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Decision No. 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORlJIA 

In the Motter of the Application of ) 
EAST BAKERSFIELD WATSR CO~, a corpora- ) 
tion, (1) for a certificate of public ) 
convenience and necessity to construct ) 
and operate a public utility water ) 
system' in an unincorporated area known ) 
as East Bakersfield, Kern County; (2) ) 
to establish rates for the s€rvic€ ) 
rendered; and (3) for authority to ) 
issue and sell its capital stock. ) 

Application No. 35698 
as emended 

Willinm StaY", for applicant. 
VI. B. Str~dley and L. L~ Thormod, for the 

Comm1~sion staff. 

QEllil.Q! 

Introductory 

This i~ an applicct10n by East B~er~field Water Co., a 

C~lifornin corporntion, for ~uthor1ty to construct ~nd oper~to ~ 

public utility water syste: in unincorporated territory e~st of 

Bikersfield, in Kern County, to estnblish rotes for wetcr service 

and to issue in exchange for the assets of the initial units of the 
system 35,000 sheres of common stock of ~ pnr value of $1 per sh~re 

~nd 4,300 sh~ros of 3%, cumul~tive, nonvoting preferred stock of ~ 

pnr v~lue of $10 n sh~re. 

?ublic Hc,"='ring 

Public he~ring wns held, ~ftor due notice, at B~ker$field 

on September 20, 19~, bofore Excminer Jor.n M. Gregory, ct which 

ti~e the npplic~tion, which wns not opposed, w~s submitted for 

decision subject to the filing of ccrt~1n ~ondments end supple-

ment~ry exhibits which h~vc since been roooived. 
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ARP11cnnt f s Prcpo~nl 

Gilbert J. M~rtin, cpplic~ntfs prosident ~nd ~lso president 

of Bnkcrsfield MeadowsCocp~ny which owns ~ 27-~crc pnrcel of l~~d 

comprising Tr~cts Nos. 17l6, 1717 ~nd 1718 in the project, i~ n 

licensed contrnctor who, since 1938, hns been eng~ged in developing 

rcsidonti~l, commerci~l ~nd industri~l properties in southern 

C~liforni~. On or nbout June 17, 1954, Y~rtin ~nd PGtrick F. Pao1~, 

tho l~ttor nlso ~ re~l est~te developer in Bnkersfield ~nd who owns 

n 155-~cre p~rcel in the nro~ of which 40 ~cros ~ro presently being 

subdivided as Tract No. 1732, hewing been unD.blc to ~rrnngo with 
Pncif1c W~tor Co. (~ nc~roy puolic utility) for w~tor ~erv1ce, 

entered into nn ~grcemcnt to for~ n corporntion to bo known 85 

Ens t Bi:lkersficld W~tcr Co. for the purposo of rroviding ~ wat,or 
(1) 

supply for tho project. 

Tho ngrcoment, ~~ nmended et tho henring, previdos th~t the 
pr1ncipols will finnncc construction of w~tor f~eilities necess~y to 

provide w~tor service to the 27 ncres of l~nd owned by B~ersficld 

Mc~dows Comp~ny ~nd the 155 ncres of l~nQ owned by P~ol~; thnt c~ch 
will tnke 50% of tho ~um expended for off-site f~cilit1es in $1 per 

sh~re pnr v~luo cocoon stock ~~d thct e~ch sh~ll receive 3%, cumul~-

tive, nonvoting preferred stock, of a pnr vc1ue of $10 per sh~e, 

for cum$ expended in the precently proposed tr~cts for on-s1te 
improvement!::. The off-!::1 to f ... ~cili tics include land, a woll, pumps, 

tr~nsmission mains ~d distribution t~nks, osti~~ted to cost 

C 1) P .. ~c1fic Wnter Co., which only r-, short t1:lc prior to the nego-
ti~t1ons h~d ~c~uircd ~ wnter system serving portions of E~st 
Bnkersfield, but which h~d boon restrictod cubsoqucntly by the 
Commission from serving new subdivisions ~~nding improvement 
of its supply end distribution f~cilities, w~s not in a 
position to :upply w~ter for npp11c~ntfs projo~t, p~though a 
portion of the developoent lies within its certificated service 
~ren. p~cir1c W~ter Co. did not oppose the ~pp1icotion. 
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approximatoly $3~,260. Tho on-site facilities, co~ris1ng distribu-

