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Decision No. __ ::'_~Q ... ,H .... ' ..... (-)_l_ 

BEFORE THE' PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
MARY ELIZABETH LEE (Gerber Water ) 
Works) for an increase in rates for) 
water serviee in Gerber, Tehama ) 
County. ) 

Application No. 35572 

John C. Luthin, for applicant. 
Erwin E. Arndt, protestant. 
Martin Abramson, for the Coomission staff. 

o PIN ION -- ..... ___ 1iIIIIIiII 

Introductory 

Applicant requests an increase in rates for public 

utility water service furnished to approximately 206 flat r~te 

and seven meter rate consumers in the unincorpora~ed town of 
Gerber, Tehama County. 

The proposed rates are designed to produce a 50% increase 
in revenue and if allowed would result in c rzte of return of 

about 6.8%. Present rates have been in effect since 1923, when 

C. J. Loo, now dcce~sed, purchased the system from H. K. Scars, 
whoso predecessors installed it in 1911. 
Public Renring 

The application was submitted for deciSion at a public 

hearing held at Gerber on August 26, 19~, before Examiner John M. 
Gregory. 

Description of System nne Method of O'OOr~tion 

W~tcr for this system is supplied principnlly from ~ 

16-inch diameter well, producins about ~50 gcllons per minute, 

~nd is rOised to ~ 22,000-g~llon elevcted steel tcnk by a deep-well 
turbine pump connected to a 20-hp motor. Tho w~ter is delivered 
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from the t~Dk through ~pproxim~tely 25,000 feet of m~1ns r~nging 

in d1~etcr from It to 6 inches. Stnndby service is ~v.a11able tram 

c lO-inch dinmeter well With ~ cep~city at about 300 gallons par 

minute. The water supply ~nd service cppe~ to be s~tist~ctory. 

The ::y::tel:l 1s owned .:'..."'l.d oper~tcd by the widow nnd son of 

C. J. Lee, who reside ct Quincy. Dny-to-dny mnnngement i~ in the 

hi\nds of How('.rd P~rsons, Jr., whose mother resides on the w~tcrworks 
properties, tr~nsmits service cells, keops reeords ~~d collects 

w.:'tter bills, which .lrc made out by Lco·rs ""ccount~nt in qUincy. 

Lee pays the major compcny bills for contr~et work end power, 
reviews tho w~tor biJ.lings, writes letters nnd "IZ'is1ts the properties 
nbout once every three months. 

The compnny, besides rendering domestic ~d nrea 1rr1g~tion 
wnter ~orvico to ro::idents of Gorber, ::-.1=:0 provides wc.tor for the 

nccrby Minch slnughterhousc 1.'.nd feed lot for wntering c3ttlc, fire 

pro't;action nnd othor purposos, ,~t ttn unfiled contr~ct chnrgc of $60 

per month. App11c~nt requested thnt this chnrge be incorporntod 

ns ~ flat r~to in it~ revised t~rift schedules. 

R~tcs ~Md Results of Operntion 

Monthly flct r~tcs for 25 cl~ssificGtions of service ~d 

c b~s1c monthly meter rnte of $1.2, for ~ ,/8 x 3/~inch metor hcve 

boen in effe~t throughout this system since 1923. Summnrized below 
~re ~pplicnntts proposed monthly r~tcs tor fl~t ~d motored $Orvicc: 
Monthlv Fl~t Rntcs 

For on~ rosidonce ot 5 roome or lose •••••••••••••••••••• 
Aro~ 1rr1g~tion, f1rot 2,000 ~q. ft., per 100 sq. ft •••• 
Sm;:':.ll stores or business·es •••••••••••••••••••••••••••••• 
L~rge industri~l pl~nt, including tiro protoction ••••••• 
(Other rnto blocks nnd cl~ssif1c~t1ons omitted) 
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Monthly M0tor R~tos 

Minimum Ch~rgo:. 

