
Decision No. 50'~':J~j 

BEFORE THE PUBLIC UTILITIES CO:r.J~J:SSION OF TIl E STATE OF CALIFOh.1\JIA 

In the V~tter of the AEplication of ) 
SAN GABRIEL VALLEY ·.·;AT~.R. COlvlPA!-.'Y for ) 
a Certificate of Public Convenience ) 
and Necessity for the operation of a ) 
water system as a public utility, in ) 
San Berna,rdino County, Califcrni a. ) 

App1i"Ation No :35559 

Gibson, D\Ul.."l) and Crlltcher ~ at.torneys, 'by Ri<ahard 
L. Wl?lls, and .John E. Skelton, attorney, lor 
applicant. 

Harry Carl Pon, 3ecretary, for Highland Haven 
Uutual W~ter Company; Alden Reid, attorney, for 
Landon \'!est Highland Ci',ic League; Mrs .. Lerox 
Hender.son, for a group of consumers and share-
holders of Highland Haven Mutual Water Company; 
J. D. Buckner: Percy Edwards, Della Hampton, and 
WIIl~enkins, in propria personae, interested 
parties. 

James F. t'lilson and Rov E. Sutherland, for the 
commission staff~ 

o PIN ION ------ ... --

San Gabriel Valley Water Company,lI a corporation, by 

the above-entitled application filed June 28, 1954, seeks authority 

to maintain and operate a public utility water system in the north-

east quarter of Section 36, Township 1 North, Range 6 West, S.B.B_M., 
which is the principal area now being served by Highland Haven 

Mutual Water Company,~ a mutual water company, as delineated by 

the red line on the oap, Exhibit B, attached to the application. 

The establishment of rates for water service is also requested-

A public hearing in this matter was held before 

Examiner Stewart c. Warner on October 5, 1954 at Fontana. There 

\'1ere no protests to the granting of the application, although several 

consumers and shareholders of the mutual appeared to inquire about 

the proposed disposition of their shares of stock should the 

ere~na1ter relerred to as app icant. 
y' Her'einafter referred to as the mutual. 
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application be granted, to inquire about a recent assessment of $1; 

per shareholder levied by the mutual, and to inquire about the 

proposed water service conditions. 

General Information 

Applicant furnishes water service to approximately .32~OOO 

consumers in its El Monte, Whittier, and Fontana Districts. The 

Fontana District includes approximately 10,000 consumers. By the 

instant application, applicant proposes to acquire the east half 

of Lot 32 and the east half of Lot 41 in Tract No. 2177, ~~loof 

Highland Avenue Tract No.1, San Bernardino County, upo~ which are 

located a 60,000-gallon steel storage tank and two l5,000-ga11on 

corrugated galvanized storage tanks, a well, a 50-horsepower electric 

motor, a pump building, and accessory equipment owned or partially 

owned by the mutual. Applicant also proposes to acquire the 

distribution water system, pipelines, services) meters, machinery, 
tools, equipment, and inventory, together with all eas~ments, 

franchises, and rights except cash in hand and in bank$~ and notes 

and accounts receivable owned by the mutual. The acquisition will 
be in accordance with the terms of the purchase agreement between 

the mutual and applicant, dated r~y 25, 1954, a copy of which was 

attached to the application as Exhibit A. The consideration of the 

acquisition will be $100, and the purchase is sUbject to a judgment 

of the Superior Court of San Bernardino County in Case No. 47929 

discussed hereinafter. 

According to Exhibit A, applicant proposes to apply the 

present rates for general metered service now being charged by 

the mutual, to wit, 

Ceneral Metered Serrie-e- Rates 
(Present and Proposed) 

Per Ivieter 
Quantity Rates per 1'Iionth 
First 1,000 cu .ft.. or Ie S5 - (hinimum) • • • • • • • • • • • . • • • $2.50 
Next 1,000 cu.ft.: per 100 cu~£t.................. .15 
Next 5,000 cu.ft., per 100 cu.ft.................. .10 
Over 7,000 cu.ft., per 100 cu.ft •• ~._ ••••••.••.•• _ .05 
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At the present time water service is being furnished by 

the mutual to 126 domestic consumers in Highland Haven Tract No. ))48, 
to 3 consumers in the east half of Tract No. 2066, and to 59 water 

users in Tract No. 2177. Of the total number of consumers, S6 are 

metered. ' Fifteen wharf-type fire hydrants are connected to the 

system, and applicant requests the establishment of rates for fire 

hydrant servi ce of ,~l. 50 per month for each hydrMt connected to a 
main 4 inchcs in diameter or larger, and $1.00 per month for each 

hydrant connected to a main less than 4 inches in diameter, the 

charge to be levied ag~inst the Fontana Fir~ Protection District 
which covers the proposed area. 

