Decision No. | -50185

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATZ OF CALIFORNIA

In the Matter of the Application of
BAST BAKERSFIELD WATTER CO,, a corpora=
tion, (1) for a certificate of pudblic
convenlience and necessity %o construct
and operate a public utlility water
system in an unincorporated area known
as East Bakersfield, Xern County; (2)
to establish rates for the service
rendercd; and (3) for authority to
issue and sell 1ts capital stock.

Application No. 35698
as amended
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William Stava, for applicant,
W, B. Stradlev and L. L. Thormod, for the
Commlssion staff,

OPINION

Introductory

This iz an application by East Bokersfield Water Co., a
Colifornin corporation, for authority to construct and operate a
public utility water systez in unincorporated territory east of
Bakersfield, in Kern County, to establish rates for water scrvice
and to issuc in exchange for the assets of the initial units of the
system 35,000 sharcs of common stock of o par value of $L per share
and 4,300 shnares of 3%, cumulative, nonvoting proferred stock of 2
par value of $10 2 share.

Public Hesrine

Public henring was held, after duc notlee, at Brkersficld

on Scptember 20, 195%, beforc Examiner John M. Gregory, ot which
time the application, which was not opposcd, was submitted for
declsion subjeet to the filing of certain omendments and supple-

mentary cxhibits which have since been reoeeived.
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Applicant's Proposaxl

Gilbert J. Martin, applicantl!s president and also president
of Bakersficld Mecadows Company which owns a 27-acre parcel of land
comprising Tracts Nos, 1716, 1717 and 1718 in the project, L5 a
licenscd contractor who, since 1938, has been engaged in developing
residentinl, commerceial and industrial propertics in southern
California. On or about June 17, 1954, Martin and Patrick F. Pacle,
tho lattor also = real cstate doveloper in Bokersficld and who owns

a 156=acre parcel in the arca of which %0 acres are presently being

subdivided as Tract No, 1732, having been wunable to arrange with
Pacific Wator Co. (r ncardy public utility) for wator service,
cntered into an agrecoment to form a corporation to bo known as
Bast Bakersfleld Water Co. for the purpose of rroviding o water
supply for tho projocé%>

Tho agrcoement, a5 amended at the hearing, provides that the
principals will financc construction of water focilitics neccessary to
provide water service to the 27 acres of lond owned by Bakersficld
Mendows Company and the 155 acres of land owned by Paola; that cach
will tzke 50% of tho sum cxpended for off-site facilities in $1 per
sharc par value common stock and that cach shall reecive 3%, cumula-
tive, nonvoting preferred stock, of a par valuc of $10 per share,
for sums cxpended in the presently proposcd tracts for on-site
improvements. The off-site frcllitios inelude land, o woll, pumps,

tronsmission mains and distridution tonks, cstimated to cost

\L)  Preific Woter Co., which only » short time prior to thc nogo-
tiations had acquired » wnter system serving portions of East
Bakersficld, but which had beon restrictod subscquently by the
Commission from scrving new subdivisions ponding improvement
of 1ts supply ond distribution facilities, was not in 2
position to supply watcr for applicantfs project, although a
portlon of the developament lies within its ceortificated sorviee
arcn, Paciflc Water Co. did not opposc the application.
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approximately 834,260, The on-site facilitiles, comprising distribu-~
tion mains, services and meters in the respective tracts owned by
each, are estimated to cost 842,170. Total cost of the facilities
required initially, inecluding $1,000 working cash and $2,640 for
organization expense, is estimated at $80,07é?> The agreement
further provides that, upon completion of the on-site work, the
pipelines, laterals, meters and necessary easement will be trans-
ferred to the water company, and each principal will receive
preferred stock in an cmount cqual to his cost of on-site work.

It is also agreed thot ofter completion of 21l water facilities
contemplated for the company, the company will either be operated
by the two principals or sold to another water company.

The projoct contemplates ultimate devolopment of 267 acres
of lend, 227 acrcs of which comprisc a portion of the West 1/2 of
Sce. 29 and 40 acres, a portion of Scc. 26, Township 29 South,

Range 28 East, M.D.B. & M., a@s delinecatod upon a map filed subse-
guent to the hearing os EZxhibit 2.

