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BEFORE 'IRE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
· · THE CALIFORNIA OREGON POWER COMPANY ) 

for an Oreer l~uthoriz.ing the Issuance 
of Shar~s of Common Stock in Excha.."'J.ge 
for Outstanding Shares of: Applicant! s 
Seven Per Cent Preferred Stock and 
SiY- Per Cent Preferred Stock. 

---------------------

Q.PlliIO[ 

· ) 
· · ) 
· 
) 

Application 
No • .36192 

Thi,s is an application of The California Oregon Power 

Company for an order of the Conntission authorizing it to issu~ shares 

of: :t ts com:non capitol stock in cxchonge for outstmld1ng shares of its 

7% preferred stock and 6% preferred stock. 

Applicant is a Calif:o r.ni a corporation and operates as a 

public utility in the production, trcnsmission, distribution and 

solo of electricity in northern Califor.nin mld southern Oregon. In. 

the September 30, 1954, bal~ce sheet attached to tho application ~s 

Exhibit A 1 t reports 0. net invcstm~t in ~ssets of approximately 

$106,000,000 which ithas f:in:mced as follows: 

ing: 

Long-term debt -
Bonds 
Notes 

Preferred sto ck 
Connnon stock equ1 t y -

Common stock at par 
Ec.med surplus 
Prenium on common stock 

Total 

$48,000,000 
1)",500,000 

32,000,000 
3,051,376 
4.162,050 

$ 59,500,000 
7,4J.6,600 

39.213,426 

The outst~ding prefcrrl3d stock consistz of the; follow-
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24,373 sh:!res 0 f 7% preferred 
7,793 shares of 6% preferred 

42,000 sh~res of 4.70% preferred 

Total 

$2,437,300 
779, ;300 

4.200,000 

$74 4t6,600 

The shares 0 f 7% preferred and 6% prcferr,,>d, stock were 

issued from time to time during the period from 1921 to 1925, during 

which tiI:l.0 the cost of mO~ley to upplic~t w~s materiD.l1y higher th.~ 

~t the present time. Soid scri0S of preferred stock are nonredcem-

D.ble. 

App11comt now proposes to offer to the holders of 1 ts out­

st~ding 7% and 6% prefer:'cd stock sh~rcs 0 f 1 ts common stock on on 

exch~gc basis. It proposes to 1ssue five shares of its $20 p~r 

vo.lue common stock for each share of 1 ts $100 pOor value 7% preferred 

stock ::md 4.4 shares of com."i1on stock for ouch share ~f its 3100 par 

vo.lue 6% preferred stock. App11c::mt's capital stock 1s not listed 

on <m.y exch.mge but 1 t reports the present f~r market value of its 

7% preferred at approximately ~135 a Share, of its 6% preferred at 

approximately $120 a sh~rc, rmd of 1 ts common stock at approximately 

$30 a shure. 

Applicnnt believes that the retirem~t of 1 ts 7% :md 6% 

preferred stocks ~11 ~~ab1e it to improve its capital structure. 

It~ capitaliz~tion ra.tios as of September 30, 1954, nctual, ~d pro 

forma :lssuming the exci'longe of all its 7% preferrcd and 6% prcrerr~ 
stock for i tz cocmon stock, arc cos follows: 

Long-term debt 
Preferred stock 
Common stock equity 

Totals 

Aetu:ll 

56.l% 
7.0 

36.9 

J.QO.O$ 

Pro FOrml) 

56.l% 
.3.9 

40.0 

100.Oi! 

