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Dc c io ion No ._ ..... ~_; .... o'""a ...... _~._i'_ 

BEFOru:: THE PU3LIC Ur.rILITII:S C01':n.iISSIO!,! OF THE STATE OF CALIFOiU!IA 

In the Matter or the Ap,lication of nm PACIFIC TELEPH01"E Al';1) TELEGRf'.PH 
COlJPANY, a corporation, for authority 
to increase certain intraotate rates 
Qnd chargos applicable to telephone 
ocrvice furnished within the State 
of CaliforniD.. 

) 
) 
) 
) 
) Application No. 33935 
) 
) 
) , 

---------------------------------------) 
-) 

In the Matter of the Investigation on ) 
tho Commi.:::oion'::: own motion or tho ) 
reo.:.onablcne::;s, lawfulness, propriety, ) 
adequacy and sufficiency of the rate:::, ) 
service, operations, contract: and ) Case No. 5570 
other mat;ters and thine:::, as specified ) 
in 'I;hc ordor, herein, or The Pacific ,) 
Telephone and Tolecraph CO~PQny. ) 

') ---------------------------------------
OPINION AND ORDER 

By ito Petition for Rehc~inG respecting Decision No. $0258 of 

July 6, 19$4, The Pacific Telephone and Telegraph Company attacked 

thoee portion:. of that decision which rolai~ to special contract 

aerviccs. By its Opinion and Order Granting Rehearing dated August 

31, 1 95L!. , the Com.'n:ts~ion, while adhoring to tho view that no .:::ub-

ctnntive or procedural error had been chovm in the deci~ion attacked, 

nevorthelecs, granted rohearing in order to Sivo potitionor overy 

reacono.b::'o opportunity to OhOYI by evidence and arG1..Ullont toot the 

opccial contracts in quo:tion are not subject to the Commi:sion f 5 

jurisdiction. The operative effect of ordering paragraph (6) of 

so.id Decision No. 50258 wac Cl.ccordinzly stayed. In addition, the 

Colmllic3ion declared that it Y/ould issue an Order Inst1tutine Investi-

go. tion contemporaneously \'/1 th the iC::Iua.nce of: the Opinion and Ordor 

Granting Rehearing1 in order that all phases of the subject matter 

or the special contracts could be Gone into, together with all re-

lated mattors. It wa: expressly provided that both matters would 
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bo connoliduted for hearing and decision, but that a condition to 

the oetting of heoring would be that petitionor tile VJ1th tho Com-

mission, in such form and in ouch number of copies as the Commission 

might direct, all special contracts ::-efer:r'ed to in E~i.ibi t 121 in 

Application No. 33935, or such copies or cxemplnrs thereot as the 

Comm1s~ion ohould direct, together with all such types ot contracts 

entored into by petitioner in addition to those referred to in said 

e~~ibit. In orderinG such filinG, the CO~Jission dirocted petitioner 

to describe the pl~~t usod in performinc such contracts and to set 

out the approximate investment therein and a130 to show the operat-

ins result: flo\'ling froI:l s.:.id contracts, on an annu.o.l basi::, for 

each yeur of a fi vo-yenr period int':1edia tely prior to the Yf!fX!' 1954, 
includin~ o.n cctimatc, if actual results arc not available, of such 

rosults for 1954, ouch filing to be made within 90 days from August 

31, 1954. 
Tho Order Instituting Investigation hereinabove referred to 

wao iS3ued contomporaneously on August 31, 19S4 and provided for 

an investigation into litho reasonableness, lawfulness, propriety, 

o.doqu~cy and SUfficioncy of the rates, service, contracts of what-

soever nature and kind, operations, practices (including depreciation 

practices), accounts and accounting practices, affiliuted interests, 

facilities nnd in~truoentalities, ~~d any othor related matter or 

thing of The PaCific Telephone and Telegraph Comp~~y tor the purpose 

of dotorrninir~ the reasonableness, 1av~ulnoss, propriety, adequacy 

and sufficiency of the foregoing enumeratod matters and thincs and 

fixing the '::l1me by order herein. II 

In tho intorim cince AUGust 31, 1954, roprcocnto.tivco of The 

Pacific Telephone and Telegraph Company have conferred with the 

Co~~is.::ion statf respecting ways and means by which the objectives 

of ordering paragraph No. (6) in Decision No. 50258 ~~d the purposes 

of the Order Granting Rehoaring, together with the Order Instituting 

Investigation, mieht be satisfied. On November 23, 1954, the Company 
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filed o. document cnti tlcd ?ropo$ed. Disposition of Orders P.e1a. ting 

to Contracts_ It appoars fro~ the body of such doc~ent that the 

proposals therein represent an endeavor on the part of the COf!l,any 

to comply in :no:::t c::::::cntial respects vl'ith the provi.sions of ordering 

paragraph No. (6) in Decision No. 50258. The Company proposes as 

follows: 

1. To file immediately t~iff schedules and contract 

forms covering the services and/or facilities fur-

nished for metering, supervisory centro1 and misco1-

lancous signaling purposes. 

