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Deci sion No. 50795 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the M.ltter of the Application 

of 

CALIFO:FiNIA 'WATER & TELEPHONE COMPANY 

to issue and sell $.3,000,000 face value 
of it: First Mortg~gc Bonds, 3-.3/8% Series, 
due 1979. ____ ..... _-._IIIIIIIt~_~ __ ~_ .... _____ _ 
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App11c.ltlon 
No. 35949 

California W~ter & Telephone Company, ~pp1icant herein, 

is a California corporation engaged 1n the public utility water 

business in portion: of the counticz of San Diego, Los Angelo: ~d 

Monterey rund in the public utility telephone business in portions 

of the counties of RiverSide, Son Bem:!rdino ond Los Angeles. In 

this application it secks an order of the Commission authorizing it 

to execute ~ supplemental indenture and to issuo ~d sell $3,000,000 
in principal ~ount of its First Mortgage Bonds, 3-3/8% Series due 

19"19. It h:J.::: mCldG, or 1s mnk1ng, n.rrMgom<:nt!: to dispose of such 
bond: by mc:ms of <l pri V:ltc plo.ccmcnt 'Wi th John H.:l%'lcoek Mutu:ll Life 

Insuronce Company and Continental AssurMcc Compcny, for cash, at 
tho principlll nmount of tho bond~ plu:; .lcomed interest. 

In f1n:mcing the cost of its properties, o.pplic\ll1t has 
executed n t:ru~t indenturo d~tcd 0.::: of September 1, 1935, tocether 

wi th subsequent indentures supplemental thereto, ond has issued :md 

sold, pu~suant to the tcr.ns thereof, first mortg~~e bonds in the 

o.ggrcg~tc ~ount of $15,250,000, L~ series cs follows: 
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s..cri.Q:~QY9 JW20 1" J.97) 
---j.~O % Seri~s, issued on sept. 2, .1941 

3-l/4tfoSeriez, 1~~cd on Aug. 31, 19-4S 
2-7/8% -Serie$, issued on- Feb. 2, 1947 
2-7/8%·Series, issued on May 22, 1947. 
3 % Series, izzucd on Nov. 20, 1947 
3-1/4% Series, iSGUcd on Aug. 16, 1948 

Scri Q.Ldue MRtch 1. 1979_ .. 
3-174% Ser1es, 1ssued on Mar. 23, 1949 
3-1/8% Series, 10zucd on June 23, 1949 
3.10 % Serics, issued on Oct. 27, 1949 
3 % Series, iz=ued on Nov. 1, 1950 
3-5/8% Series, iszued on Aug. 7, 1951 
3-7/8% Series, 1ssued on Apr. 10, 1952 

Total 

$5,850,000-
- 900,000 

500,000 
500,000' 

1,000,000-
1,000,000 ~ 9,750,000 

1,000,000 
500,000 

1,000,000 
1,000,000 -
1,000,000 
LOOO,OOO- '.500.0QO 

Cli.25Q.:OOO 

App1icont reports th.::.t i t h~s n0cd for o.ddi tional funds 

Md tho.t :i. t dcsircz to execute 0. Fourteenth SupplCtll.cntcl Indenture 

creating n new series of bonds, to be know.n as First Mortgage Eonds, 

3-3/8% Series due 1979, end to sell $3,000,000 of bonds of this now 

series. According to the o.pplic~tion, the proceeds will be used to 

pay cxpe:noes incident to the 1ssue nnd so.le of said bones, estimated 
o.t ~17, 500, and to reimburse appl:!.cent T s treo.:;ury in po.rt for moneys 

expended for construction, completion, extension or improvement of 

its facilities. Out· of funds received upon'~ch rcimburs~ent'appli

cont proposes to repay short-term bank lo~s, it ~y, znd to carry 

on, in p~rt, its 1955 progrrun for the construction, completion, ex-

tension and impro vement of i t!:i fo.ci11 ties. .In thiz connection, it 

est1mQtcz cash requirements for 1955 construction in the a~ount of 

eS,SSl,S52; scgr~g~ted ~s follows: 

Wcter -Di,v.!.sion _ - ___ . 
Rout1ne .estimates· 
Land ond- buildings 
Wolls Md pUlnpine 'cqu1p!':lmt 
T~s ~d reservoirs 
ExtenSion s, r epl.(lcClUcn t :md CC!!l.cn t 

lining of -trcnsrd'ssion ond C!istri-
bution ma.ins .. _-

Misccll~~eous construction expenses 
~d overhead'· 

Total water division 
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8 277,751 
46;,014 
65,672 
37,888 

535,557 
66.400 . 