tion mains, services and ceter::: in the respective tracts· owned by 

each, are estimated to cost $~2,l70. Total cost of the facilities 

required initially, including $1,000 working cash and $2,6~O for 
(2) 

organization expense, is estimated at $80,070. The agreement 

further provides that, upon completion of the on-site work, the 

pipelines, laterals, moters and necessary easement will be trans-

ferred to the water company, and each princip~l will receive 

preferred stock in ~n ~ount equal to his cost of on-site work. 

It is nlso agroe~ that ~fter cocpletion of all water f~cilities 

contemplated for the compor~, the company will either be operated 

by the two prinCipals or sold to another water company. 

The project contemplates ultimate devolopmcnt of 267 ~cres 

of It''.nd, 227 acres of which comprise e. portion of the ~lest 1/2' of 

Sec. 2$ ~nd 40 a~res, a portion of Sec. 26, Township 29 South1 

Range 28 East, M.D.Ee & M., as delineated upon a map filed subse-

quent to the he~r1ng ~s Exhibit 2. 
The following tabulation indicntos present development 

of the ~creago which will ultimately be included in the project. 

Pi-l.rcel No .. OWner Acrcr-rgc Tr~ct No. ~ 

1 

2 

3 
~ 

5' 

B.:"".ker sfie ld 
27'0 Meadows Co. 1716, 1717, 1718 118 

Gus Crnnea 30b (not subdivided) 

Patrick F. Paol.:t 15'5'c 1732 (40 Acr~~s) 139 (40 Acres) 

Gus Cr::me 15'b (plnnted to citrus) 

Gus Crene 40b - (plnnted to citrus) 

Tot~l Acrenge 267 

a BakerSfield Meadows Co. has ~ option to purchase 
this acre~ge from Crene. 

b Within ?ncific Water Co. service are~. 
c OutSide Pncific Water Co. service =r~~. 

(2) Det~11s of fiXed capitol ~d method of fin~nc1ng ~re shown in 
revised Exhibits 3 nnd 7. 
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Applicant's water producing facilities presently include a 

well 968 feet deep a~d 22 inches in di~eter with a gravel-packed 

16-inch casing. The well has a tested production rate of about 
1,150 gallons per minuto using a l;O-hp pump and about 1,000 gallons 

per minute using a l25-hp pump. Also av~il~ble, as stnndby, nre 

two irrigation wells owned by Gus Cran~, a cit~us grower in th~ 

vicinity, which h~ve a combined production rate of approximately 

650 gallon~ per minute. 

R:;ttes 

~pplicnnt proposes to est~blish rate:, for metered service 

only, ~t the level of those now maintcined by ?ccific Water Co. for 

its Enst Bakorsfie1d zystem. The quantity r~t~ for 500 cubic feet 

of water or less and the minim~ chnrgc tor c 5/8 x 3/4-inch meter 

will be 52 per month. 

Conclusions 

This applicction, except for the projected overlapping by 

applic~nt of a portion of the service area of Pecific Water Co., 

presents no unusual i'ec.tures. ?neific was served with ~ copy 0'£ the 

.:'.pp1ic~tio·n prior to the he.:'.ring, was duly notified of the time :md 

p1~ce of the henring, but did not cpp'e~r or ot~e~i~e oppose ~ppli­

c~ntts proposals. Since Pncific is still subject to n restriction 
(3) 

~g~inst extending service to new or ~dditional subdivisions, it 

obviously is not in n position to object to n renson~ble nnd substnn-

tinl propo:nl by others who nrc eng~ecd in developing the are~ for 

:0sidenti~1 nnd business p~poscs ~ne providing the noccs~~ry wnter 

supply. 

