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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNI~ 

Application of A. J. PATTERSON, doing ) 
business as KER~;ILLE DOMESTIC WATER ) 
C OMP ANY, to S e 11, and WI LLIAl.'i :n. K LJurn- ) 
to buy utility real and personal } 
property, together with utility rights) 
of KERNVILLE DOMESTIC WATER COMPkW. ) 

QZINIQ1i 

~pp1ication No. 35589 

A. J. Patterson, by this application filed July 8, 19~, 

seeks authority to sell to William H. Klahn, pursuant to the terms 

and conditions of ~~ agreement and other documents annexed to the 

:lpplication, the a'Ssets of a water syste:tt, described in Exhibit "J.." 
of the appl1cation, serving residents of New Kernville, Kern County, 

Cnlifornia. 

The st~ted consideration for the transaction, which nlso 

includes sale of Lot 5 of Tr~ct No. 1513, Kern County, described in 

the .:tgre omen t .:'.s It nonu ti Ii ty property, n is the SUIll of $22,250, of 

which $500 is p~yab1e upon execution of the agreement and $5,500 

upon closing the escrow. P~yment of the b~1~nce of $16,250 will 

be evidenced by execution of ~ promissory note by buyer, secured by 

('. deed of trust :1nd ch~ttcl mortg~ge, with interest ~t the rate of 

five por cent per ~nnum, principnl nnd interest on the note to be 

p~ynblo in instnllments of $125 or more per month. 

Sellar, in 1948, ~cquircd from one Bechtel the w~tor 

system s~rving the town of Kernville (Dec. No. 41564, Applic~tion 

No. 29225). In 195'0 he sold tht.'t system to the Feder~l Government 

~nd there~ftor operntcd it for the Govern=cnt'until June of 1952, 

when the town of Kernville w~s cv~cu~ted as n result of construction 

of Is~bel1~ De~ in the vicinity. He built the present system in 

·195'0 ~nd in 1952 received from the Co~ission c certific~te for its 
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op~r~tion Gnd ~uthority to incro~sc r~tos (Dec. No. ~7453, App11cntion 

No. 33031). 

tpplicnnt~ n11cge th~t sellor, for re~~ons of ho~lth, 

desires to retire from tho business nnd th~t buyer, who h~s ~ss1sted 

in its op0r~tion for tho past two ye~rs, is competent to conduct it. 

Buyorts fin~ncin1 stntement w~s submitt~d by the filing of an ~~end­

mQnt to the npplication. 1~ investig~tion by our st~ff indic~tes 

th~t the purehaser is in ~ position to finnnce the ~cquisition of 

the w~ter system ~,d to continuo the opor~tion thereof. 

The :l'ssots to be transferred, listed in ~hibit "Alf 

attached to the application, consist of wells, pumps, pucp house 

~nd sito, pump-house eqUipment, purification eqUipment, pressure 

tanks, distribution mains, hydrants, services, shop equipment and 

011 rights, privileges and licenses in other personal proporty of 

seller used in connection with operation of the system. 

Upon conSideration of the application we find that: 

1. The proposed transfer of public utility ~sets will not be 

adverse to the public interest. 

2. Tho money, property, or l~bor to be procured or p~id for 

by the issu~nco of ~ promissory note in the S1.ll'!l of $16,25'0 secured 

by n deed of trust ~d Chattel mortgage, hereinaftor authorized, 

is reAson~bly required by Willinm H. Klnhn for the purposes herein­

::\bove ~tntcd, which purpos0s nre not in whole or in pr.rt re~sonnbly 

ch~rgo~ble to opcr~ting expenses or to income. 

We conclude from the foregOing find1ng~ of f~~t thnt the 

GPplic~tion should be gr~tcd. 

Tho nction t~ken herein sh~ll not be construed to be ~ 

finding of the vGlue of the prop~rtics herein nuthorizcd to be 

tr:~nsferr0d. 

~ public hcnring i~ not noco~s~ry. 
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The above-entitled application to ~ell public utility 

property having been filed and considered, the Commission now being 

fully advised and ba~ing its order upon the findings and conclusions 

contained in the foregoing opinion, 

IT IS HEREBY OBDERED that: 

1. [I.. J. Patterson cay, on or after the effective date 
hereof and on or before J~~uary 31 1955, sell and 
transfer the public. utility properties described in 
tho application herein to W1111ac H. Klahn pursuant 
to the terms and conditions of an crgreement of s~le 
and purchase d~tod the 30th d~y of June, 1954, ~ copy 
of which ~grocment i~ ~ttnched to the application 
herein as Exhibit tlA" thereof. 

2. William H. K1nhn, after the effeetive date hereof ~nd 
on or before Jnnuary 31i 1955, may i~sue a promissory 
note in the amount of $ 6,250 and ~y execute ~ deed 
of trust and mortgage of chat~els as security therefor 
and U$C the proceeds for the purposo~ sot forth in the 
foregoing opinion. 

3. The rates and ru1c~ of ~. J. Patterson, now legally 
on file with this Commis~ion, shall be refiled within 
thirty days from the date of transfer under the name 
of ~!illiam H. Klahn in accordance with proc.cdure 
prescribed by General Order No. 96, or, in liou of 
such ref1ling, said William H. Klahn may file a 
notice of ndoption of sn1d prosently filed rntes and 
rulc$. No incrense$ in the present l~wfully filed 
rates and rules shnll be m~de ~~less otherw1:e properly 
authorized by this Commission. 

~. On or before the date of actucl tr~nsfer, A. ~. P~tt.erson 
sh~ll refund all deposits which customers are entitled 
to have refunded ~nd nny unrefunded deposits shall be 
transferred to ~d become the oblig~tion for refund of 
Willinm H. Klehn. 

5. If the nuthor1ty herein grnnted is exercised, A. J. 
P~tterson shnll, within thirty d~ys there~fter, notify 
th1s Commission 1n writing of the d~te of such comple­
tion of the property tr~nsfer herein authorized nnd of 
his complicncc with the prOvisions of this order. 

6. On or before the date of nctu~l trnnsfor of tho physical 
properties herein ~uthorized, A. J. Pattcrsonsha11 
transfer and deliver to Willi.~ H. Kl~ ~d· the l~ttor 
shall receive nnd preserve .')11 records, mcm'Ornnd~ .t'.nd 
p~pcrs pertnining to the construction nndopcrntion of 
the properties of Kernville Domestic W~ter Comp~~. 
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7 •. iI... J .. ?~ttcrson shclltilo' with tho Cotll:l1ss1on such 
report, or reports, r'.S· :Ul.Y" be req.uircd by the 
Cor:m1ssion f s Genercl Order No. 21.,.-J.., which order, 
in so f~r as applicnbl0, is mede a pnrt of tb~s 
order. 

8. The ~uthori ty heroin gr('.ntcd ~..r111 becrome c·tfective 
when ~pp11c~nts h~ve p~1d the minimum fcc of $25 
prescribed by Section 1904 of tho Public Utilities 
Code. 

D -- d'" S:u;. F:-:lnc.l..q,..c C l' f . ..... t~liC a,,' ______ .... ;;.;... __ , Co l. ornl.n., lims 