DAscription of PropO~2ri Aron nnrl ~ntnr Sy~t0m 

The proposed area is northeast of Fontana at the southeast 

corn~)r of Highland and. Citrus Avenues in unincorporated terri tory, 
San Bernardino County. It comprises 160 acres, including Tract 

No. 3348 of 393 lots, an unsubdivided portion in the southeast portion 
of the area, and the east half of Tract No. 2066 of 14 lots. 

Exhibit No. 1 is a copy of n judgment of tho Superior Court 

of San Bernardino County in Case No. 47929, dated June 1, 1943, 

which adjudicated the rights of certain property owners in Tract 

No. 2177 (immediately adjacent to and on the north of the proposed 
urea) to a perpetua.l easement to use the water unit situatle on said 

tr.':\ct. The record shows that an investigation by applican'e ciisclosed 

that 28 owner:) of lots in Tract No. 2177 a.re entitled to rl~cei ve 

water from the well located on the east half of Lot 32, Tract 

No'. 2177. Although applicant did not amend its application by 
requesting authority to serve these property owners, its witness 

testified that it would be willing to enter into negotiations with 
them for the furni~hing of water scrvice, should they so request. 
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The water syste~ now owned or partially owned, subject to 

the ,'lforement1oned easement, and operated 'by the mutual comprises 

approxim~tely 15,000 feet of 3-inch, ~,500 feet of ;-1nch, and 

250 feet of 6-inch standard black dip mains. The source of water 

supply comprises the well, 16 inches in diameter, 915 feet deep, 

located on the east half of Lot 32, Tract No. 2177, hereinbefore 
referred to. A pump driven by a 50-horsepower electric motor is 

inotulled in said well. The pump bowls are ~et at a depth of 

740 feet, and applicant's wi tness testifi~d that the maximum produc-

tion capacity of the presently installed pumping equipment w~s 

240 gallons per minute. t'!ater is discharged from the pump into a 
60,OOO-gallon bolted steel tank set at ground level, also on the 

~ust half of Lot 32. A 6-inch pipeline leads to the east half of 

Lot 41, Tract No. 2177, on which are located two 15,OOO-gallon 

galvanized tanks which are utilized to furnish w~ter service to 

the 59 water users in Tract No. 2177. A 5-inch pipeline connects 

the storage tank on Lot 32 southward to the mutual's service area 

and distribution system. 

Applicant's witness testified that the present production 

copo.city of the n.utoo.l well was inadequate; that the pump had 

broken suction; that consumers in both Trnctz Nos. 3348 and 2177 

had been out of water this summer for as long as one week ~t a 

time; that it had been necessary for the mutual to haul water in 

tank wagons; that an additional 50 homes were ~~der construction 

or were completed in Tract No. 3348; and that applicant proposed 1 

~herofore, to construct 3,000 feet of lO-inch pipeline from the 

corner of Cypress and Highland Avenues to effect a connection with 

Fontana Union Water Company, in which applicant owned shares of 

water stock entitling it to the purchase of water. This witness 

te~tified that this additional w~ter supply to the proposed area 

would be available prior to the heavy-usage season in 1955. 
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Applicant's witness testified that the water system in 

the proposed area would be operated as its Highl~~d District, 

separately from its other three operating cistricts. However, the 

record shows that the Highland District will be maintained ani 

serviced out of the Fontana office, a..~ bills will be paid to and 
collected at applicant's Font~~a office. 

The application was amended at the hearing by applicantTs 

request that the more up-to-date rules and regulations now L~ effect 

in its El ~!onte and VJhittier Distri cts be authorized to be applied 

to the Highl~~d District rather than the rules ~~d regulations now 

on file for the Fontana District as requested in the application. 
Rates 

Applicant proposes to continue the present rates for 
,'. 

general metered service without change, and to meter the 40 remaining 

unmctered consumers. Rates are also proposed for wiscellaneous 

water sales and for privote fire protection s~rvice) as well as for 
public fire hydrant service. 
Conclusion 

From a review of the record it appears that the sources 

of water supply for the proposed area will be ample when applicant's 

plans for augmenting the present supply have been co~pleted, and 

that public convenience and necessity require that the application 

be granted subject to the following prOviSions of law: 

That the Commission shall have no power to 
authorize the capitalization of this certificate 
of public convenience and necessity or the right 
to own, operate, or enjoy such certificate of 
public convenience a~d necessity in excess of 
the al!lOUl'lt (exclusive' of any tax or annual charge) 
actually paid to the State as the consideration 
for the issuance of such certificate of public 
convenience and necessity or right. 

