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SOS-b7 
Decision No. _____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STLTE OF CALIFORNIh 

In the Matte~ of the Applic~tion of ) 
ALFRED J. OLMO DRtt.YAGE CO., 0. ) 
corpor~t1on, for n certif1c~te of ) 
public convenience ~d necessity ) 

~pp11c~tion No. 35082 

to operate ~ a highway coonon ) 
carrier. ) 

Wil1~rd S. Johnson, for ~pplicnnt. 
Dou&l~s B~ook~~n, Wil1i~~~Mainhold, 

Frcdcrlck E. Fuhrnnn, ~! 1, cnrloYi Wil11~n E. Shuhol~, Edw~rd M. Bero 
nnd Bcrtr~o S. Silvor, for v~r1ous 
c~r1ors, protestnnts. 

M~rvin H~.ndlcr, D~niel W! B::-.kcr, V~ughM, 
P~Ul ~d Lyons, oy John G. Lyons t~d 
Fr~nk Loughr~, for various carriers; 
Russ'oll Bov:'I.ns, for Dray:oenfs. 
Association of San Fr~ncisco; 
M:'\urice A. Ov.rens, for Draytlen's' 
Associ~t1on of hlaQcd~ County; &~d 
No~~n R_ Moon, for Lorotz & Co., 
interested parties. 

o PIN ION -------
Applic~nt is one of the croup of c~rriers whose prob1e~s 

preCipitated the investigation deSignated by the CommiSSion as 

Case No. 5535. Hearings were' held on this application in connec.tion 

with that case. Evidence of comounity growth and the resUlting 

expansion of carrior operations, as develo,e~ in Case No. 5535, was 

fo~~d to apply to this applicant and to have materially influenced 

its activities. In addition, a hearing on this application alone 

was held before Examiner Joh.~ Power in San Francisco on June 7, 1954. 

On thnt occasion applicant presented evidence covering the history, 

fin~.nces, eqUipment, r~cili ties and personnel of :t ts organization. __ 

hlfred J. Oleo stnrted this business e.S nn individual 

proprietorship in 1935. He continued the business until his deeth 

in 1952, ~ftor which his widow carried on for ~ short time. On 

-1-



e "1.-3;082 SL • 

October 1, 1952 the business was sold to the ~pplic~t corpor~t1on 

which is 90 pe~ cent owned by Mr. E. A. H111S9 Mrs. Olmo is still 

connected with the fire as ~~ employee. tpp1ic~trs Vice president 

end ~ctive manager h6s h~d many yerirs of exper1enc0 in the t~uck1ng 

industry. 

Mrs. Olmo rct~ined ownership of the tcrmin~1 property in 

South S~n Fr~nc1sco; which is 36 feet by 120 feet ~d includes 

office end tercin~l i~cilities; Applic~~t h~s six trucks, including 

~ smAll pickup, two tr~ctors ~~d threc' semitrailers, plus ~ stction 

wrogon. Il.pp1icl".nt owns n1l equipment except ~ tr~ctor nnd two semi-

tr~i1crs leased from ~ nffiliatc. 

t.. balnncc sheet a.s of l.pril 30, 195'+, filed as .. ~n ~xhibit; 

shows current ~ssets of $11,;00; current 1i~bi1ities of $6,118; ~~d 

equipment ob1ig~tions of $13,;00. App1ic~ntrs vice president 

cxplcined th~t the. size of the ll\st figure is due to the f~ct thnt 

the business w~s so recently purch~sod by the corpor~tion. The 

c~pitnl ~ccount Showed ~ b~l~nce of $3,394. In this cpplic~t10n the 

opcrnting stntemcnts ere not helpful. Under ~l!red J. Oleo's ~r~~ge~ 

~ent no s~lor1cs were ch6rged to operating expense, compensation 

hnving been t~ken out of profit, while the corpor~tion does charge 

s~l~ries of Q3nagomont to oper~ting expense; The oper~t1ng st~tement 

of the corpor~tion for the period M~y 1; 1953 to April 30, 19~ 

shows gross rovenues of 374,204 ~nd net oper~ting revenues of $1;688 

~nd a net, nfter interest ~nd income toxes, of $5;7. 

tpplicnntTs opor~ting witness testified th~t about 

70 per cent of its revenue is derived from oper~tions between the 

pOints involved. Thc p~int nnd pigments section of n lnrge mnnu­

f::lc:turing orgnnizntion 'USes applicnnt T s, service extensively, ~d ~ 

wi tncss from th:'l.t firm testified in support of tho ~pp1ication.; 
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Three other shipper witnesses also testified for applicant. They 

represented ~ steel fabri~tor, a cast iron fabricotor and a 

producer of magnesium salts. 