2. To file iml'nediately tariff schedules showing the 

charges, terr.lS and condi tion::: under v:hich each issue 

of each separate street addres::: directory issued by 

the Telophone Co~pany is furnizhed .. such charges, 

terms and conditions to apply for the period of the 

correspondir~ alphabetical directory. 

3· At all times in the future, subsequent to Slch initial 

filinss as oet forth in pnragrpahs 1 and 2 above, to 

pursue tho procedures and roquire~ents of General 

Ordor No. 96 reopecting any changes, modifications, 

acdition::: or deletions of rates or charges relating 

to the subj'ect !:latter of so.ic paragraph!: 1 and 2. 

4. To filc as soon as practicuble ~~d not later than 

February 1, 1955, three copies of all contracts 

covering ocrvicco und/or facilities furnished by the 

Company at other th~~ filed tariffs, including (a) 

contracts for the joint occup~~cy of individually 

owned polos; (b) contracts providinc for ~~derground 

duct space; (c) contracts with tho United States 

Armed Forces providinG for service at other th~~ filed 

tariffs; where such contracts contain classified :lat-

ter .. nuch classified matters ~ay be omitted; (d) contracts 
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with The rIestern Union Telegraph Company, includinc 

Cont~act3 No.1, No. 2, ~nd the billing and collect-

ins contract \'.'ith that COLlPa.."'lY, tOGether \,lith aJ..'lcnd-

ments to said contracts; (e) all other contr~cts 

coverir~ 3crvices ~d/or f~cilities furn1shed at 

other than filed tariffs .. 

5. To file co,ics ot all contracts of the churacter 

referred to in Itel-:l 4 above which 'ruly hereafter be 

entered into, and all future changes, modifications, 

~dditionc, or deletions to such existing or future 

contracts, sueh filings to be m~de in accordance 

with the procedure~ of General Order No. 96.. All 

filines madc under Items 4 ar.d 5 to be made vIi th 

the express understandinG that the Companyfc action 

does not constitute ruld \'1i1l not be cons trued in any 

way to 1mply or indicate a public service otterirl[; 

respectinc tho subject tlatter of such contracts. 

In this connection the Company p~oposcs to have a 

paragraph inserted in future cont~acts ditferent 

trom the jurisdictional clause provided in General 

Order No. 96, paragraph X-A, and statinc substantially 
as follows: 

tiThe ,artiec hereto a.gree that thic contract 

shall be subject to such changes or modifications 

a.s ma.y be required or authorized by any regulatory 

cOI::lli::::::ion in the exercise of its la.wful jurisdic-

tion, and My modification, revision, renewal or-

extension of this contract shall so ctAte. tf 

The Com,a.."'lY also proposes to includo in future special 
service contracts the follot'/ins paragraph: 

lfThe Compa.."'lY docla:os that the fili~ of the con-

tract herein vlith the Public Utilities Co:mm1ssion 
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pureUQnt to the procedural rcquirement3 ot General 

Order No. 96 i~ not to bo construed as a public 

offering by the Company ot tho services or facilitios 

here1na.bovo referrod to. lf 

The Comm1ssion has carefully con~idcred the scope of The Pacific 

Telephone nnd Telegraph Company's proposals as above set forth and 

io of th0 opinion that their adoption would constitute compliance in 

essential re~pect' with the object1ves and purpo~es ot tho several 

Comm1ssion orders previously referred to. It is to be noted that 

complianco with paragraphs 1, 2 and 3 of the proposal vdll effect1vely 

bring undor tho Commission's rate resulatory jurisdiction the services 

provided under tho great bulk of tho existing special contracts. The 

proposalo of the Cor:1IifJny re.::lpocting tho other :::pec1a.l contra.cts, set 

forth in Items 4 and 5 above will effectively bring to the knowledge 

of the Commission the nature and extent of ~uch contracts. Filing 

by tho Company as proposed in Itom:::4 and 5 abov~ will not be construed 

by the Commission as a public holding out. Such filing will not be 

construed by the Commission as constituting ovidonce on that subject. 