The action taken herein shall not be construed to be a 



A-35559 ET -

The order wr.ich follows 'will provide that applicant shall 
,- " .. ", ~ ~ :. • • '. \ " • ":"': l, ", 

file with the Commissio.."'l, on' or before' "December 31, 1954 and eve-::y 

30 days thereafter until coItpleted,' ~;~po~t in writing :~f its 

progress in 'colipleting' its planned pipeline installation "to augment 
. . 

the water supply to th~' ar~a '~ertificat~'d 'by' the ord~~ :h~rdin. 
The proposed rates are reasonable anci will be authorized. 

I. • • 

Applicant will be authorized to file the' 'sc'hedules for general 
, , 

metered service, miscellaneous water sales and fire hydrant service 
. ~ . " 

which are set forth in Appendj~ A as a part of its Fontana DiVision 

tariffs. The rules and schedule for fire sprinkler service already 
~ 

set forth in applicantTs Fontana Division tariffs will be made 

cpplicablc to water service in the area certificated by this order. 

Application as above-entitled having been filed, a public 

hearing having been held, the matter having been s~bmitted and now 
being ready for deCision, 

IT IS HEREBY FOUND AS A FACT that public convenience and 
, . 

necessity require that a certificate of public convenience and 

necessity be granted to San Gabriel Valley Water Company, a corpo-

ration,' tomnintain, construct, and operate a public utility water 

system iri the northeast quarter of Section 36, 'Township 1 Nortn, 
.. \ ",. -

Range 6 West, S.B.B.M., San Bernardino County, including therein 
Tract No. 334$', an '\lnsubdivided portion in the southeast' corner 

,-, . 

of said' section, and the' east half of Tract No. 2066, all as 

delineat~d :bJ~' the red line on the :nap, Exhibit B, attached t~ the 
," " 

application; therefore" 
" I" . 

IT IS' HEREEY ORDERED AS FOLLOWS: 

1. That applicant be, and it is, granted a certifi:cate 
.of 'public convenience and necessity to'maintain,: ' 
construct, and operate a public utility, water system 
in: the area hereinabove described. ' 
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2... That applicant be, and it is,authorized to refile 
within thirty days after the eff.ective date of this 
order, in ·conformi ty with the provisions of General 
Order No. 96, its presently filed tariff schedules 
for the Fontana Division, including the tariff' 
s€ryice area map and up~to-date rules, to provide 
for the application of said tariff schedules, to the 
extent net inconsistent with this decision and order, 
to water service in the area certificated by this 
order. Schedules Nos. 5, 6 and 7 attached hereto as 
Appendix A shall be incorporated in said refiled 
tariff schedules for the Fontana Division. Such 
rates, rules and tariff service area map shall become 
effective upon five daysT notice to the Commission· 
and to the public after filing as hereinabove provideJ. 

3. That applicant shall file, wi thin forty days after the 
effective date of this order, four copies of a com~ 
prehensive map drawn to an indicated scale not 
smaller than 300 feet to the inch, dt;lineating by 
appropriate markings the various tracts of land and 
territory served; the prinCipal water production, 
storage and distribution facilities; and the location 
of various properties of applicant. 

4. That applicant shall base the accruals to deprecia-
tion upon spreading the original cost of the· plant, 
less es·timated net salvage and depreciation reserve, 
over the estimated remaining life of .the property; 
applicant shall review the accruals when major 
changes in plant composition occur and for.·each plant 
account at intervals of not more than five years. 
Results of these reviews shall be submitted.to. this 
Commission. 

5. That applicant shall file wi th the Commission ,in 
writing, on or before December 31, 1954, and,every 
30 days thereafter until completed, a report. of its 
progress in completing its planned pipeline instal-
lation to augment the water supply to the area 
certificated by this order. 

The effective date of this order shall be twenty days after 

the date hereof. 
Dated;"at 

--------------~~--NOVEMBER of ________________ __ 
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APPLICAnrU!1 

APPENDIX A 
Page 1 o! 3 

Schedule :Jo. 5 

CENERAL !>".ETERED SERVIr.E 

AppliC::I.ble to ~ll mcte~c:I W;'l.tcr Mrv:Lcc. 

TERRITORY 

Thr. un1ncorporated nron in ~~o northonst ~unrter ~f Section 36, T. 1 N~~ 
R. 6 W., S.B.B. & M., am viclnity, :5itu.a.ted approximately 1-1/2 mile::; north 
of the City of Font.'lM., San Bernardi."lo County. 

Fir'!'lt 1,000 cu.ft. 0 r l~~~ .00000.0000000 0.00000000 •• 

Next 1,000 cu.ft., per 100 cu.!t •••••••••••••••••••• 
Next 5,000 cu.ft., per 100 cu.ft •••••••••••••••••••• 
OVi:lr 7,.000 cu.ft •.• por 100 cu.1't .................... . 

