ORIGINAL

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CaLIFORNIA

Decizion No. S0~41

Application of ARTHUR W. NICHOLLS, )
Qwner of the DUTCH FLAT WATER WORKS, )
for authority to increase rates for ) Application No. 35852
water service rendered to its ) '
customers in Dutch Flat, Placer )
County, California. )

OPINION AND ORDER

Arthur W. Nicholls (Dutch Flat Water Works) by the above-
entitled application filed October 1ll, 1954, requests authority
to increase rates charged for water service rendered to consumers
located in the lower portion of the Townsite of Dutch Flat and
adjacent territory in Placer Céunty.

Water purchased from the Pacific Gas and Electric Company
is the sole source of water suppiy to applicant's water system.
By Decision No. 50248, issued July 6, 1954, in Application
No. 3&#&9, the Commizsion authorized a general increase in the
rates and charges for water service, including untreated water
supplied for resale service, rendered by the Pacific Gas and
Electric Company in its Placer Water System, to become effective
January 1, 1955. The effect on applicant is to increase the cost
of water computed at $633 and $587 for the quantities delivered in
the years 1952 and 1953, respectively, and estimated at $670 for
the year 1954, representing an average increase of about 280 per
cent. Applicant now requests an increase in rates to become

effective January 1, 1955 in order to provide additional revenue

with which to meet this increased cost of operation.
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The proposed new flat rate schedules differ slightly
in form from the present schedules while the proposed new meter
rate schedules are in the same forwm as the present schedules.
Applicant's present and proposed rates, for typical usages, are

¢compared in the following tabulation:

General Meter Rates - Permanent Residents

: Per Meter per Month M
:Present:Proposed: Increase :
Desceription : Rates : Rates :Amount:Per Cert

Typical Monthly Usage
For 600 cu.ft. or less .... $0.75 .
For 1,000 cubic feet ... 6 0.75 .
For 5,000 cubic feet ..vceveeenn .o 0.75 .
For 10,000 cubic feet . 0.75 .

General Meter Rates - Nonpermanent Residents

3%
3
2
9

: Per Service (onnection :
:Present:Proposed: _ Increase  :
: Rates : Rates :Amount:Per Cent:

PDesceription

Minimum Annual Charge
For water service tor a period of
any number of consecutive months
in the calendar year at the sched-
ule of General Meter Rates for
permanent residents ... ..516.00 $24,.00 $8.00 50,0%

For the intermittent use of water

during the six-month period from

November through April, where pay-

ment of the minimum annual charge

has been made during the six-month

period from May through October,

inclusive 6.00 9.00 3.00
or, if period is less than six

moNnths, per mONth .s.eveeervvecsseaas 100 1.50 0.50

General Flat Rates - Permanent Residents

: Per Service per Month :
:Present:Proposed:___lIncrease
: Deseription : : Rates :Amount :PFer Cent:
abins of two rooms or .
With toilet and tub or shower bath
Resicdence of three rooms or more.....
With toilet and tub or shower bath..
Small stores or business places with
lavatory and flush toilet.c.ivvnee.
Lodge rooms, assembly halls with
kitchen and flush toilets ..eveneene

-2-
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General Flat Rates - Nonpermanent Resideats

Per Jervice (onnection

Present‘Proposed‘ Increase

Description Rates -TRate s Amount : Per Cent

Minimum Annual Charge

ror water service for a period of

any number of consecutive months in

the calendar year at the rates pro-

vided in the schedule of General

Flat Rates for permanent residents.. $17.50 $22.40 $4.90 28.0%

For the intermittent use of water

during the six-month period from

November through April for summer

homes where payment of not less

than the minimum annual charge has

been made during the six-month

period from May through QOctober,

INClSiVvVe teieereneeennncorannnnnass 6.00 9.00 3.00  50.0

or, if period is less than six
months, per month ....ceeveveeceenea. 1,00 1.50 0.50 50.0
For both of the years 1952 and 1953 there were 98 units
connected to the water system, of which only 89 were active |
customers. Of these latter, approximately 60 per cent were
permanent residents served with water dwing the entire year,
the other 40 per cent being nonpermanent residents supplied on
a part-time basis. About 49 customers are furnished with water at
meter rates, the remaining 4O being supplied at flat rates. The
system has experienced little or no growth during the past sé&eral
years nor is future growth presently foreseeable.
From exhibits attached to the application, the