$1.029,282 
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Brt. fwd. Total water division 

Telephone Division-
Routine estimates 
Lnnd nne. buildings 
Cm trru. office eq,uipmen t 
Special station appar~tus, 

PhBX rule. PBX 
Outside pl~t construction 
Fumi ture crld office cq,uipment 

Total telephone division 

Grand total 

~1,029,2B2 

$1,842,510 
353,820 

2,651~380 ... 

.391.,100 
2,610,67.0 

3.090 

$7.8'52,'57Q ... 

$8,881.852' 

In addition to the first mo~tgagc bones, applicant has 

outstanding, as of August 31, 1954, $2,850,000 of debentures, 

$$,033;075 par value of preferred stock and ~11,$20~637.50 par 

volue of common stock •. At the conclusion of the proposed fin~cing 

its capital structure will consist of the fol1o:wing: 

Bonds -
Debentures Preferred stock 
Common stock equity 

Totcl. 

In fin2nci,u statements filed with the Commission appli-

c~t has reported operating revenues of e9,508,074 during 1953 ~d 

of $6,822,699 during the first eight mont.."ls of 1954 with net income, 

bofore provisions for depreciction, of $2~477,984 during the 

calendar yeilI' and of C·l,728.,150 during the eight-months period of 

the present year. Depreciation charged to income ~ountee to 

$857,735 in the first of these tM~ periods znd to ~659,220 during 
the second. 

It is clear th~t npplic~~t must look to exter.nal sources 

for funds to meet its construction requirements. From a review of 

the o.pplico.tion 'We arc of the opinion that we are 'W~rra.."lted in 

authorizing ~pplicant to issue and sell its bonds, nt this t~e and 

under the ter.ms indicated, tor the purposes set forth in i~s ~ppli-

cation.. 
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The Commission having considered the above entitled mutter 

and being of the opinion that a public hearing is not necessary, 

t~t the applico.tion should be granted, as herei..'"l provided, that 

the money, property or labor to be procured or paid for by the issue 

nnd sale of the bonds herein authorized is rC(J.sonebly required by 

applicant for the purposes specified herein, ;md that such purposes, 

except as otherw1s~ authorized, are not, in whole or in part, 

rensonab1y chargeable to opero.ting expanses or to inco~e; therefore, 

IT IS HEF.EBY ORDERED as follows: 

1. California Water & Telephone Company, on ~d after the 

effective date hereof o.nd on or before March 31, 1955, may execute 

00 supp1ementnJ. indenture dated as of September 1, 1954, in, or sub-

stantially in, the s~~e fonn oos that attached to the a~plicution o.s 

Exhibi t C, :md mo.y issue ond sell ~~3,OOO,OOO .in principcl. amount of 

its First Mortgage Bonds, ")-3/8% Series due 1979, for cash c.t not 

less than the principal tllllount plus accrued interest. 

2. California Water & Telephone COI!lPn...'"lY shull usc the 

proceeds, exclusive of accrued interest, to be received by the 

issue ond so.le of said bonds for the purposes set forth in this 

application. The accrued interest may be used for scid pur,poses or 

for general corporat~ purposes. 

3. C:l1ifor:l1a Water & Telephone Co~pn...."y shall file with 

the Conmission ~onthly reports as rc~uir~ by Gener~ Order No. 24-A, 

'Which oreer, insofar as applicable, is made a. part of this order •. 
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4. Wi thin six mon thz o.fter the: 1~e :::nd stUe of su1d 

bonds, Ccl.ifornia water & Telephone Cotlpcny shell file with the 

Co~'rlss1on a statcrr.en t showing in some detail the expenses incurroo. 

by it incident thereto ~d the account, or accounts, to which such 

cA~enses were ch~rged. 

5. 'I'he authority herein g:-cnted will become effective when 

CulifoIniu Water & Telephone Comp~y h~s paid the fcc prescribed by 

Section 1904(b) of the Public Utilities Code, which fe(! is 02000.00. 

Dated at San Fr~cisco, C~ifornia, this '5 ~ dv day 0 f 

NovC!'!lbcr, 1954. 

Comm1 s si oners 
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