The following tabdulation indiecatos present development
of the azercage which will ultimately be inecluded In the project.
Parcel No. Owner Acresge Irnct No. Lots

Bekersficld W
Meadows Co. 27 1716, 1717, 1718 118

Gus Cranc® 30°  (not subdivided)
Patrick F. Paola 1550 1732 (40 Acros) 139 (%0 Acres)
Gus Crane le (planted to citrus)
Gus Cranc _&g? (planted to citrus)
Total Acrcage 267

a Bakcersficld Mcadows Co. has an option to purchase
_ this acreage from Cranc.
Y Within Pocific Water Co. service ares

¢ Outside Pocific Water Co. seorvice zroc.

(2) Det~ils of fixed capital and mcthod of fimnncing arc shown in
revised Exhibits 3 and 7.
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Applicant's water producing facilitles presently include a3
well 968 feet deep and 22 inches in diameter with a gravel-packed
1l6=-inch casing. The well has a tested production rate of about
1,250 gallons per minute using a 150-hp pump and adout 1,000 gallons
per minute using a 125-hp pump. Also aveilable, as standby, are
two irrigation wells owned by Gus Crane,_a citrus grower in the
vieinity, which have a combined production rate of approximately
650 gallons per minute.

hpplicant proposes to establish ratec, for metered service
only, at the level of thosc now mainteined by Pacific Water Co. for

its Bast Bakersfield cystem, The quantity rate for 500 cubic feect

of water or less and the minimun cherge for o 5/8 x 3/4-inch meter

will be 82 per month.

Conclusions

This application, except for the projected overlapping by
applicant of a portion of the service area of Pzecific Water Co.,
presents no unusual feotures. aclific was served with o copy of the
applicotion prior to the hearing, was duly notified of the time and
place of the hearing, but did not appear or otherwlise oppose appli-
cant's proposals. Since Pacific is still subject to a restriction
agoinst extending service to new or additional subdivision§?> it
obviously is not in o position to object to o reasonable and sudbstan-
ticl proposcal by others who are cngaged in developing the aren for
resideontinal and business purposes and providing the necessoary woater

supply.

(3) Scec Dee. No, 49415 and subscguent orders issued in Appl.
No. 34239 and Casc No, 5468, a consolidated procceding
- Involving rates ond service of the Exst Bokorsficlé system
of Poeific Waver Co,
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The following order will define the exterior limits of
applicont's service area which will cncompass the 267 acres of land
ultimntely to be developcd. Should it later beeome necefsary to re-
define what is now considered to be the certificated service areco
of Pacific Water Co., that will have to be donc in o scparate
procccding.

We concludc, upon the basis of the record made in this
procecding, that epplicant should be granted the certificate it
sccks ond should also be authorized to file its proposed rates,
which arc hercby found to be reasonable for the scrvice initially
to be rendered in the first two units of the project, as described
above.

The ecortificate of public convenlence and necessity
issued herein is subjoet to the following provision of law:

That the Commission shall hove no power to authorize

the capitalization of this certificeve of public

convenience and nceessity or the right to own, operate
or onjoy such certificate of public convenicnce and

by 4 2 bh (exclusive of
neeassity 1n oxeess of the amount (oxelusive of any
tox or annual charge) sctunlly paid to tho State as
the consildceration for the issuance of such cortificate

of public convenionce and nccessity or right.

The above=cntitled opplication having been considercd,

o public hearing having becn held, the metter having been submitted
and now being ready for dceilsion,

IT IS HEREBY FOUND AS A FACT that public convenience and
ncecssity will require the construction and operation of a public
utility water system by East Bakersficld Water Co., 2 corporation;
within the torritory delincated upon 2 map annoxed os ExXhibit 2
to the cmendment to application filed hercin Sevtember 29, 195%;

therefore,
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IT IS HEREZBY ORDERED thot a certificate of public conven-

icnee and nceessity be and it 1s hereby granted to Zast Brkersficld

Water Co., a corporation, to construct and operate o public utility
systerm for the distribution and sz2le of water within the territory
hercinbefore deseribed; provided, however, that the certificate of
public convenlenee ond neeessity herein granted to sa2id East
Bokersfield Water Co. shall be subjeet to the condlition that it
shall not make cxtensions into other territory contiguous to the
cortificated arca hereinabove described which lles within the
boundarics of the certificated area of Pacific Water Co. without
authority first having becn obtained from the Commission.