following summary has been prepared to show amounts recorded on

-
.
.
-
.
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applicant's books and as reflected in annuasl reports to the

Commission for the years 1951, 1952 and 1953.

ltem 1951  r 1962 : 10953

Fixed Capital in Service )
At Beginning of Year $5,163.69 $5,333.53 $5,473.77

Additions During Year 193.51 152.44 39.41
Retirements During Year 24,.07 12.20 12.65
At End of Year 5,333.53  5,4L73.77 5,500.53

Inventory, Materials and Supplies,
End of Year 499.87 502.40 490.06

Reserve for Depreciation, End of Year 137.53 172.68 208.01

Operating Revenues
- rlat Rate 728.208 857.23 88L.45

Meter Rate 1,06%.28a 1,28%.12 1,&68.73
Total Revenues , ok ke . ,350.

Operating Expenses
Purchagsed Water 324.4L8 226.56 206.12
Reservoir Rent 50.00 50.00 50.00
Transmission and Distribution 631.7L 64L5.05 611.12
Collection and Billing 361.69 515.80 531.86
General Expense 269.15 224.02 233.56
Taxes: Property, Soc. Sec. and Empl. 80.8L 80.47 72.12
Inccme 3.67 L4 .95 134.77
Depreciation: On Meters only 31.25 35.33 35.33
Other (Retirements) 24,07 12.20 0.00
Total Expenses 1,776.89 L,934.38 L,877.88

Net Operating Revenues 14.59 507.97 L72.30

2. Rate increase became effec-
tive December 1, 1951.

During the past eight years applicant has not charged
depreciation expense on total depreciable plant but only on the
meter account. This method of accounting for depreciation has
resulted in the accumulation of an inadequate depreciation reserve.
Applicant states that as of January 1, 1954, and continuing there-
after until further review of such depreciation practice by the
Commission, applicant will apply a composite rate of 2.65 per cent
to the average of the begimning- and end-of-year balances of
depreciable plant, in order to arrive at the amount of annual
depreciation expense and the addition to the depreciation reserve

to be reflected annually thereafter.

-l
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Bésed‘on the inclusion of amounts for depreciation expense
for the years 1953 and 1954, computed in accordance with the above,
the application shows a summary of earnings, vtilizing estimates of
operating revenues, cost of water and other expenses for those years.
The results' of operations, reflecting the increased cost of purchased
water ard the rates for water service as presently effective and
as proposed by applicant,are as follows:

Results of QOperations

: Jear 1953 -~ 1954 Estimated :
tAt Present Rates :Proposed:Present:Proposed:
Item :Recordecd:Adjusted: Rates : Rates : Rates

Operating Revenues
Flat Rate 88L.45 * 881 $1 om & 850 $1,030

Meter Rate 1,L68.7 1,469 1 1.9L0
. Total 2,535.Ig 2,355 2 958 2,%%5 5,%75

Overatine Expenses

Purchased water 209.128 7960 7965 9100 910b

Other Expenses 1,426.54 1,426 1,426 1,495 1,495

Taxes "206. 89 72 183 80 165

Depreciation . 1L 1 150 150
- Total , 877 . Sy , ,035

Net Operating Revenue 472.30 - (89) 389 (255) 250

Average Rate Base

Average Fixed Capital . 5,487 5,487 5,581 5,581
Average Mats. & Sups. - 4,96 L L

Average Depr. Reserve

Aver. Depr. Rate Base

Rate of Return 8.15%‘ (Loss) 6.71% (Loss) 4.35%

(Inverse ltem)

a. Cost of water at present Pacific Gas
and Electric Company rates.

b. Cost of water at rates effective
January 1, 1955.

