw on October 7, 1954, 
:'n Los Angeles:, 

The franchise rcf8rrcd to, 0. copy of which is attached to 

the application and designated as Exhibit A, was granted by the 

city in accordance with the Franchise Act of 1937, and is of 

indetermj.nate duration. A fee is payable annually to the city 

8quiva18nt to 2 per cent of th8 gross receiptsarisin~ fro~ the use, 

~peration, or possession of th~ franchise, but not less than 1 per 

cent of the gross annual r0c~ipts from ~alcs of gas within the 
limits of th0 city under 5~id franchise. 

The costs incurred by applicant in obtaining dE franchiso 

ar~ stated to have bC0n .;p190.26, which 3rlount docs not include 

costs incident to this application. 
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No objection to the granti'ng of the recruested certificate 
has been entered. Furthermore, ~his utili~ or its predecessors 

have for many years served gas in this locality without competition 

under a county franchise. 

The City of Costa ll'~esa was incorporated on Ju. ..... e 29, 1953, 
after which time applicant started negotiations for an indeterminate 

city franchise. Franchise Ordinance No. 49 was adopted by the City 

of Costa Mesa on June 21, 195~. 

As of June 30, 1954, applic~~t served ),972 customers 

within the city fro~ approximately 4B.9$ miles of gas mains therein. 

The certificate of public convenience and necessity 
her0in granted is subject to the following proviSions of law: 

1. That the Commission shall have no power to 
authorize the capitalization of the franchise 
involved herein or this certificate of public 
convenience and necessity or the right to own, 
operate or enjoy such fr~nchise or certificate 
of public convenience and necessity in excess 
of the amount (exclusive of any tax or annual 
charge) actually paid to the State or to a 
political subdivision thereof as the consider-
ation for the grant of such franchise, certifi-
cate of public convenience ~nd necessity or 
right. 

2. Th.o.t th~ franchise involved herein shall n~ver 
be given any value before any court or other 
public authority in ~ny proceeding of any 
character in excess of the cost to the grantee 
of tre necessary publication and uny other sum 
paid by it to the L,unicipality therefor at the 
time of the acquisition thereof. 

The above-entitled application having been filed, a 
public hearing having been held, the matter having been submitted 
and now being ready for decision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 

necessity require the ox~rcisc by applicant of the right, privi10gc 

and franchise granted to applicant by Ordinance No. 49 of the City 
of Costa Mesa. 
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IT IS H&~EBY ORDERED that a certificate of public 

convenience ~nd necessity be and it is granted to Southern 

Counties Gas Company of California to exercise th~ rights and 

privileges granted by the City of Costa kesa by Ordinance 

No; ~9 adopted JunG 21, 1954. 
The ~.f.fE.:ctive dJ.te o! this order shall b~ twenty days 

after the date hereof~ ~ 

Dated~-"",-,~ 4<-'">1:. ~""'d California; ~his .3t.fJ day 

0rA&:t) 1954. 

C;;)~i[:~ld .) 
~

. fl7 P~sident 

I1d'X/.J 4· 3,U;l.dlJ.d.vJ../ 
J/ --~A_ 
~/h / , , , I~I.-~\.~ / 
~h~ 
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