For 5/8 x 3/l.r:-inch tl9ter ............................... $2.00 
(Other r~to blocks omitted) 

Qunntity Rntcs: 

First 700 cu. ft. or less ................... ,. ...... . $2~OO 
(Other rt'.te block::: omitted) 

D~.tn respocting results of opcr~.tion at present r-.nd 

proposed rntcs, ~s developed by ~pp1ie~trs engineer ~d by the 
Commission st~ff, ~o summ~izcd below: 

.. · 12E Estim:'\ted .. .. .. St:,-t'r .. .. ComEf\m!: .. · .. . · Present : proposed · Present . Proposed .. .. · .. Itom · Rntcs B;:tQs · E~tQs : R;:Ltcs .. · 
TotOol Operatins RcvenUC3 $5,874 $8,777 $5,990 $9,170 Toto.l Operating Expenses, 

Z:ll~O 7,5'25' z,m 7,788 InCl. Taxos & Depree. 
Net Revenuo (g,~6) 1,25'2 (~) 1,382 
Aver~gc Depree. Rate Baso 1, 1 1865'+1 1 ,9 0 18,980 Rate of Roturn .75% 7.3% 

(Rcd Figure) 
Conclusions 

Tho only mnjor difference in estim~tes by npplicant's 
0nginccr r.'.nd the :::tnfr rel,"l,tod to tho i tom of nSourc0 of Wntcr 

Supply L.:\nd!l in the fixed cepit::>.l accounts. As of December 31, 1953, 

npp11ennt ~szignod ~ prC~0nt mnrkct vnluc of $500 per nero, or ~ 

tot~l of $1,635, to the 3.27 ~cres u~ed for w~tcr production fnci11-
tics and op0r~tors! residence. All of th~t lend, however, h~d not 

been included in tho: i'or::lcr sti.'.i'i' :).ppr,~isnl of the 'properties in 

1923 (~ppl. No. 89~). The stnff, in reviewing ~pplicnnt'~ ,. 
inVentory in the present case, considered nll the lnn.d ~s opc·ro.tivc 

utility property ~t its originnl cost ~d thus added $500 to the 
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former staff appraisal of $300, making a total of $800 as represent-

ing the original cost of the whole acreage. 

The dif~erence in land apprais~ls, together with slight 
variations in estim~tes of revenue and expenses, largely accounts 

for tho incqu .. '11i ty in the 0stimntcd r.:ltes of return for 1954 at 

proposed rates. The disparity, however, in ~ system of this size, 
i~ not considered to be significant. 

It is clear from this record thnt .:lpplicnnt is entitled 

to relief in the form of increased revenue. Also, the compnnyts 

rate schedules, rules and regulations need to be revised and brought 
up to date. 

The rotes proposed by ~pplicant, together with the depre-
ci~.ted r,~tc b.'1sC of $18,541 ~s cstimnted by the :Jt~:tf nnd the r~te 

of return of ~pproximntc1y 6.75%, shown in the tnbulotion above, nre 

hereby found to be rc~sonable .:lnd they will ~ccordingly be adopted 

for the purposes of this proceeding. 

o R D E R - ...... ....,. ... 
Mnry Eliz~beth Lee, dOing business ns Gerber W~ter Works, 

hnving cpplied to this COlll!:lission for nn order nuthorizing incro~ses 

in rates, ~ public heoring hov1ng been held, the motter h~ving been 

submitted nnd now being re~dy for decision, 

IT IS HEREBY FOUND AS A FACT thnt the increoses in rotos 

~nd chnrges ~uthorized heroin ~re justified ~d thct present rntes, 

in co fnr ,~c they differ from those herein prescribed, for the 

future ~rc unjust ~nd unrensonnble; thorefore, 

IT IS HEREBY ORDERED ~s follows: 

1. Th~t npp11c~nt is ~uthorized to file in qu~druplicnte with 
this Commission nfter the effective dntc of this order, in 
conformity with Gcner~l Order No. 96, tho schedules of 
rntcs r.'!.S shown in Appendix A ~ttnched hereto nnd, .~ftor 
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not less than five days' notice to the Commission and to 
the public, to make such rntes effective tor serviee 
rendered on and after January 1, 1955. 

2. That applicant shall, within thirty doys after the effec-
tivo date of this ordor, file with this Commission four 
sets of up-to-datQ rules governing customer relations, 
together with four copies of a tariff service area m~p 
acceptable to the Commiss1on ~d in accordance with the 
reqUirements of Generol Ordor No. 96. 

3. That applicant shall, wi thin sixty dn.ys 3l'ter the cffe.c-
tive date of this order, file with this COmmission four 
copies of ~ comprehensive map drawn to nn indicated scale 
not smaller than 200 teot to tho inch, doline~ting' by 
nppropriate markings tho v~rious trncts of lnnd an~ terri-
tory served; the principnl w~ter production, storago ~d 
distribution fnc11ities; and tho locntion of the vnrious 
properties of npplicnnt. 

