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Decision No. 

BEFORE THE PUBLIC UTILITIES CO~V.ISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Applic~tion of ) · · ) PACIFIC WATER CO., a California 
corpor~tion, to issue Class C prefer-
ree shcrcs, under the provisions of 
Section 818 of the Public Utilities 
Code, to Morongo High1~ds. 

· · ) 
Application 
No. 35902 

· 
) 
· · 

OPINION AND OBnER 

Facific Water Co., applicant herein, is a California cor-

poration c"lgaged in the operation of public utility water systems 

in the counties of Los .~eles, Or.:l.."lge, Kern end Srul Bernardino. It 

has filed this application for authorization to issue, at par, 

$3,900 par vo.1ue of its Class C, 3% cumulative preferr~ stock for 

the purpo 5e of finrmcing the construction of facilities. 

Applic.:mt was orgD."1.ized on June 3, 1953, nos 0. consolida-

tj.on of Mount~n Properties, Inc. and Desert Water Co:np~y.. Its 

capital stock as ::.uthorized by i ts articl·~s of incorporation ond the 

~Ount5 outst~"lding are reported as follows: 

Preferred, curnul~tive -
Class A, 6%, $10 par 
Class B, 5%, e10 par 
Class C, 3%, $10 par 

Toto.l prefez-roo. 
Common, $1 p.:l.r 

Toto.1s 

Authorized 
Shcres Amount 

10,000 $ 
60,000 
30.000 

100,000 
1.000.000 

100,000 
600,000 
300,000 

1,000,000 
1,000.00Q 

,L,.100.000 9io.dQO." 000 

Ou t s tmd ing 

$ 78,000 
183,000 

Q6.260 
357,260 
370,000 

§?727.260 

The sh~res of Class B preferrcC stock a~e convertible ut 

the option of the holders up to and including December 31, 1956, 

into shc.rcs of COI:'Jrnon on the bc.sis of eight sh~r~s of common for 
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~~ch Class B share. The holders of all three cl~sscs of preferred 

sh~res arp entitled to t~~ votes for eaCh share held. 

In addition to issuing shares of stock, applicant h~s 

finznccd itself through the sclc of :;)760,000 of first mortg~ge 4!% 

bonds. Its capital structure i s indic~tec. in the following tabula-

tion: 

Bonds 
Preferred stock 
COIn!'!lon $ to ck e qUi ty 

Total 

46% 
Z2 

-22. 
100~ --

It appe&rs th~t applicant has est~blished its preferred 

Clc.ss C shares 0 l' stock pri:clarily for the pUl1'ose of paying for rw.ain 

extensions in territories ~ejoining its certificated areas. The use 

of such stock is of advo.nt~gG to :!pplicant in providing a q,u on ti ty 

of low interest bearing capit~ and in creating a bro~der base in 

its c~pital structure for the support of its debt ca?itol. 

We have considered applicant's r~uest to issue adeitional 

Class C shares rule are of t.."e opinion th.:lt a p;.1blic hearing is not 

necessary, that the noney, property or labor to be procured 0 r po.id 

for by the issue of said shares is reasonably req,uired by applicant 

for tho purpose set forth in this application, thct such purpose is 

not, in whole or in part, re~son:!bly ch:!rgcable to operating ex-

pen!Jes or to income" and that upplic;:mtt s request shoulc. be gronted; 

the refore, 

IT IS HE&.'OY ORDERED ;:.s follows: 

1. ?ilcii'ic 'Woter Co. !!lO.y issue cr;.d sell 390 sh~rcs of its 

preferred Class C stock" on or before December 31, 1954, for the 

purpose !Jet forth in this ~pplic~tion. 
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2. Pacific Weter Co. Shall file mon~~y reports with the 

Commission o.s required by Gencr:l1 Order No. 24-A, which orocr, 

insofc.r o.s applicable, is made a part 0 f this order. 

3. The au thori ty herein grcrlted will become effective 

uDon the date hereof. 

Dated o.t SM Fra"'lcisco, Ccl.iforni~, this /~ d~y of 

Novembor, 1954. 

Co:nm1 ssioners 
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