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Deeision No.

BEFORE THE PUBLIC UTILITIES COMMISSION OF THEE STLTE OF CALLIFORNIL

In the Matter of the Application of )
ALFRED J. OLMO DRAYAGE CO., a )
corporation, for a certificate of ) Lpplication No. 35082
public convenicnee and neceessity )
tTo operate a8 a highway common )
carrier. )

Willard S, Johnson, for applicant.

Douglns Brookman, Willi~m Meinhold
frederick B, IMuhrman, B, L. Carloy
Willism B, Shiholm, Bdward M. Borol
and Bertram S. Silver, for various
carrlers, protestants,

Maryin Handler, Daniel W, Baker, Vaughan,
Paul and Lyons, by John G. Lyons and
Frank Loughran, for various carriers;
Russell Bevans, for Draoymen's.
Ascociation of San Franciscos
Maurice A. Owens, for Draymen's
Association of Alameda County; and
Norman R. Moon, for Loretz & Co.,
interested partics.

Applicant is onc of the group of carriers whosc problems
precipitated the investligation designated by the Commission as
Case No. 5535. Hearings were held on this application in conmection
with that case. Evidence of community growth and the resulting

expanslon of carrier operations, as developed in Case No. 5335, was

found to apply to this applicant and to have materially influenced

its activities. In addition, a hearing on this application alone
was held before Examiner John Power in San Francisece on June 7, 195%.
On tﬁat occasion applicant presented cvidence covering the history,
finances, equipmcnt; facilitics and personnel of its organization.

41fred J. Olmo started this business as an individual
proprietorship in 1935. He continued the business wntil his death
in 1952, aftor which his widow carricd on for 2 short time. On
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Octover I, 1952 thé business was sold %o the applicant corporation
which is 90 per cent owned by Mr. E. 4. Hills. Mrs. Olmo is still
connected with the firm as on employee. Lpplicant's vice president
and active manager has had many yesrs of experience in the trucking
industry.

Mrs. Olmo retained ownership of the terminal property in
South San Froncisco; which 1s 36 feet by 120 feet and includes
office and terminal fadilities: Applicant has six trucks, including
a small pickup, two tractors and threo semitrailers, plus a station

wagons Applicant owns all equipment cxeept a tractor and two semi-

trallers leased from an affiliate.
L dalance sheet as of Lpril 30, 1954, filed as on exhibit,

shows current zssets of $11,500; current linbilitics of $6,118; and
equipment obligations of $13,500. .ipplicant's vice president
cxpleined that the size of the last figure is dﬁe to the fact that
tho business was 50 rocently purchased by the corporation. The
capltal account showed o balance of $3,39%. In this application the
operating statements arc not holpful. Under Llfred J. Olmots prefadobel-du s
ment no salaries were charged to operating cxpensc, compensation
having boen token out of profit, whilec the corporation does charge
salarics of manegement to operating ecxpense: The operating statcment
of the corporation for the period Moy 1; 1953 to April 30, 195%
shows gross rovenucs of 87,20k and not operating revenues of $1,;688
and 2 net, after intercst ond income taxcs; of $557.

Lpplicant's opernting witness testificd that about
70 per cent of its revenuc is derived from operations between the
points invelved. The paint and pigmonts soctien of a lorge manu-
facturing organization uscs applicent's sorvice extensively, ond 2

witness from that firm tostified in support of the applicatione
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Three other shibper witnesses also testified for applicant. They
represented z steel fabricator, a cast iron fabricator and a
producer of magnesium salts,

Applicant's traffic exhibit shows a variety of commodi-
ties caerried. Weights have varied from one pound to truckload.

A very large number of firms have paid freight charges.

The evidence shows that applicant has the necessary
financial abllity, facilities, cquipment, expericnce and persomnel
to undertake the proposed service. It furthor shows that the

rowth of San Fronclsco-East Boy communitices has incrcased the
over-all requircments for common carricr service and has resulted
in incrcased demand for applicant's services, Public convenionco
and necessity require that the application be granted, This gront
will be on the condition, however, that applicant serve the whole
of the San Francisco-East Bay cartage zone as established in

Case No. 5535. Acccptance of the certificate herein granted will
be construcd as consent to this condition. |

Appllcant is placed upon notice that operative rights,
o3 such, do not constitute a class of property which may be capital-
ized or used as an clement of walue in rate fixing for any amount
of money in exécss of that originally paid to the State as the
consideration for the grant of such rights. 4side from their
purcly permissive aspect, they extond to the holder a full or
portlial monopoly of o class of business over 2 particular routo.

This monopoly featurc moy be changed or destroyed at any time by

the State, which is not irn any respeet limited as to tho number of

rights which may be given.
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Application having been filed and public hearings held
thereon, and the Commission having considered the same end being of
the opinion and finding that pudlic convenicnce and necessity so
roquire; therefore,

IT IS ORDERED:

(1) That z certificate of public convenicnce and nccessity

15 hercby gronted to Llfred J. Olmo Drayage Co., a corporation,

authorizing the establishmont and operation of a serwice as 2 high-

woy common earrier, as defined in Scction 213 of the Public Utilitics
Code, for the transportation of general commoditics excopt commodie
tles undor rofrigoration; petroleum products in bulk in tank
vehicles, uncrated houschold goods, livestock, fresh fruits and
vogotablos nand commoditlos of unusual value betweon points sot forth
in Lppendix "A" attmched hereto and by this rofercnce made a part

of thisc order.