The above tabulation does not include any proration of
certain extraordinary expenses inecurred by applicant in 1954 nor
does the rate base include any amount for working cash. Had these
items been included, the rate of return would be somewhat lower

than indicated above.
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The Commission staff has reviewed the exhibits attached
to the application and finds them to be accurate and the
conclusions therein to be reasonabdle.

It appears that increases in revenues should be authorized
promptly if a serious adverse reduction in earning position is
to be avoided. Applicant's proposed rates appear to be reasonable
and will be authorized, except that the present form of the flat
rate schedules will be retained.

The Commission having considered the above-entitled
application and being of the opinion that applicant is in need
of and entitled to increased revenues and that the rates which
appiicant requests be made effective, as modified herein, are
just and reasonable, it is found that the request of applicant
should be granted. The Commission being of the further opinion
that a public hearing herein is not necessary,

IT IS HEREBY FOUND AS A FACT that the increases in
rates and charges authorized herein are justified and that the
existing rates, in so far as they differ from those herein
authorized, for the future are unjust and unreasonable; therefore,

- IT IS HEREBY OKRDERED that applicant is authorized to
file in quadruplicate with this Commission, after the effective
date of this order and in conformance with the provisions of
General Order No. 96, the schedules of rates set forth in

Appendix A attached to this order and, after not less than five
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days' notice to the pudblic and to this Commission, to make said

-rates effective for service rendered on and after January 1, 1955.
The effective date of this order shall be twenty days

_after the date hereof. ‘
Dated at Sen Fraacisca , California, this 7ﬁﬁc/day

DECEMBER , 1954,

Cs Dapwedin )
President

Q///J/fm 7 @4@ =

NN

Commissioners
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APPENDIX A
Page 1 ~f 4

Schedule No. 1

GENERAL METERED SERVICE - PERMANENT RESIDENTS

APPLICABILITY

Applicable to all metered water service rendered ta permanent residents.

TERRITORY

The uninecorporated ¢~mmunity of Dutch Flat and adjacent territory,
Placer County.

RATES

: Per Meter
Quantity Rates: per Month

First 600 CUslfe OF 1€55 teueeceacccncssassocncnns $3.00
Next 1,400 cu.ft., per 100 cuufteceseccccerronencns .15
Next 1,000 cuofte, per 100 U ftuvencencansancnnnas e}
Ovor 3,000 cu.ft., por 100.CUcftuuercersnenccansees 06

Minimum Charge:

For 5/8 x 3/L=30Ch MOLEY svevvesenvessncsscsnossrann
For 3/h=inch meter .cieee...

For l-inch meLer seserenccesnscvesnnssacansa
For Lel/250Ch MEYOT vunrverevnrennsnnnennnnaons
The Minimum Charge will ontitlc the.customer
to the quantity of wator which thet minimum

charge will purchasc at the Quantity Rates.
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APPENDIX A
Page 2 of L

Schedule No, 2

GENERAL METERED SERVICE - NONPERMANENT RESIDENTS

APPLICABILITY

Applicable to all metered water service rendered to rnonpermanen
rosidents.

TERRITORY

The unincorporated community of Dutenr Flat and adjacent territory,
Placer County.

RATES
Per Meter
Minirmum Annual Charge, payable in advance, for which
the customer is entitled to water service for a period
of any number of consecutive months in the calendar
year at the rates provided in Schedule No. 1 cevervrsvccss

For the intermittent use of water on week ends and
holidays during the six-month period, Noverzber to

April, inclusive, on the premises of customers wiere
payment of not less than the Minimum Anmeal Charge

of $24.00 has been made cduring the six-month period,

May to October, inclusive, payable in 2dvance seececescess
or, if period is less than six months, per month .seveceese

SPECIAL CONDITIONS

L. For any excess of service over and above the Minimum Amnual Charge
of $24,.00 during the zonths of May +o October, inclusive, or for any single
ponth of cervice thereafter, the rates provided in Schedule No. 1, General
Metored Service - Permancnt Residents, will apply.