Applicant is of th~ opinion that it will be advmltageous 

for it to i :;sue one. so11 no'W' preferred stock in the future 't(\ f1n~cc 
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capi tcl \lddi tions .md thet it ·'Willbc in a position to dispose of 

such stock on more favorable terms if it is a.ble first to retire the 

7% preferred ond 6% preferred thnn would be the case if such stock 

rem<lins outstonding. It is also z.pplicont t s opinion that 1 ts over­

oll co-pi tel costs will be .decreased if' it is able to retire the 7% 
preferred and 6% preferred stock by the issuance of common stock at 

this time. It is appliccnt's plD1l .to issue o.dCitionru. preferred 

ctock \lS 0. form. of p€!rmonent finoncing 'Within the n{:xt two or three 

years and it believes it c~ achieve a better bal~ced ccpit~ 

structure by increasi:ng the co.pitali~tion rc.tio of its preferred 

stock to approximately 159& .• 

Under appliccnt's proposcl it will not issue any fr~ctional 

shares of 1 ts common stock in effecting the exchm'lges. /my holder 

of 6tfc, preferred stock otherwise anti tIed to the issu.:nco of f'raction­

::J. sh:lrcs 'Will be required to instruct the exch.mge agent either to 

oe11 such fractional interest for the o.ccount of such holder or to 

buy ~dditional fract10nnl interests for his account ~fficicnt~ in 

combil'l<ltion with hi:s CIw.tl frD.ctionru. intcrcst~ to entitle such holder 

to the 1ssu~cc of a whole share of applicant's co~on stock. 

The totc.l nu.mber of app1iccnt 1 S outst:mding 7% preferred 

sho.res is 24" 373 and the m:lX1murn. number of shares of coomc'n stock .to 

be offered to the holders of Solid 7% preferred on the basis of five 

for one will be 121,865 shzlres. The totc..l number 0 f outstanding 6% 
preferred sho.res is 7~ 793, and incsmuch as no fractional shares of 

COrnr.lon stock will be is sued in exchange therefor" the m.::LXI.lnUlll number 

of shares of collltlon stock to be so offered to t..~e holders 0 f sru.d 

.6% preferred stock will be .34~ 289. The exchanse offer is to be .clade 

for 0. period co~encing upon obt~ning the nccess~ry 3uthorizct1ons 

~d will ter.cinatc <It the close of business on February l5~ 1955. 
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em t! scapi tal structure will be lm!)ro'l7oo by the proposed cxch.:mgc 

ot: sha.l'~S of C:>mm.o!'. stoCk for the outst~ding 7% 'Pl'efel'l'ed and 6% 
pre~errod stock. Accor~gly~ ~~ order will be entered gr~ting 

applicant's r~quest. 

The Com!l'lission haVing considered. t.~e above entitled matter 

ond being of the opinion that a public hearing is not necessary, 

thilt the application should be grcmted, o.s herein provided, that 

tho rlloney, property or labor to be proc':lred 0 r pcl.d for by the issue 

of the zhares of ~tock herein authorized is reasonably required by 

~pplicant for the purpose specified herein, ~d that such purpose is 

not, in 'Whole or i.~ part, reasonably cho.rgeable to operating expenses 

or to income; therefore, 

IT IS HEREBY ORDE~""'D as follo'Ws: 

1. The Californio. Oregon Power Comp::!nY, o.fter the; effec­

tive do.te hereof :m.d on or before June 30, 1955, ::nay issue not 

exceeding 121,$65 shares of its common stock in exch:mge for 24,373 

shnrcs of its outstnnding 7% preferred stock on the basis of five 

shares of common stock for each share of 7% preferred stock" ;md may 

issue not exceeding 34,289 shares of its coxcmon stock in exchange 

for 7,793 shares 0 fits outstt.nding 6% preferred stock on the b~sis 

of 4.4 sh:lros of commo:n stock for c c.ch SMre 0 f 6% preferred stock. 

2. I The CoJ.1fomio. Oregon Power Cotlpcny shall file with 

the Comrnis::ion mont.~ly reports as reqt!iroo by Gencr:.1 Order No. 24-A, 

whi ch order" insofar 3.= :lPP11c.:lble, is made c. po.rt o~ this order. 
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3. The Oll thon ty herein gr~ ted will become crrecti ve upon 

the da.t~ hereof. 

Dc. ted a t __ Sa.u __ ~_n_OICO_· -_---.J. C<ll1:forni0." "'.hi s _7;..1":_-z£_ d:::.y 

o f _~P,;.,J~C,QE..:.::M~8 E::.:.R:--JJ 1954. 
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