
Decision No. 50799 

BEFORE THE PUBLIC UTILITIES COMMISSION OF TBE STATE OF CALIFOPl1IA 

Application of The Wester.n Telephone 
Company for authority to issue notes 
up to an aggregate ~ount of $600,000. 

) . Application 
No. 35498 

(First SUpplemental) 

FIRST SUPPLEMENTAL OPINION M!Q OEDER 

By Decision No. 501S?" dated June 29" 1954, in the above 

~titled matter, che Commission authorized The Western Telephone 

CompmlY to issue $600,000 of its unsecured 4-1/2% notes" due June 

30" 1957" for the purpose of financing the cost of plant and 

eqUipment ruld of paying indebtedness" but held in abeyance the 

request of the comprmy for appro.val of perm.ment fin~'lc1ng pending 

the completion of the application. Applic~'lt had reported its 

reqUirements at $600,,000 to pay outsUlnding notes of $350,,000 and 

to provide $250,000 to construct dial exch~ges at Willow Creek 

o.n.d Hayfork, to convert the existing Weaverville exch.mge to dial 

operution" :md to pay for other additions and improvements to its 

properties. 

In a first supplemental application filed in this pro

ceeding, applicant !'eports that it desires to execute a loan 

agre~cnt with Stromberg-Carlson Credit Corporation under the ter.ms 

of which there will be advanced to it the sum of $600,,000 to 

provide it 'With long-term capital to replace its short-term borrow

ings" such borrowings to be represented by notes p ~~ble in 240 

monthly instnll'!'llen-cs, with interest :l.t the r<;lte of 5-1/4% per 
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anni.ml., ond to be secured by a Illortgage of the telephone i'aci11 ties. 

Applic~t has requested the Commission to make a further order in 

this proceeding With respect to the addi tional f1n~cing. 

The Commi ssion has considered this ]:latter and is of the 

opinion thllt a public hec.ring is not neccss.lry, th~t the supple

mentol application should be grcntcd, .:l.S herein provided, that the 

noncy" property or labor to be procured or pdd for by the issue of 

the note" or notes, herein :lU thori zed is reasonc.bly required by 

.:l.pplic:::n t for the pux:pose specified heroin" and that sue..~ pur,ose 

is not" in 'Whole or 1..'1 part" rE:o.sonably chargeable to operating 

expenses or to il"1"come; therefore, 

IT IS HEREBY ORDERED e.s follows: 

1.. The iJestern Telephone Compnny may enter into a loan 

agreement mth Stromberg-Carlson Credit Corporat1on and may exe-
cute a tlortgagc, in, or substantially in" the same foc as the 

docume.n ts filed in t.."lis proceeding and, in accord.:mce ~th the 

tenus of such lom'l agreement, may issue its promissory note, or 

note's" in the aggregate a!:lount of $)600,000 for the purpose of' re

financing existing indebtedness incurred by applicant in carrying 

on its program of additions and improvements to its telephone 

plont. 

2. The Yestern 'I'clc:phonc COnlP.!l%lY shal.l .file 'With the 

Comnission tlonthly reports as required by General Order No. 24-A, 

which order, insofar as applicable" is t:l.ade a. part o~ this 

order. 
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:3. The au'thor1 ty herein granted will become effect1ve upon 

the d:lte hereof. -w 
Dated at San Francisco, Calirorni~" tb.1s &0 '--a:!y of 

Novetlber, 1954. 

Col!!:O.1 s s1 on crs 
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