2. If more than 300 cubic. fcet of water is used in any zonth during
the six-month period, November to April, inclusive, the charge will be at
the rates as provided in Schedule No. 1, General Metered Service - Permanent
Hesidents.
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APFENDIX A
Page 3 of 4

Schedule No, 3
GENERAL FLAT RATE SERVICE ~ PERMANENT RESIDENTS

APPLICABILITY

Applicable tc all flat rate water service readered to permanent
residents.
TERRITORY

The unincorporated community of Dutch Flat and adjacent territory,
Flacer County.

[ BRTES Per Service Conncetion
' »r Month
1. For cach cabin of tWoO YOORS OF 1€5S weesecsrnccsonen 81.70
2. In addition, for each flush t0ileY evvevesvecenn W15
b. In addition, for cach bathiubd or shower bath ... .15
2. For each residence of LIree roomS OF MOTE weevevev.. 22.40
a. In addition, for each flush tOilet weeeveeeeoens .20
b. In addition, for each bathtub or shower bath ... .20

3. Jor sprinkling or irrigation of lawns, shrubbery
and gardens, payable for the six-month period, May
1o Oetober, 1nelusive:

For the first 1,000 cq. £t. or less of irrigated area $0.60
For all over 1,000 ag. ft., per 100 =q. ft. of

irrigated area .ll.......'..ll'........lll..ll.... '06
4s For cach small store or business place, including
lavaltory .I....l."..ll.l‘..l...lll.....'..l..l'.ll. 2’3.10
a. In addition, for ocach flush t0ileét eeeeveveeeens .20
b. In additiorn, for each bathtud or shower bath ... 20

5. For cach lodge room or assembly hall, including
kitchcn md toilcts ....-..-I'I'..l..l.l.....l'.l.l' 63.00

SPECTIAL CONDITION

Meters may be installed at option of utility or customer for above
classifications in which event service thereafter will be rendered only
on the.basis of Schedule No. 1, General Metered Service - Permanent
Residenta. ‘
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APPENDIX A
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Schedule No. L4
GENERAL FLAT RATE SERVICE - NONPERMANENT RESIbENTS

APPLICABILITY

Applicabdble to all flat ratc water service rendered to nonpermanent
residemnts,
TERRITORY

The unincorporated community of Dutch Flat and adjacent torritory,

Placer County.

RATES )
Par Service Comneectiorn

Minimum Anmual Charge, payable in advance, for
which the customer is entitled to wator service
for a pericd of any number of consccutive months
in the calendar year at the rates provided in
Schedule No. 3 seneees enes eesancesssacens

For the intermittent use of water on weck ends
and holidays durding the six-month poriod,
November to April, inclusive, on the premiscs
of customers wherc payment of xnot less than the
Minimum Ammual Charge of $22.40 has been made
for the six-month peried, May to October,
inclusive, payablc in 2CGVANCE weeeeeerncecrrsees
or, if period is less than six months, per month

SPECI/L CONDITIONS

1. For any excess of gervice over and above the Mimimum Anrmual Charge
0f ¥22.40 during the months of May to October, inclusive, or for single |
months of continuous service thercafter, the rates provided in Schedule No: 3;
General Flat Rate Service - Permnent Residents, will 2poly.

_ 2. Meters moy be installed at option of utility or customer for above
classifications in which event service therceafter will be rendered only on
the basis of Schedule No. 1, General Metered Service - Permanent Residents,
or Schedule No. 2, General Metered Service - Nonpermanent Residents.