(3) See Dec. N~. 49415 nnd subsequent orders issued in App1. 
No. 34239 ~~d Case No. 5468, a consolidated proceeding 
involving r~tcs ~nd service of the E~st Bik~rsfiold syst~c 
of P~cific Wa~er Co. 
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Tho following order will cefino tho exterior limits of 

:'l.l'plic .. ~nt t s service ':-'1'0:'. which will encor:l.p~SS the 267 ~.crcs of land 

ul tirn. .. ~tely to be developed.. Should i t .l~ter become neces's~ry to re-

define whnt is now considered to be the certii'~.cc.ted servicc nre:: 

of Pocific W~ter Co., thnt ~~ll h~ve to be done in ~ separ~te 

proceeding. 
We conclude, upon the b~sis of the r~cord mode in this 

proceeding, th~t applic~nt should be gr~ted the certificate it 

seek~ nnd should .:-.lso be outhorizod to file its proposed Totes, 

which ~re hereby found to be rcnsonnble for th~ serviceinitin11y 

to be rendered in the first two units of tho project, nsdescribed 

nbove. 
The certificote of public convcnienc~ nnd necessity 

issued herein is subject to the following provision of l~: 

Th~t the COl:lmission shrill heve no po'~er to ni.:.thorize 
the cRpi tclizotion of this certific~ .. ;;e of public 
convenience ~d necessity or the right to own, oper~te 
or enjoy such ccrtific~te of public convenience and 
necessity in excess of the n~o~~t (exclusivo or ~~ 
tax or nnnuf.tl chnrgo) ..... ctu .... l1y p~id to tho Stnto ~s 
the consldcr~tlon ror the lssucnce or such cortlrlc~te 
of public convenience ~nd necessity 0r right. 

The ~bove-entitlcd ~pplic~tion hrrving been considered, 
~ public hc~ring h~ving been hold, the ~ctter h~vir~ been submitted 

~nd now being randy for decision, 

IT IS HEREBY FOUND AS A FACT th~t public convenience nnd 
necezs1 ty will req1lire the cons t:,uct10n nnd operation of a public 

utility water system 'by East BMcrs:f'1eld Wo.ter Co .. , n. corpor~tion, 

~~thin tho torritory dolinco.tod upon n mop ~nnQxcd o.S Exhibit 2 

to the ~endment to ~pplication filed herein Sopte~bcr 29, 19"*; 

therefore, 
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IT IS HEREBY ORDERED th~t a ccrtific~te of public conven .. 

ioncc ~nd neccs:ity be ~nd it is hereby grnnted to East B~kersf1e1d 

W~tcr Co., ~ corpor~tion, to construct and oper~te n public utility 

system for the distribution and sGle of w~ter within the territory 

hereinbefore de~cribed; provided, however, th~t the certifi~~to of 

public convenience ~d noces:ity heroin gr~ntcd to s~id E~st 

Bikcrsfic1d W~tcr Co. sh~ll be subje~t to the condition th~t it 

shell not mnke oxtensions into other territory contiguous to the 

cortificotod nrca hcrcin~bovc described which 110s within the 

bo~~d~rios of the certific~ted area of Pacific Wntcr Co. without 

~uthority first having ~en obt~ined from the Commission. 

IT IS HEREBY FURTh~R ORDERED th~.t: 

1. App1ic~nt is ~uthorizcd to file the r~tes set forth 
in App~ndix A nttached to this order to be effective 
on or before the date service is first rendered to 
the publiC, together with rules ~nd tariff service 
.'lrcC'. mnp :::tcceptnble to this Commis~ion ~nd in 
~.ccord~ncc with thC3' requirccents of Gcnorel Ordc'r 
No. 96. Such r~tes, rules and tnriff service ~rez 
mnp shnll become effective upon five d~ysr notice 
to the Commi~sion nnd to the public nfter filing as 
hereinnbove provided. 

2. ~pp11c~nt shnll notify this Commission in writing of 
tho cocplction of tho systec for which this cortifi-
cnte 1~ gr~nted, within thirty dnyz therenfter. 