Applicantts traffic exhibit shows a v~riety of commodi­

ties carried. Weights h~ve varied from one pound to truckload. 

A very lnrge n~ber ot firms hnve p~1d freight chnrges. 

The evidence shows th~t app11cnnt h~s the necess~y 

finnnc121 ~oility, tncilitics, e~uipment, experience and personnel 

to undertake the proposed service. It further shows that the 

growth of Snn Fr~nc1sco-Enst Bny communities hns incrensed the 

over-all requirements tor common c~rr1cr service ~d has' resulted 

in increased demand for ~pp11cnntfs services. Public convenionco 

nnd necessity require thnt the applic~tion be gr~ted. This grcnt 

will be on the condition, however, th~t npplicnnt serve the whole 

of the So.n Frt"'.ncisco-~st Bo.y cr?rtago zone ns estnblished in 

C~oc No. 5535. Acccpt~nce of the certificnte herein gr~~tod will 

be construei ~s consent to this condition. 

App11ccnt is pl~ced upon notice thnt operntive rights, 

~s such, do not constitute a cl~ss of property Which ~ny be cnpit~l­

ized or used as nn clement of vnlue in ro.te fiXing for any amount 

of money in excess of thr-.t originally paid to the Stnto as the 

considor~tion tor tho grnnt of such rights. Aside from their 

purely permissivo ~spcct, they extond to the holder ~ full or 

p~rt1al monopoly of ~ clnss of business over 0. pnrticular routo. 

This monopoly fe~turc mny be chnr~cd or destroyed ~t ~ny time by 

the St~to, which is not 1r. nny respect limited ~s to tho number o~ 

rights which mcy be given. 
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hpplicatlon having beon filed and public hearings hold 

thereon, and the Conmis~ion having considered the sace and being of 

the opinion and finding that public convenience ~d necessity so 

roquiro; therefore, 

IT IS OPJ)ERED: 

(1) Thnt ~ ccrtificntc of public convenienc~ and necessity 

is hereby grnnted to ~fred J. Olmo Drayage Co., a corporation, 

nuthorizing the e=tnblishment ~nd oper~tion of n service as a high­

w~y common c~rricr, ~s defined in Scction 213 of the Pub11c Utilities 

Code, for the tr~nsportction of gener~l commodities except commodi­

ties under rcfrigcrntion, petroleum product~ in bulk in tnnk 

vehiclos, uncr~ted household goods, livestock, fresh fruits ~d 

vogotnblo~ ~nd commoditios of unu~unl vnluo betweon pOints set forth 

in Appendix "An ~tt~chcd hereto :md by this reference mtldc 0. p~rt 

of thi= order. 

(2) Th~t in providing serwico pursu~nt to tho nuthority \ 

herein gr~ted, applic~nt mny usc ~~ ~d ~11 streets, ronds, high. ~ 

w~y= nnd br.idge=, ~nd sho.1l comply with the following serwicc 

rogulntions: 

~. Within thirty deys nfter the effective d~te of this 
order, ~pplic~nt shnl1 file n written ncceptnncc or 
the certificnte herein grnntcd. 

b. Within Sixty dnys ~fter the effective dnte hereof, 
... ~nd upon not less th~.n five d,'\yz r notice to tho 
Commission nnd the public, npplicnnt sh~l1 estnblish 
tho service herein nuthorizod nnd comply with tho 
pr0vi::: ion::: of Gonor,"'ll Order No. 80 by filine in' 
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triplicnte,~d concurrently mcking e~fective, 
tnri!!s sotisfnctory to the Commiss1on. 