~. That ~pp1icnnt shnll determino the accru~ls for depreCiation 
by dividing the or1ginnl cost of pl~nt loss est1matod futuro 
net. snlvngo loss depre~intion roserve by the esti~tcd 
remnining lifo of the plant; further, ~pplicnnt Shall 
review tho ~ccru~ls when m~jor ch~ngcs in plnn~ compOSition 
occur And for e~ch p1nnt ~ccount nt intervcls of not moro 
thnn fivo yc~rs. Results of these rev1ews sh~ll be sub-
mitted to this Commission. 

Find1ng t~~t tho public 1nterest will not be ndverscly 
~rreetcd thereby, IT IS HEREBY FURTHER ORDERED that the effective 
dnte of this ordor shnll be five days ~tter the dcte hereof. ~ 

D!).ted ~t _ &l.n Fr.l.nci:Je<l , Cn11torn1~, this j if. ~ 
dey of __ ......;n_F_r. ... c:' .... M_R_c:'Q ___ _ 
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APPENDIX A 
Fase 1 of 2 

Schedule No. 1 

GEN!R.AL METERED SERVICE 

APPLICABnITY 

App11c~ol~ to f~l metorod wntor ~orvico. 

TERRITORY 

The unincorporated. community of Gerber, Tehama. County. 

Qu,.;"l.nti ty Ra.te~: 

First 700 eu.ft. ~r leso •• _ .•.....•.•.... ~ ...••.•• 
Next 2,300 cu.ft., ~or 100 cu.ft •••••••••••••••••••• 
Next 7,000 cu.ft., ~er 100 cu.ft •••••••••••••••••••• 
Over 10,000 cu.!t., per 100 eu.ft •••••••••••••••••••• 

For 5/8 x 3/4-ineh motcr •••••••••••••••••••••••••••• 
For 3/4~1neh motor .....................•....•• 
For 1-1nch mot~r •.•.••••.•.•••••.••.••..•••• 
For 1-1/2-inch mot~r •.••.•...•••••.••..•....•••• 
For ~-1nch meter •... _~ ...•.•.•......•..•.••• 

The Minimum Charge will onti tlc tho customor 
to tho quantity of wator which that minimum 
c~~rgo will ~urchaoo nt tho Q~tity Rnt03. 

Per Meter 
p"r Month 

$2.00 
.25 
.20 
.15 

$ 2.00 
2.25 
,.00 
5.00 

10.00 
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APPLICJ.BILI'I'Y 

APmJDIX A 
Page 2 ef 2 

Schedule No .. 2 

EM! ~ SRRVICE 

Applica.ble to all water :::ervice rendered on a flat rate basis. 

TERRITORY 

The unincorpornted co~~ty of Gerber, Tehama County. 

~ Per Service Connection 
per M:>rrth 

1. For each residence of five rooms or less, 
~xclu3ivo of bnth or toilQt facilitios •••• $ 1.70 

a. For each additional room in residence ' 
in eXCVS3 of five roOmG •••••••••••••• 

b. In addition, for each b~thtUb'br'shower 
c.. In .'l.ddition" for otl.ch flu:::h toilet •••• 
d. In addition,_ for irriga.tion or sprink-

ling of 1Il.WM .• or gf.ll"don:J: 

First 2,000 sq.!t., per 100 sq.ft ••••• 
Next 5,000 sq.ft." per 100 oq.ft ••••• 
Ovor 7~OOO ~q.ft., por 100 o~.tt ••••• 

2. For etl.ch omall stor~ or business ••••••••••• 

:3. I·'or Minch ~la.ughtc,rho\l:;c, cJ.l-purpoae aervice 

SPECIAL CONDITIONS 

.15 

.4.0 

.4.0 

.025 

.01S 

.01 

2~25 

60.00 

1. All ~crvicc not covered by tho ~bovc cltl.3~i!ic~tions will '00 
furni,hod only 1')( • .:I. metered ba~s. . . 

2. MctfoJrS '!n.tJ.y be irwt.uled at option of utility or customer for above 
cla:::~ificll.tions :1.n which event service therco.ftcr will '00 rondered only on 
th~ basis of Schedule No. l~ General Metered Se~lice. 


