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Decision No. 50751. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application 
of LOS Jo"INGELES TRANSIT LINES, 
a corporation, tor authority to 
finance purchase of one htu'ldred 
(100) new 4S-passenger motor 
coachos and for authority to use 
S~e on certain routes. 
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OPINION AND ORRER 

Application 
No. 35790 

Los Angeles Trensit Lines has filed this application for 

.:m order 0 f the Comm1 ssion t1.pproving tho usc of certain motor 

coaches a.."ld authorizing the execution of condi tiona1 sales con-

tracts providing for paymClts in the aggregate omount of $1,950,000, 

under the terms of 0. third amendmo.."lt of its credi t agreement of 

October 31, 1947. 

The purpose of the proposed tr:msaction is to enn.blc 

o.pplicrmt to finonce in pn.rt the acquisition of 100 new 4S-pn.sscngcr 

Genernl Motors diesel hydraulic, transit type motor coaches, the 

tot.:U cstim,?ted co:;;t of the cctuj,pmcnt 'being reported ~t $2,.2$5,400. 

It is the in ten tion of applicon t to use the new coaches on the 

lines it now operates Md on the lines th~t arc proposed for con-

version from streetcar to motor con.ch opor~tions, either ~s additions 

to it~ present fleet or ns rcpl~ccmcnt~ of older equipment. Accord-

ing to the ~pplic~t1on the conchcz will be 37 feet 9 inches in 

length overcll" and 102 inches in width overall. 

Under cuthur1zation heretofore gr~ted by the Co~iss1on, 

npp11cont hD.~ entered into a credit ll.grccmalt wit..lo). c0rt~in bnnkz, 
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together with two amendments thereof, under the terms of which it 

has borrowed money to finance t..lj,e cost of equipmelt end to refund 

outstanding indebtedness. It now seeks to execute a third amend-

ment of the agreement which will provide for additionol credit in 

the ~ount of approximately $1,950,000, to be utilized prior to 

April 1, 1955, and to be repres~~ted by conditional zales contracts 

po.yc. ble in 96 equ~, or nearly equal, I!lonthly i.."'lstc.llmen ts 'With 

interest on deferred brllc.nces at the rate of 3-1/2% per <l."'lnUlU. The 

condi tionci scles contro.cts will evidence S5% of the delivered 

price of new :motor coach equipmEnt. 

By Decision No. 50734, dated Nov~bcr 3, 1954, the Com-

mission authorized app1ic~t to discontinue certain r~i1 line 

operations and to establish ~d oper~te c. service o.~ a po.ss~~gcr 

st~ge corporation along cert<l1n routes ~d pcrm.i tted it, in accord-

once wi th the provisions of Sections 697.1 end 694(g) of the 

CalifoInia VGliclc Code, to operate motor coaches having a max1m~ 

length not exceeding 40 feet and outside width not exceeding 102 

inches in the conouct of the service t..lj,us authorized. As to the 

use of the equipment on o.pplicant~ s remaining lines, the Comr.'lission 

is advised by the City Attorney of the City of Los Angeles that 

the city has no objection to om order :luthorizing the use of the 

equipment referred to in this application if suCh ~thorization is 

limited to the routes now in oper:ltion. 

The Cor.rn1ssion hQ.s considered. t.""lis miltter nne. is of the 

opinion 'that applic~tls requests should be grm~ted, subject to 

the conc.i tions set forth in this order, tho.t ~ public hearing is 

not nccesstlry" th:lt the ~oney" pro;>erty or labor to be :;rocured or 

pcid for by the execution of the condi tioncl sales contracts herein 
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au ~orized is reo.sonably required 'by npplicDn t for the purpose 

specified herein) znd that such pu~ose is not) in whole or in . 
part) reasonably chcrgeablc to operating expenses or to income; 

therefore) 

IT IS HEREBY ORDERED as follows: 

1. Los .Angeles Trm'lsi t Lines mo.y execute a Third Amend-

tll2Ilt of Credit Agreel€l'l t) in) or subst;mtiolly in) the s::"'1le form. 

as that filed in this ~roceeding 0.5 Exhibit B, and, pursuant to the 

terms thereof, may execute conditional sales contracts providing 

for pa.YItcnts in t.."e GlggregatG atlount of not exceeding $1,950,000 

for the purpose of fin2.Ilcing the cost of equipment .. 

2. Los Angeles Transit Lines ~ay use the ootor coaches 

to be acquired through the execution of such contrGlcts on all its 

rlotor coach routes now in operation, proVided said ro~tes are in 
urban 0 r su burbon scrv:lce o.s de1':l.ned l.n Scct:1.on 694(g) 01' the 

C::J.ii'ornia Vc.1.icle eoce .:md do not h~ve <lone-way route mile.-::tge .in 

each instance in excess of 25 miles, z.nd also u-pon all trips reason-
3.bly required in serving such routes or in se!'V'ic1ng such motor 

co~chcs to be used on such routcs~ i.e.~ for tur.n around purpos~s~ 

pull-in Md pull-out trips anc. for trips between termini) garages) 

storage lots, serVicing and repair facili tics) ald on such emergency 

or temporary detours on each route as may be rc~son~bly required by 

street or traffiC conditions. 

3. Applicant shall file ~th the Comcission a copy of 

each con tr:.ct exccu. t cc! under th e au tho ri ty herein grcn ted) S'.l c.'" 
filing to be made wi thin 30 days after the date of eo.ch such con-

tract. 
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4~ Th~ authority herein gr=nted will become effective 

when. o.pplicant has paid the fee prescribed by Section 1904(b) of the 

Public Utilities Code, w.hi6h fee is $1,475.00. 

Dated at S~ Fr~cisco, California, this 

November, 1954. 

CoI:JID.i ssioners 
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