IT IS HEREBY FURTHEZR CRDERED that:

le Applicant 1s authorized to file the rates sct forth
in Appendix 4 attached to this order to be effective
on or beforce the dete service is first rendered to
the pudblic, together with rules and teriff scrvice
area map zcecceptable to this Commission and in
accordance with the requircments of General Order
No. 96. Such rates, rules and tariff scrvice areez
nep shall beeome effective upon five days! notice
0 the Commission and to the public after filing as
herclnabove provided.

fippllcont shall notify this Commission in writing of
the completion of the system for which thisz certifi-
cate I1s granted, within thirty doys thereafter.

Applicant shall file,wlithin forty days after the
system is placed in operation, four copies of o
comprchensive map, drawn to an indicated scale not
smaller then %00 fect to the inch, delincating by
appropriantc markings the various %rncts of land and
torritory served; the principal water production,
storage and distribution facllitics; and the location
of the various propertics of applicant now owned or to
be acquired within the terzitory herein certificated.

Applicant shall bese the aceruals to depreclation
upon spreading the original cost of the plant, less
estimated net salvage and depreciation reserve, over
the cstimated remeining life of the property; appli-
cant shall review the aceruals when major changes in
plant composition occur and for cach plant account
at intervals of not more than five yoars. Results
of thoso reviews sholl be cubmitted to this
Commiscion.
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After the effective date hereof and on or before
February 1, 1955, applicant may issuc 35,000 shares
of its common capital stock at not less than $1 per
share and %,300 shares of its 3%, cumulative, non-
voting preferred stock at not less than $10 per
share and use the proceeds for the purposes set
forth in the foregoing opinion, it being our
opinion, and we hereby so find, that the money,
property or labor to he procured or paild for by the
issue of such shares is reasonably required for the
purposes specified in this order, which purposes
are not, in whole or in part, reasonably chargeabdlo
to operating expenses or to income.

Applicant shall file with the Commission such report,
or reports, as may be reguired by the Commission's
General Order No. 24%-A, which order, in so far os
applicable, is heredy made a part of this order.
The authorization herein granted will oxpire 1f not
cxercised within one year from the date hercef.

Finding that it will not be adversc to the public interest
that the authority horein granted beecome effeetive without undue
delay, and good cause appearing,

IT IS HEREBY FURTHER ORDERED that this order shall become

effective on the f;zc hergofs M
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Schedle No. 1
GENERAL METERED SERVICE

APPLICABILITY

Applicable to all metered water service.

TERRITORY

The unincorporated territory situsted in the vicinity of Nile Street
and Fairfax Road, approximately 5 miles east of tiae City of Bakersfield,
Kern County.

Por Metor
RATES Paw Month

Quantity Rates:
Firat 500 CUcfte OF 1055 sececccecceccsnne $2.00
Nem l'm cu.ft.’ per 100 cu.ft. LE NN N N N NN ‘15
O‘VBI‘ 2,m w-m-, per 100 Cu.ft- LR N N N W W -10

Minimm Charge:

For 5/8 % 3/4~inch Meter .evieeececccvescess  $2.00
For 3/4minch meter ceveecevsessoncnnne 2.50
FO'.’." l-inCh meter Ssbanssspesstonaana L.OO
For 1A-inch mAtOr .eeeineerierenennes 7.5
For 2=10Ch MOLOr .ucveicrecrcocncnns 10.00
For 3=Inch meter seeecececcecoscenses 20.00
For L=inch MOLer sieecnsccccncncccns 20.00

The Minimum Charge will entitle the consumer
to the quantity of water which that minimm
charge will purchase at the Quantity Rates.