In view of the for,egoing, wo arc of the opinion the. tit is not 

:nocescilry to eo to hoar:Lng ns contomplated by the Order Granting 

R~~~nring and the Order In~tituting Investigation. Tho following 

order will supersede a.nd ta.ke tho plAce of ordering parasro.ph (6) 

of Doci3ion No. 50258. In addition it will di~continuo furthor pro-

ceodings purouant to the Opinion Ilnd Order Granting Rehearing ot 

D0ci~ion No. $0258 and tho Ordor In:::tituting Invostigation, Caso 

No. 5570" 
The order heroin 13 not intended to nnd doc, not apply to intor-

company traffic .qereemont~ nor doc:J it modify in any wa.y tho Comm.is-

~ionfs position with respect to its jurisdiction over such o.greement5. 

Until othorwise directed the company will continue to file such con-

trD.cta in accordanco with the procedure set forth. in the Comm1:;;s1on's 

le'tter to tho comprmy of Auguc t 5, 1953. 
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ORDER 

Tho Pa.cific Tclep!'lono .lnd Tclegraph COnl!'cmy is bereby orde~ed: 

1. To .filo in q,ull.drul'lieo.to within .30 do.yo Ilttor tho 

effective date hereof and. to mllke effective on not 

le~s than five daY3 f notice to the Commission ~d 

to tho public, tariff schedules and contract forms 

covor1ng the service~ and/or facilitios furnished 

tor motor1ng, ~uporv1~ory control and m1ocollanoous 

signa11ng purpoocs. 

2. To file in quadruplicate within 30 dayo attor tho 

effective date hereof and to m~e effective on not 

1e:3 than five dayof notico to tho Commission and 

to the public" tariff 3chedulos ~how1ns the cb.D.rges" 

torrls and conditions und~r which oach isouo ot each 

3eparatc streot address directory ioouod by the Tole-

phone Company i3 furnished, ~uch charGes, terms ~nd 

conditiono to apply tor the period of tho corro3pond~. 

ine alphabotical directory. 

3· At all times in the future, subsoquent to such initial 

filings a~ set forth in paragraphs 1 and 2 above" to 

puroue the proceduros ~~d requiremonts o~ General 

Order No. 96 respecting any ch~e3, modifications, 

additions or dolet1on~ of rates or tariffs relating 

to the subjoct mattor of said pnr~grap~ 1 and 2. 

4. To tilo a~ ooon as practicnble and not later than 

February l, 195$, threc copie$ of all contracts cover-

ing ocrvicos and/or facilitic$ furnished by the Company 

nt other than filed t~ritts, including (a) contract~ 

for the jOint occupancy of indiv1dual1y ovmod polo~; 

(b) contraetz providinc for undorground duct 3paco; 

(c) contracts with the United States Armed Forces 

providing for service at other than filed tariffs; 
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where such contracts contain classified matters, 

~uch clas~1r1ed matter~ may be omitted; (d) contracts 

with Tho Weztorn Union Telegraph Company, incl'uding 

Contracts No.1, No.2, and the billing and collecting 

contract with that Company, together with amendments 

to said contracts; (e) all other contracts covering 

~ervices and/or facilities furnished by the Company 

at other than filed tariffs. 

5. To r.ile copies of all contracts or the character 

referred to in Item 4 abovc which may hereafter be 

entered into, and all future changes, modifications, 

additions, or deletions to such existing or future 

contracts, such filings to be ~~de in accordsnco 

vdth the procedures of General Order No. 96 with, 

howover, a jurisdictional provision, in lieu of the 

jurisdictional clause set forth in paragraph X-A 

of said General Ordor, substantially as tollows: 

TrTho partie:: hereto agree that this contract 

shall be subject to such changes or modifications 

as may be required or authorized by any regulatory 

commioo1on in the oxercise of its lavdul juris-

diction, and any modification, reVision, renewal 

or extension of this contro.ct shAll so state.Tt 

The Company is hereby authorized to include in all such 

future contracts the following paragraph: 

ttTho Company declares that the filing of 

the contract herein with the Public Utilities 

Commission pursuant to the procedural require-

ments of General Ordor No. 96 is not to be con-

strued as a public offering by the Company of 

the services or facilities hereinabovo referred 
to." 
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IT IS ORDERED that the foregoing supersedes and takes the pl:ace 

of ordering paragraph (6) of Decision No. 5025&. 
IT IS FURTHER ORD!::RED that further proceedings are hereby 

discontinued in cor~~ect1on with the Opinion and Order Granting 

Rehearing of Decision No. 50258, ~~d the Order Instituting Invest1-

gation, Case No. 5570, i3 hereby dismissed. 

The effective date of this Order shall be tv/enty days :after 

the date hereof'. 

Dated at San Francisco, California, this 2 -r:.!::! d.ay of 

DECEMBER 