(2) That in providing serwico pursurnt to the authority
herein granted, applicant may usc any and all strcets, roads, high-
woys and dbridges, ond shall comply with the following serwico
regulations:

7. Within thirty days after the effective date of this
order, applicant shall file a written aceeptance of
the cortificate hercin granted.

b. Within sixty doys after the offcctive date hercof,
anc upon not less than five days! notice to the
Commisslon and the publie, applicant shell establish

the service herein authorized and comply with tho
provicions of General Order No. 80 by filing in
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triplica te, and concurrently making effective,
tariffs satisfactory to the Commission.

The effectiverdate of this order shall be February 1, 1955,
Dated nt ___ S0 TR califormta, this /4 d*

Pregident

Q/WM/J . @L@«M

Commissioners
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LICITS OF SAL FRANCISCO-ZAST DAY CARTAGE ZONE

San Francisco~Bust 3ay Cartaze Zone includes that area embraced by tae
follewing boundary:

Beginning at the point where the San Francisco-San llateo Ceunty Boundary
Line meets the Pacific Ocean; thence easterly along said boundary line to Lake
.ierced Boulevard; thence southerly aleng said Lake .lerced Boulevard and Lynnewood
Jrive to So. Uayfair Avenue; thence westerly aleng said South ilayfair Avenue to
Crestwood Drive; thence southerly aleng Crestwood Drive to Southgate Avenue; thence
vesterly along Southgate Avenue to Maddux Drive; thence southerly and easterly along
‘ddux Drive to a point one mile west of Highway U.S. 101; thence southeasterly
aleng an lmaginary line one mile west of and paralleling Highway U.S. 101 (E1 Camino
Real) to its intersection with the southerly boundary linc f the City of San llateo;
“hence northeasterly, northwesterly, northerly and easterly along said southerly
soundary to Bayshore Highway (U.S, 101 3ypass); thence leaving said bourdary line
and continuing easterly alons the projection of last said course to its intersection
with 3elmont (er fAngelo) Creck; thence northeasterly along Belmont (or Angelo) Creek
o Seal Creek;’ thence westerly and northerly to a point one mile south of Toll
sridge Road; thence casterly along an imaginary line one mile southerly and paral-
Zeling Toll Bridge Road and San lateo Bridge and lit. Eden Road to its intersection
wiin State Sign Route 17; thence continuing easterly and northeasterly along an
-maginary line one mile south and southeasterly of and paralleling !'t. Eden Road
and Jackson Read to its intersection with an imaginary line one mile easterly of
ang paralleling State Sign Route 9; thence northerly along said imaginary line one
Ti_e easterly of and paralleling State Sign Route § to its intersection with "2
streev, Hayward; thence easterly and northerly aleng "B" Street to Center Strecet;
saence northerly along Center Street to Castro Valley Boulevard; thence westerly
azeng Castro Valley Boulevard to Redwood Road; thence northerly along Redwood Road
o uilliem Strcet; thence westerly along "Mlliam Street and 168th Avenue to Foot~
71l Boulevard; nortiwesterly along Foothill Bowlevard to the southerly boundary
5ine of the City of Oalkland; thence easterly and northerly along the Oakland Boundary
Line to itc intersection with the Alameda-Contra Costa County Bowndary Line; thence
gorthwesterly along last said line %o its intersection with Arlington Avenue
"Serkeley) sthence northwesterly aleng Arlington Avenue t0 a point one mile north-
2asterly of San Pablo Avenue (Highway U.S. LO); thence northwesterly along an image
<nary linc one mile easterly of and parallelinz San Pablo Avenue (Highway U.S. LO)
vo 1t intersection with County Road No. 20 (Contra Costa County); thence westerly
along County Read No. 20 to Broadway Averue (also kiown as 2alboa Road); thence
nortaerly along Broadway Avenue (2lso knowm as BDalboa Read) to Highway U.S. LO;
vhence northerly along Higimray U.S. LO to Rivers Sireet; thence westerly along
Rivers Strect to 1lth Street; thence northerly aleng 1lth Street to Johns Avenuc;
thenee westerly along Johns Avenue to Collins Avenue; thencee northerly along Collins
avenue to lorton Avenue; thence westerly aleng llorion Avenue to the Southern Pacifi
Company right of woy and continuing wesiterly along the prolengation of lorton Avenue
¥ the shore line of San Pable Say; thence southerly and westerly along the shore
line and waterfront of San Pablo Bay to Foint San Pablo; thence southerly along an
Imaginary line from Point San Pablo to the San Francisco Taterfrent at the foot of
Jarket Sureey; thenee westerly aleng said waterfront and shore line to the Pacific
ean; vhence southerly along the shore line of the PFacific Ocean to the point of
aning.
The foregoing description includes the following points or portions
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shereof:
~lameds’ Ekton Qakland Pier San Leandro
alameda Pier Elnhurst Ocean. View San leorence
AL Smeryville Piedmont San atco
3ad Ferry Point Point Castro San Pablo
2ay Farm Island Fruaitvale Point Fleming South San Iran-
Saysh Government Island Peint Isabel cisco

‘ Haywar Point Meolate tege
Lavmdale Point Orient Tanforan
Lomita Park Point Potrere Treasure Island
Uelrose Point Richmond Union Park
Iillbrae Boint San Pable Visitacion
141ls Field Ricsain City Westlake
I%. Eden Som Brumo inehaven
: Cakland San Francisco Yerba Buena
Oaicland unicipal San Francisco Inter- Island
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APPEDIX wAm (Continued)

MAP SHOWING

LIMITS OF SAN FRANCISCO = EAST BAY CARTAGE 7ONE
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