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Decision No. 

,50';53 

BEFORE THE PUBLIC UTILITIES COI~ISSION OF TEE STATE OF CALIFORNIA 

In the Matter of the Application of 

CLIPPER T~VSPORTATION CO., INC., 

For Per.mit to Issue Stock and a Note. 
--------------------
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· 
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Application 
No. 35897 

Clipper Trar.sportation Co., Inc., applicant herein, is a 

corpor~tion certificated by the Co~ssion to conduct service as a 

common carrier by water for the transport~tion of passengers and 

their hond baggage betwee.."l Mag:lolia Pier in Long Beach and Avalon 
on Cat~ina Isl~d.lI In this application it scci{s authorization to 

i SSU0 $lS,258 par valUQ of 1 ts COIn."llon stock ~d D. note in the 

principcl mnoun t of $8,219.28 to certcin of its offic0rs, as follows: 

Ra.J.ph G. Al~on" president 
Lulu Kn1ckerbocker, Vice president 
Donru.d H. Chc.rle" vice president 
Donald R. Otto, trc~3Urcr 

Totals 

Stock Note t2i ., .. 

The stock and note issue~ ldll be m~de in conccllation of 

amounts ~dvanced by sc.id officers c.'.."'ld used for construction costs 
of eo vessel, which ha~ bee.."'l built to perform the certificated ser'7-

j.ctZ:, and for materials and supplies. The v0ssel, which is c:llled 

Catalina Clipper, is said to have cost $25,531.77. 

The propo sed note to b~ issued to Ralph G. Pllen will not 
be securi::d by a Illortg.:.ge 0 r oth0::' e."'lcumbral'lCe on the public utility 

Docision No. 50474, dated August 24, 1954, in Application 
No. 35550. 
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property. It 'Will b~ p~yable within 12 tlonths after its do.tc ond 

it will be signed by the 0 thor three indi v1duals. 

Section 823 of the Public Utilities Code provides, in 

p~rt, 0.5 follows: 

"A public utility may issue notes, for proper pur,oses 
~d not in violation of ~y provision of l~w, payable at per-
iods of not mo:-e thon 12 months :;:.fter the date of issuonce of 
the notes without the consent of the commission, but no such 
note sholl, in whole 0 r in po.rt, be rel'..mded by t1!J.y issue of 
stocks or stock cortific~tcs or other evider~ce of interest or 
ow.nership, or of bonds, notes of ~~y ter.m or char~cter, or ony 
other endGnce 0 f indebt0dne5s, without the consent of the 
commission. " 

We have reviewed this npplic~tion and nre of the op1~on 

that a public hearing is not necessary, that o.pplicant may issue the 

note without authorization from the Cot:I:lission, and that its request 

in this respect for tho.t reo.son should be ctiStlissed for 'W~t of 

jurisdiction. The order herein, therefore, will.be l~ted to 

po.ssing on the reque:::t fo,:, o.uthori z..."tion to is sue sho.res of stock. 

The Co~~ssion having considered the above entitled matter 

and being of the opinion that the applicst10n should be granted, as 

herein prOvided, that the money, property or labor to be procured 

or paid for by the issue of the shares of stock herein authorized 

is reasonably required by applic~t for the purposes specified 

herein, and tho.t such pur;poses ar~ not, in whole or in part, rcason-

o.bly ch~rgcable to operating expenses or to income; therefore, 

IT IS HEREBY ORDEr~ as follows: 

1. Clipper Transportction Co., Inc. ~ay issue not excced-

ing 1$,258 sh~res of its co~on stock, of the aggregate par value 
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of ~18,~58, on or before Febru~ry 28, 1955, for thc purposes set 
. forth L~ this application. 

2. Thc request of Clipper Tronsportat1on Co., Inc. tv 

issue 0. note in the principo.l o.tlou.."'lt of $S, 219_ 2$ hereby is dismissed 

for w:mt of jurisdiction. 

3. Clipper Tr~sport~tion Co., Inc. shall file With the 

COmmission monthly reports as required by Gmcral Order No. 24-A, 

whiCh order, insofar ~s applicable, is made a part of this order. 

4. The outhori ty herci.."l gr.m ted '10.1.11 become effective 

20 day-s after the date hereof. 

Dated at San Frcncisco, California, this ,4 tdt dey of 

November, 1954. 

COmmissioners 
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