The errec,t1vc~ d.').tc of this order shl:\ll ~ Februery 1, 19~55 . 
'Sa.n Frn,.r.el::Q, / If Dnted r.tt " Cn11rorn1~, this ____ "r_ 

, .. , 
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L~ITS OF s ..... :: FRANCISCC-::AS'Z' DA"!. CA.~TAGE ZONE 
---... -....----...;.;.;.;;;..;;..:;...;;;.;~--.;;;...;.;.;;;.;.;;~=-;;.;.:~ 

s~~ Fr~ci3co-E:3t 3~y·C~rt~Qc Zone ~~~ludcs tnnt area e~braced by the 
following bound~r,y: 

Bcgin.'lin~ at the poi."l.t v,'here the SM Francisco-San :~:lteo C~'Unty Bo'Undary 
Li.'le meet~ the Pacific OcC~'l; thence easterly along said boundary 1rrie te Lake 
:.:crccd 301.:.1cvo.rd; thence southerly al"ng said Lake :rerccd Boulevard and ·l.ynncwood 
;)rive to So. :':ay:f'o.ir Avenue; thence westerly along sJ.id South i:ayi'air Avenue to 
Crestwood Drive; thence southerly al~nb Crest~'!ood Drive to S"'J.thg~te Avenue; thence 
~':csterlY ~long Southgatc Avenue to ~:addux Drive; thence southerly and easterly alone 
::o.ddl,lX Drive to I). point one mile wc:;t of HiChw.'lY ~.S. 101; thence southea.sterly' 
alone ar. :l.magi."l.o.ry l:L'lc 'one :rile ;':est of a.."1d pa:oa.1-lc-li."1g High~lay U"S. 101 (El ~o 
?e:ll) to ite intersection -:-lith the southerly b01.:!':.dar".r 11."10 toof the City of Sa."l :~tcOj 
~"h~r.cc northeo.oterly, northwcoterly.. northerly and easterly ~long said southerly 
::"1j"Jr.dary to Bayshore Hie;h';m.y (U.S. 101 Byp.ls~); thence leaving said boundary li."le 
and continuing ea:terly .::llonc the p:oojcctior.: of last saie course to its intc.rscction 
','.'ith Belmont (">:" l~gelo) Creck; thence northeastc:-ly o.lone Belmont (or Angelo) C:-cek 
~ 3eoll Cr~ek;' thence ·:~esterJ.y and no:otherlY to a point one ::lile south of Toll 
Sridg~ R~ad; thence easterly .::llon~ an imagi~ar.r lL"lc one ~ile southerlY ~"ld par~­
l?lin~ Toll Bridge Road .:md So.n :'~o.teo Bridge and :!t. Eden Road to its intersection 
'I::" th State Sign Route 17; thence conti."luing easterly a."le northe.::lsterly along an 
::.maginnry line one mUe south and southca::;terly of m:.d po.ra11eling ;.!t. Eden Road 
an': Jolcbon R(lacl to its intcr:::ection with an i::lagi.~D.I'Y line one mile easterly of 
~"ld parallcl:L"lg State Sign Route 9; thence norther~ along said ioaginary line one 
mi:e ea$tcrly of anc. paralleling State Sign Route 9 to its intersection "lith n;::n 
2~r"3ct, Ho.y .. mre; thence e.?sterly a."ld northerly along liB" Street to Center St:rcet; 
:':'cnceno::"therly illong Center Street to Cactro "{.:lllcy Boulevard; thence westerly" 
:1long Ca:;tro Vo.l1ey BoulcvilrC. to Red ..... ood Road; t~1ence northerly along !\ed':7ood Road 
~" :~;illia~ Street; thence westerly along ~·rillia..~ Street a.'lc. 168th Avenue to Foot­
~111 Boulevard; nort:~westcrly along Foothill Boulcvare. to the southerly bounda.."j" 
~:ne of the City of Oa:~and; thence easterlY ~~e northerly along the Oakland Bound.?ry 
L::'n0 to i t~ intersection with the Alol.'Tlcda-Contra Costa Cou."1ty Bounda.ry Line; thence 
!':orth'wcsterly along last said line to its intersection with Arlington Avenue 
(Berkeley) jthcncc north·o':estcrly along P:lington Avenue to a poi."'lt one r.:ilc north­
·~ast.crly of San Pablo !.venuc (Hiehway U .S. ~O); thence north-:-:esterly along an :L-nag-
::'nary line one mile easterly of ol."1d pa.::"alleli."'l2: Sa."l Pablo Ave':'.ue (Righv!ay U .5.40) 
~~ it:::: :!.."ltersection "::ith County Road No. 20 (Contra Costil C01.:.nty); thence westerly 
along County Roo.d No. 20 to BroJ.dway Avenue (.:llso kno~ .:\s B.11bo.::l Road); thence 
r.ort!'J.erly alone Broadway AVenUE! (."llso known a:::: Bo.lboa Road) to Highway U.S. 40; 
the:1ce northerly .:!.long High:7.1Y U.S. 40 to Ri vcrs Street; thence westerly along 
Rivers Street to 11th Street; thence nort:18rly ,llone 11th Street to Johns Avenue; 
thcnc(~ ~esterl:r along Jon. ... ::> Avenue to Collbc Avenue; thCt!ce northerly alone:; Co1li."1s 
Avenue to :~orton Avenue; thence v/csterly al~ng :·rorton ';'venue to the Southern Pacific 
Co:npc.r.y right of wo.y a."1d contl."1uing v/c:;tcrly along the prolongation of !iorton Avc."1u~ 
~o ":oho:: sh"re line of Sa."'l. Pablo Boy; thence southerly ar.d "::esterly cllong the sho!'e' 
line and ~atcrfront of S~~ Pablo ~y to Foint San Pablo; thence southerlY alone on 
i~agin:lljl' l1."l8 from Point Sax: Pa.blo to the S':>.!l Frnr.cisco -;:atc!'f!'cnt at the foot of 
'~"""'ke'" S ... .,.oc·· ·hcncc ·"c .. tc"'·~ "1""'''' "'0.1'..3 .. ·" ....... ~ ... O"' ........ c.. '"'ho"'''' 1';"":'\ to ""'e 'P""'';~,;c •• """' .. 't,/ v • .." '01,... -!"';.-...J t.:.L " ..... 6;;:,. 1".4. IH .. W~';''''''' .... '" 1"ow..L ~ ... ~ ... t; '-'''' • • ~ ... ~ .... 

