5077 CRIGINAL

beclaolon No.

BEFORE THZ PUBLIC UTILITIES COMMISSION OF TEE STATE OF CALIFURNIA

In tho Matter of the Application of

SUNSET STAGES, a corporation, for an

order granting permission to increase Applicotion No. 35435
and adjust and place into effect

certalin fares for the transportation

of passengers on its lines.

Ra%zer & Bridge, by Collemer A. Brldge, for
epplicant. William R. Roche, for the Commission's
staff.

Applicant 1s a passenger stege corporation rendering
service as such pursuant to authority from this Commission in
and between the commurlitles of Redondo Beach, Hermosa Beach,
Monhattan Beach, Lawndale, XKawthorne and Inglewood, California.
The terrlitory 1t serves is divided into six fere zones. Its
bnge fore of ten cents takes the pacsenger through the
origlnating zonoe and the noxt contiguous zono. An additional
five cents 1s collected fer each zone into which transportation
L3 provided after the first two zones. All fares are cash{
there are no token, commutation or school fares, and thore are no

transfer privileges between the various lines of the applicant,
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or between epplicant's lines and those of any other transit
company. At present the fare zones on the various lines vary
from one mile to five and cne-half miles in length.

By the application herein spplicant seeks authority
to eliminate the sixth zone, to inereace the base fare for one
zone to twelve cents, to make the charge applicadle to the
second zone threec cents, and to leave the fares for tho
adcitionel zones the same as at present, l.e., five cents each.
In additlon, 1t seeks more nearly to equalize the length of the
fare zones so that, with one exception, they will be four miles
or less in length.

A public hearing wes held in Los Angeles on October 7,
195L, before Exominer Kent C. Rogers. At that hearing evidence
was presented end the matter was submitted. Prior to the heare
Ing, notlce thereof was published and posted as required by
thls Commisclon. There were no protestants.

Applicant's last fare Increase was authorlzed by this
Comnission on June 20, 1950, by Decision No. Wi08. That decision
pernitted applicant to discontinue selling tokens at the rate of
three for twenty-five cents. A subsequent request by applicant
to increase 1ts fares wes denied on February 13, 1952 (Declsion
No. U675, on Appilcation No. 32183). In this latter decision
the Commission admonlshed the applicant that "In seeking furthor
adjustments in 1ts fares applicant should give consideration to
revising l1ts fare structure to a more uniform basis or, in the

alternstlive, to undertake speciflceally to show the reasonsble-

ages of 1U5 [are auructure as affecved by she proposed adjusts |

menta." It 15 4in reasponae to this suggestion that applicant sneeks

to equalize Its zone lengths as nearly as possibdble.




Testimony presented by the spplicant's president
Indicated that'during the year 1953 the operations resulted in
a loss after.incoﬁe taxes of 51,572.16,. and that for the first
six months of 195l 1t had a net loss before‘income taxes of
$9;313.15. A large portion of this loss was attributed to the
fpct that on July 1, 1953, the drivers' wages were increased
from $1.47 per hour to $1.67 per hour. This wage will remaln
the same wntll July 1, 1955, at which time tﬁe wages will be o
subjeet to adjustment up or down accoruing to fne then exi,ting
situation. Further, appl*cpnt'* llabillcy ins&rance cost in-

ereased from $17,111 for the year 1953 to an esti matéd ¢20'83O

for the year 195L. This figure 1s subject to reduct_on in 1955

1f applicant has a favorable accident higtory.' Tn addition to

the foregoing, applicant will, during the year 1955, incﬁeaoe
its service by conoolidating portions of two of Its lines into a
third line. This change will increace its annual onerat;ony by
26,000 miles, and require one additiongl stage and an average of
one and one=half men addltional per daﬁ. Thls will increase the
cost of transportation by an estimaéed 5,100 per year.
Testimony was presented by an engineer of the staff of
the Publlic Utillitles Commiscion. His conclusions are set forth
in BExhiblt No. 5. Thils witness stated that If the fare zones
are reviszed, as proposed by the applicant pursuant to the
request of the Commission, and the fares are Iincreased In ac-
cordance with the reques®t of the applicant, 75 percent of the
Tares willl be increased, 20 percent will remain unchanged, and
S percent will be reduced. This witness also estimated that

wlth present fares and precent zones for the year 1955 applicant
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will have an operating ratio of 102.2 percent after income taoxes.

The witness made a comparison of estimated results of operation under
applicant's present fares and proposed zones, under applicant's pro-
posed fares and propozed zones, and under two alternate fare strue-
tures wlth the proposed zones. These estimated rosults of operation

are as followa:
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Applicant's preslicent stated that sapplicant cannot con-
tinue to operate under Case I, that the company wants the fares
under Case II, and that the Case III fares are insufficlent,
and that the Case IV fares are Impractical as they would reguire
the driver to carry too much change.

There are differencec in the applicant’'c estimated
results of operation for the year 1955 under the proposed in~
cronsod fares and revised zones (Exhidit No. 3) and the Com=-
mission staff's estimpte of operations for the year 195L-1955
under the fares proposed by applicant (Case III on Page 15 of
Exhibit No. 5) which regquire comment. Appllcant estimates
that the mileage per year will be 730,872. This figure does
not Include desd-head mileage or charter service. The Commission
stalf's estimate of 790,000 mliles per year includes these 1tems.
The major differenco in the eaxhivits, however, 1s found In the
eatimates of the rate bnse. Applicant's rate base was flgured
as of December 31, 1953 (see Exhibit F in the appllication). The
Commission's aztimated raste base 1s Ligured on the veolue of the
property Ilnvolved as of the present time (see Pages 12 and 13
of Exhibit No. 5). In addition to the foroegoling, it appears that
the Commission's staff figured the cost of Insurance at the rate
1t will revert to (%17,100) If applicont has a good accident
record during 1954, whereas the appllicent considered the future
cost of insurance as (21,000 per year, the zame sos at present.
According to applicant's witness, AL It has a good accldent

record the cost in 1955 will be substantially as figured by the

Commlasionta staflf.




