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Decision No. 50'/5~ 

BEFORE THE PUBLIC UTILITIES COY~~ISSION OF TriE STATE OF CAtIFO&~IA 

In the Matter 0 r the Application of ) 
VENTURA COUNTY WAREHOUSE CO., ~ cor- : 
poratlon, for an Order Authorizlr..g ) 
the I~~ancc of <l Share Dividend. : 

--------~-----------) 

Application 
No., 35907 

Ventura County Warehouse Co. h~s filed this ~pp11c~t1on 

for authorization to issue 2500 shD.rcs of stock of tho par vclue of 

:~lO c.~ch. 

Applicant is eng<lged in the busines~ of buying, selling, 

procc::;:::1ng :md pnck:lg1ng aericul turol .:md food products, partic

ularly bOM:, .:!!"ld of opcra.ting ::t public w~rchouso et :L!:l Rio. In the 

conduct of its buz1nczs' 1 t hD.S .:l~c1lmul.: ted. Do surplus b.ll~C0 of 

$28,325.95 as of July 31, 1954, <lS shown in Exhibit A filed in this 

proceeding Dnd it nO'W reports that 1 t intends' to distribute the 
. \ ~ 

;lrnount through the p.:ymcnt of a cc.sh dividend of :;:i3000 during 

November <l.'"ld, sl.lbj cct to rccei ving <lut.1.orization from the Cox:om1ssion, 

through the 1::;~u~ of $25,000 per v.~uc of its ztock ~s D. stock ct1v1-

dcn~ to tho shnrcho1dcrs of record on November 15 of th1z yecr. 

Prc~cntly .lpplic~1.t h.lS 20,000 shares of stock outst:nd-

ine. It .:::.ppearc tha.t SO:::1.€: of its sharcholdc-:rs v'W,l'l t1 subst~tial' 

wnount of the outstcnding stock of West Los Angeles Milling Co. a'"lc! 

of Oce<l.'"l~ide Warehouse Comp~y, thut there eXists ~ common control 

and mono.g an 1m t, end th.:lt 1 t ho.s bce.."l dccid..;d by those in control to 

enter into a."l :lgrcement of merger of the three corporaticns, Wi. th 
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I·Test Los .Angel~s Milling Co. being dosign:l.ted as the surviving 

corpor~tion. It 1s asserted th~t subct~~tial savings can be 

effected i.."'l. adl:linistrati va ~"1d oper~.tional ovcrhcD.d costs through 

the merger .. 

There are different degrees of o~ership of the stock of 

the three corpo!'c.tions and o.ccordL"1g1y the trcnsc.ction. outlined in 

t:'1is ~.pplic~tion is being und~rtcltcn tlS CL prc1imino.:ry step in order 

to pl~ce the book value of npplic~tts stock at CLpproxim~tcly its 

per vill11e. Thcre:;lfter, 1 t 1s proposed, upon c:::.rryine out tho terms 

of the merger aere~~nt, for West Los Aneclcs Milling Co. to issue 

its zha.res 0 f stock to tho sho.roholders of tho other ccrporations 

upon 0 par for par basis. 

A rin~ci::.l statcme.."'l.t filed in this proc0eding show!; that 

for the year ended July 31, 1954, npp11ccnt t s gross revenues from 

its sales activities ~ounted to ~2S3>132.24, from its storoge 

business to $19,872.99, and from hcndling ~d misce11~eous 

functions to $85,662.13, a total of $388,667.36, ~th net gain for 

the perioe from ill source~ of ~26,631.63. The st~t€ment Shows 

npplic~tfs fin~cin1 position as follows: 

Current assets -
Ca~h 
Acco~~ts receivable 
Horch~disc invan.to::-y 

TotDJ. current assets 
Tangible assets, less depreciation 
Int~gible assets 
Dofer~ec charges 

Li?bili ti~s O-~d Ct'p1 tnl 

Current 11~bilitios 
Capital -

Common s to ck 
Surplus 

Totcl capital 

TotD.l 

Total 

$ 6,562.24-
67,06B.73 

6,000.00 

$200,0()O.OO 
2B,32.5.95 

$ 79" 630.97 
166,664~12 

. 772.03 
--2...069.72 

AA@+t.?.g·.8A 

$ 20,810.$9 

228.325.95 

$-249,136.S4 
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It cle~rly ~ppc~rs that ~pplicant has h~d earnings from 

operD.tions in 0xces~ of the proposed stock issue end that· S'..lch e~rn

ings h~ve been retained in th~ business. The puy:nen. t of the stock 

dividc.."'ld will not result in the wi t.~dro.W'cl of cilsh, being merely a 

trcnsfer from surplus to the cilpit~. stock account, ~d should in no 

wo.y o,i'i'ect or interrupt applic~tt c afft.irs or :1:10 functioning of its 

wO,:r.OhOUS0 1',:l.ci1i tics. 1-:e are of· the opinion, end so find, that the 

money, property or labor to be 'procured or paid for by the issue of 

the sh~res of stock herein :J.uthorized is rc~sonably required by 

o.p,J.1cmlt for the purpoze specified, end that such purpose is not, in 

Whole or in part, reason~bly. cbarg0able to opcro.t1ng expenses or to 

inco:ne. 

tion .. 

Accordingly, an order ~~ll·bc entered gr~ting tho applicil-

~. : • I 

The Commission ho.ving considered the o.bovo entitled 

m,'ltter, :ma being of the opinion that 0. pub11c heurine is not neces

sary ~"'ld th~ t tho appliciltion should be gra."'lted, ilS heroin provided; 

thC:'rofore, 

IT IS HEREBY ORDERED as follo'W's: 

1. Venturn County WarGhou~c Co. mo.y issue not exceeding 

:2500 shc.re~ of it~ COIn."TlOrl ::tock in reimbursement of it:: trc~~ury 

for reto.ined e::lI'!'lin.gs invested in 1 ts nssets. Thereafter it may 

<!i::trirute s1lch shares to its sho.l"e..~oldcrs o.s ,:l stock dividenc.. 

2. Vt:.."'lturc. CClunty 'Wnrehvusc Co. shall file with the COtl

n1::;~ion monthly report::; ~:. required by Gcncro.J Order No. 24-A, which 

order, insofc'):' o.s .:.pplic~ble, iz tlcdc Cl pert of this order. 
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3. The authority herein grm'ltcd will ,become effective 
'. . 

upon the d~te hereof. 

D~ted at S~ Francisco, Cru.1fomia, this dt1i day of 

November .. 1954. 

Con::missioners 
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