3. Applic.:'lnt shnll file, w1 thin forty d.:.ys {\ftor tho· 
system is pl~ced in operntion, four copies of ~ 
comprehensive m~p, dr~wn to nn indic~ted scnle not 
sCAller thnn 400 feet to the inch deline~ting by 
appropri~te ~crkingz the v~r1ous tr~cts of l~d end 
torritory served; the pr1ncip~1 wnter production, 
stor~ge end distribution facilities; and the location 
of the vnriou~ propcrtio~ of npplicnnt now owned or to 
be ncquirod wi th1n tho territory heroin certific~.ted. 

4. Applic.:'lnt sh~ll b~se the ~ccru~ls to depreciation 
upon spreading the originnl cost of the pl~~t, less 
estim~tcd net snlvnge nnd dcpreci~tion reserv.e, over 
tho estimated remaining 11fe of the property; nppli-
c~nt shnll review the ~ccrunls when ID.:.jor ch~ges in 
plnnt ~mposition occur tmd for e~ch pl."lnt account 
nt intorv~ls of not more th~n five yenrs. Results 
of tho::;o reviews :Jhl:l.ll be :::ubmi ttod to this 
Commission. 

,. 
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,. After the effective date hereof and on or .before 
February 1, 1955, applicant may issue 35,000 shares 
of its co~on capital stock at not less than $1 per 
~hare and 4,300 shares of its 3%, cumulative, non-
voting preferred stock at not less than $10 per 
share and use the proceeds for the purposes set 
forth in th~ foregoing opinion, it being our 
opinion, and we hereby so find,that the money, 
property or labor to be procured or pAid for by the 
issue of such shores is reasonably required for the 
purposes specified in this ordor, which purposes 
are not, in whole or in part, reasonably chargeablo 
to operating expenses or to income. 

6. Appl1cAnt sh~ll file with the Commission such report, 
or reports, as m~y be required by the Commission's 
Gencrnl Order No. 24-A, which order, in 50 £~r ~5 
~pplic~ble, is hereby m~dc a part of this order. 

The nuthor1z~t1on herein gr~ntod will expiro 1f not 

exercised within one ye~r from the dcte hereof. 

Finding thnt it will not be ~dvcrsc to the public interest 

that the ~uthority herein gr~~tcd become effective without undue 
dclc.y, nnd good CT.\UOO c.ppccr1ng, 

IT IS HEREBY FURTHER ORDERED th~t thi~ order sh~ll become 

cffcetivc on the dljO hc~of. I 

(\D~.tCd a91I'),! i-..1A...aA/-::9d1A..J! ,Co.llfornio., this 
dey of 'i'I rr1.~/J/!,J L:1. J ,1954. __ 

." l 
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APPENDIX A 

Schedule No. 1 

~~ ME'I'ERE:D SERVICE 

APPLICABILITY 

Applicable to all mete~ W'1.).t'!)r :lervice. 

TERRITORY 

The 1.lnincorporG.ted. territory 1J1tue.ted in the vicinity of Nile Street 
Mel Fairfax Roo.c1, I\pproximately 5 mileo oo.st or tM City of Boker~rield, 
Kern CO'Unty. 

Quantity Rates: 

Per Meter 
PA; Montb 

Firot 500 eu.rt. or 1~o3 ••••••••••••••••• $2.00 
Next 1,500 eu.ft., per 100 eu.rt. .......... ..15 
Over 2,000 eu.ft., per 100 cu.rt. ••••••••• .10 

M1n1mum. Charge: 

For 5/8 x 3/ 4-inch me~r ..................• 
For 3!4-inch meter ...•............... 
For l-inch meter .••..........•..... 
For l~inch m~ter •••••.............. 
For 2-inch meter .......•........... 
For .3-ineh meter ...... " ........... . 
For 4-inoh meter ••....•......•...•. 

The Min1m1Jm Chuge \Till entitle the consumer 
to the quantity or 'Water which thc.t mililinum 
charge loI'1ll p1.U"Chase o.t the Quantity Rates .. 

$2.00 
2.50 
4.00 
7.50 

10.00 
20.00 
)0.00 