It appears from the record that applicent's estimsted
results of operatlfon are not realistic in view of the foregoing
matters. The estimates of the Commission's staffl appear to be
reasonable and will bYe used. The record shows thet applicont

would continue to operate st a loss under the vresent fare

structure and 1s entitled to an increase in fares and a revised

zone structure, and we so find. Ve ere of the opinion that the
applicant's fare proposal, Case II above, falrly reflects
results that mey be expected from a revised fare structure,

as set forth In the order herein, which fares, we find, have
been justifled end will be authorized. The rate of return of
13.5 percent, calculated on the Commission staff's estimated

rate base of (103,200, we hereby find to be reasonable.
e,

Application having been filed, a public bQearing having
been held thereon, the matter having been submnltted, the Com-
nmisslon being fully advised in the premises, and having found
that fares as hereinafter sot forth are ressonable and Jjustifled:

IT IS ORDERED:

1. That Sunset Stages be, and it neredy is, suthorized to
smend lts Local Passenger Tariff Cal. P.U.C. No. 8, on not less
than five days' notice to the Commissiorn and to the public, to
establish fares as follows:

Originating zone ceeeeeveeeenvecensss 12 conts
Originating zone ancd the next
CONTIZUOUS 20ME teuterncececnesaee 15 conts

Each zone after the first
LWO ZONES cevvcvetonnnnnencnassnnss 5 conts
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2. That Sunset Stages be, and it heredy is authorized to
revise its zone boundary limits as set out in Appendix "A" attached
hereto and by this reference made a part hereof.

3. That the authority herein granted shall expire unless
exercised within sixty days aﬁper the effective date hereof.

L. That applicant be and it is directed hereby to post and
maintain in its vehicles an appropriate notice showing the changes in
fares and zones herein authorized. Such notice shall be posted not
less than five days prior to the effective date of such fares and
shall remain posted for a period of not less than thirty days.

5. That, except as herein authorized, Application No. 35435 be,
and it hereby is, denied.

The effective date of this order shall be twenty days after
the dits hereof.

Dated at San Trancisco y California, this /&%

/ﬂD {%V-///

'Preszdent

P /ﬂ)éﬁ/4 19 égldLéLCAMuay/

NOVENSER
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Line No. .

APPENDIX

1 A.l!

SUNSET _STAGES

Zone 1

1,2,3,4,

5,6,10,11 Between Market St. at Regent St. and Hawthorne Ave. at

7

Broadway.
Between Crenshaw Blvdé.. at

Manchester Ave. and Crenshaw

Blvd. at El Segundo Blvd.

Between Emerald St. at Pacific Coast Highway and Vall
Ave., at Redonde Beach Blvd.

Between Century Blvd. at Airport Drive and Aviation
Blvd. at Imperlial Highwey.

Zone 2

Between Hawthorne Ave. at
at 1734 3treet.
Between Hzwthorne fve. a%
Manhattan Besac¢h Blvd.
Between Hawthorne ,ve. at
at Highland Ave.

Batween Howthorne Ave. a2t
st 1oLth St.

Betweoen Hawthorne Ave. at
at 1734 St.

Between Crenshaw 2lvd. at
Ave. at 1734 St.

detween Aviatlion Blvd. at
Blvd. at Rosecrans Avo.

Between Hawthorne Ave. at
Redondo Beach Blvd.

Between Eagwthorne ive. at
Manhattan Beach Zlvd.

Zone 3

Between Hawthorne ‘ve. at
Pler Ave.

Broedway and Hawthorne Ave.
Broadway and Dow Ave. at

Broadway and Rosecrans Ave.

Broadway and Inglewood Ave.

Broadway and Hawthorne Ave.

El Segundo Blvd; and Hawthorne
mperlial Highway and Aviation
Broadway and Prairie Ave. at

Broadway and Doty Ave. at

1734 St. and Hermosa Ave. at

Between Dow Ave. at Manhattan Beach Blvd., and Hermosa

Ave. at Pler Ave.

Between Rosecrans Ave. at
Ave. nt Pler Lve.

Betweon Inglewood sve. at
Pler Ave.

Betwoen Fewthorne Ave. at
at l79th Ste.

Between Hawthorne 4Ave. at
Regina Ave.

Between Aviation Blvd. a%
Ave. at Highland Ave.

Highland Ave. and Hermosa
16Lth St. and Hermosa Ave. ot
173¢ St. and Hawthorne Ave.
1734 5t. and Electric St. at

Rosecrans Ave. and Rosecrans
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APPENDIX "A" (Continued)

Line No. Zone L

1 Between Hermosa Ave. at Pler Ave. and Pacific Coast

Highway at Zve. I.
Botwoen Hermosa Ave. at Pler 2ve. and Pacifiec Coast

Highway at Ave. I.
Betweon Hormosa Ave. at Pier Ave. and Torrance Blvd.

at Catalina Ave.
Between Hermosa Ave. at Pler Ave. and Emerald St. at

Paclfic Coast Highway.
Between Rosecrans Ave. at Highland Ave. and Hermosa
Ave. at Plor ‘ve.

Zone 5

Between Ave. I at Paciflc Coast Highway and Reece Rd.
at Linda Drive.

Between Hermosa Ave. at Pler Ave. and Ewerald St. at
Paciflc Coast Highway.