CC8t'lnj thence southerly along the sho:-e li.."l.c of the Pacific Ocean to the point of 
oegi:ming. 

:'hereof: 
The forc~oi."lg description includes ":ohe follo~~~g poi.~t3 or portion~ 

.:.l3r.:cda: 
;':arnec..'l Picr 
;"::Ool."l.] 

3acir;m 
3~y .F~r:: I~la.~d 
3:'lj'shore 
Se:rke:'cy 
~rntll 

Elkton 
E~.hu.rst 
E::!cryvillc 
Ferry PC'lint 
rrJ.itvalc 
Govc~~ent I~land 
r-rClY';:ard 
Larmdalc 
Lomi t.tl. Park 
::elrose 
::illbrn.c 
i.:ills Field 

O:lkl:lnd 
Ol1kln.r.o. ~iu.nici?al 

Airport 

Oak1:J..'ld Pier 
Ocea:: Vic ..... 
Piedmont 
Point ca.st!'o 
Point Flc:::i.~g 
Pci.~t Isabel 
Poi."lt !!olilte 
1'oi.~t Orient 
Poi."1t Potrero 
Poi.."'l":. !l.ich::lond 
:C:oint Sq,.~ Pablo .,\;J.ct':.ona 
R.u::;::;C'll City 
S::l E:''t.:'lO 
San Frol."lci::;co 
Snn F::"D.r.cisco L~tcr­

!"l.?tio!"lc.l Airport 

San I.eand!'o 
So.n lorcnzc 
So'ln ~~tco 
Sa."'l Pablo 
South Sol.'l Fra.'1-

cisco 
Stege 
Ta."lfo!'.::lr.. 
Treo'lSUl"e !s la.'1d 
Union Park 
Visit~eion 
Westl'lke 
'~inoho'lven 
Yorba BUC!'l-l 

Island 
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