Fo:t" 5/$ x 3/1.o-1neh rreter~ ••••••••••••••••••••••••••• 
F~r 3/4-ineh motcr~ •.••••••••••••••••..••••••• 
For l-i.n.eh motcrc ................. " ........... " ....... . 
For 1-1/2-inc::h motfJr= ........................................ .. 
For 2-1nch mot ers .................................. .. 
For :3 ... inch mr)tur!':\ ..................................... . 
For 4.-inch mc.ttcrs ......................................... . 
For 6--inc h met 0 rs ............................ " •••• 
For 8-1nch roter:; ••••• "' ........... "' •••••••••• 
For lO-irleh .c:x::tcr: ••••••••••••••••••••••••••• 

The Yd.nimum Charge will entitle the con:5Ul'lX.1r 
to thl!l ~UJl,ntity or W1'tt(lr which tmt mlnimum 
charge will purchase at t.h~ Quantity Rates. 

Per Meter 
pel" ~.onth 

$2.$0 
.15 
.10 
.05 

$2.50 
4..CO 
6.00 
8.50 

10.CO 
15.00 
25.00 
40.00 
60.00 
80.CO 
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AP1='LICABILITY 

APPENDIX A 
PJ.gc 2 of 3 

Schedulo No. 6 
HiQ;hl,"l.l"Id T1'l.ri it" Aro.'\ 

M.1SCELLANEOUS WATER ~ 

Applico.'blo to I).ll wa.tor delivored to tr.s.nk trucks or wIl.gon3 from fire 
hydrants or other outlots provided for tho purpoce. 

TERRITORY 

Th~ unincorporated ~ea in the northoast qunrtcr of Section 36, T. 1 N., 
R. 6 W., S.B.B. & z.!., and vid ... "'l.ity, situated u.pproxil;.).te1y l-l/Z mi1e~ north 
of the City of Fontana, S~ Ber~rdL~o County. 

Unit Rn.te: 

P~r 100 gllllon:; ..... fir. •••••••••••••• eo ......................... . $0.05 

l'iinimur.l Charge: 

For ~ ::;crvice under thi~ sch~dule •••••••••••••••••••• 1.00 

SPECIAL CONDITIONS 

l. A..~y con::lu::er wi::lhing to oot-lin wo.tcr deliveries under thi:3 ::;ch~dulc 
must ooto.in w.:-itten permit from o;.he cot::po..~y. 

2. In nddition, where ~tcr i:l to be obtnincd~fro:::l fire hydrnnts, such 
permits muot first be obtained from the local firo protection di~trict ~s 
3~id fire di~trict m~y ~quiro. 
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A'PPLICAEILITf 

APPENDIX A 
Page 3 of 3 

Schedule No. 7 

Highln...,c T.'U":l..ff Al"'01\ 

~ HY!l~ANT SERVICE 

Applic~ble to all w~tcr ~orvice rcncered to fire hydr~nt5 owned by the 
10c,11 fire protection districts. 

TERRITORY 

The unincorporated ru-ea in the northeast quo.rter of Section 36, T. 1 N., 
R. 6 W., S.B.8. & M., .ll'lC vicinity, ~it1.l.£\ted ~l='Jroxim:'l.tely 1-1/2 mileo north or tb~ City of Fontano., San Berna.rdino County. 

Per Mont-h 
For e~ch fire hydrant connoct~c to r. main 
four inches in diruneter or 1 f.l.rg(lr •••• " ••••••••••••••••• $1.50 

For o~ch fire hyOr~t connected to a main 
les3 than four inches in diameter ." ••••••••••••••••••••• 1.CO 

SPECIAL CONDITIONS 

1. The ~ompo ... 'l.y will :lupply only such water o.t sue." pressure \,5 :nay bo 
~vl:l.il.:lble from time to timo ,,\:,} 0. result or" i U;;' noxwLl opt::ration of the systoc.. 

2. The cu::;tomcr ::;ho.ll indec."lify the COt:lp.:uly and $.wc it h~es:s I~,.gllinst 
~ny. and nll claims arising out of service under this schedule and shall 
further agree to w'i.kc nO claims o.g"'incrt the cOmp.3.ny for any loss or de:n •. 'l.ge 
re ~ul ting from ~tlrvie c hcr(~1.!."ldcr. 

:3. Fire hyd~:lnt::; will be nttllch'ld to tho company' ~ di::rtri'but.ion m::t:i..n9 
tor public tire protection on~ upon ~cccipt ot proper rC301ution pas~~d by 
thcloc~l tire prot~ction di5triCt. Said resolution must do'ignate the 
~pccifie location ~t which e~ch io to be inst~llcd. 

1.... The foregoing ch:'.l.rgcs for ..... ater service to !ire hp.:lnts arc based 
upon the -.mderstanding th~t they are to be o .... 'ned by the local fire protection 
district ,and .;.re to 'oe inst::U.lod, ::r.'l.int.lined, painted> iMpacted and 
rolocated o.t the expense of $uch di3trict. 


