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Dec1 sion No. '-'"Vt-'" ,." 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFOPNIA 

In the Matter 0 f the Application of 
BAY AIr£.A PUBLIC SERVICE CORPORATION", 
a cor;porat1on, and'RAILWAY EQUIPMENT 

) 
· · ) 
.' · ) 
· · ) 

& REALTY COMPANY, LTD., a corporation, 
for ordors under Sections 816 and 851 
of the Public Ut1lities Code; author­
izing issuance 0 f shares and sale and 
lease 0 f assets. · 
--------------~--~--) 

Application 
No. 35368 

Donahue, Richards, Rowell «Gallagher, by G~orge ~ 
:r'homns :md Jose'Oh &- Woods, :II.:.." for app1icmlts. 
~ ~ Ferguson, stockholder, protestant. Rebert ~ 
Foley, City Attorney of the City of .A1 b;my; Mrs •. Knth,i e 
Zahn, in propria persona; ~ 9..:.. Hutchinson. C1 ty " 
Atto~ey, and Fobert ~ Anderson. Assistant City 
Attorney, of the City of Berkeley; ~ ~ Holm. City 
Attorney" and fm:!l h Beck of the City Attorneyt s 
Office, City ~d County of San Frmlcisco; ~ ~ Clgrk, 
City Attorney" City of Alamed~; Chickering & Gregory~ 
by John Philip Coghlan; Robert ~ Nisbet, Deputy City 
Attorney, City of Onk1and; and John l:. Gnrvey, J:J:..:., " 
Admin1strntive Assistant to City M~ager7 City of 
Richmond; interested p~rties. ~ ~ Ph~lps,for"the 
Commission~s st~ff. 

On April 20, 1954, Bay Area Public Service Corporation and 

Rnilway Equipment & Real ty Company, Ltd. filed the above entitled 

application for ~ order authoriz;ing th~ tr2l'lsfer imd lease of 

properties a.."'J.Q the issue of shares of stock. Thereafter7 following 

\l public hear1ng, the ColDlIlission by Decision No. 50617, dated Octv­

ber 5, 1954, entered an inter~ order stating that upon ~cceptancc 

of' c~rtain conCi t:!.ons it would "consider the issuance of a final 

order authorizing the transfer by Railwc.y Equipment and Realty 

Company, a Delaware corpor~tion, to Bay Area Public Service Corpor;:l,­

t1on, a Califomia corporation, of' the property set forth in 

Ei.hibit B, atta~~ed to the application, 1n exCha~ge for 57,000 sna~cs 
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of the common stock of Bay Area Public Service Corporation" each sh~re 

h~ving a par vclue of one doll:lr". 

ztct~ as follows: 

The prescribed condi t10ns were ; ,~. , 

(1) That the Railwc.y EG,uipment & Reclty Company, Ltd., in 

addition to the :lssets herein proposed to be tr~sferred, also tr~s-, I' ; _ 

fer to the Boy Area Public S~rv1cc Corporation at lC:lst 50 p~rcent 

of the currant ~ssct~) whiCh o.rc $1,447,584.95. 

(2) That at no time sh~ll a mo.jori ty of the Boo.rd of D,irec:tors 

of Bo.y AreD. Public Service Corpor;;.tion be also directors of Railwo.y , " . 

Equipment & Re:llty Compcmy, Ltd. 

(3) The. t at no time shul the president of Bo.y Area Public 

Service Corporc.tion be Dlso president of :Railwo.y Equipment & F.c<llty 

CompmlY" Ltd .. 

(4) That the authori ty gr~tcd herein sh:lll not be deemed to 

be ~ finding of the reasonableness" for rate-fixing purposes, of 

any contrnct, agreement, or transOoction entered into between BOoY 

Area Public Service Corporation :md Key Syste:o. Transit Lines, or 

between Bay Area Public Service Corpor:ltion ond RDilway Equi,pmcnt 

& RcoJ. ty Company, Ltd., or the reasonD.blencss for such purposes 0 f 

OIly cho.rge, payment or obligation arising out of ~y such contract, 

agreement, or tr~zaction. 

(5) Th.l t the B:lY Area Public Service Corporation ondthe 

R:xi.lway Equipment & Rcol ty COr.J.pmy, Ltd.:I prior to r;ny consummation 

of the trmlsfcr herein authorized, sholl file 'With this CoD:m.ission 

a satisf:Lctory wri ttcn uccepta."'lcc 0 r t.",c conditions herein imposed. 

'!he presidents of RmlwZlY EquiPtlen~&RealtY Comp:mY:l Ltd. 

ond of Bo.y Areo. Public Service Corporo.tion now h:Lve info:rmed the 

Commission in wri tL"'lg of acceptcnce of e~ch of the conditions. 
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In the light of this acceptance 'We will enter a final order 

in this proceeding. It 1s our opinion, and we so find, that the . 
proposed tr<msfer will not be adverse to the public interest and that 

the money, property or lC!bor to 'be procured 0 r paid for by the issue 

of 57,000 shares of stock 1s reClsonably required by Bay Area Public 

Service Corpor~tion for the purpose specified horein, ~hich purpose 

is not, in ~olc or in part, reasonably ch\lrgeable to operating 

expenses or to income. 

The action taken herein shall not be construed to be a 

f1nding of the value ot the properties herein .:1uthorized to be 

tr::msferred. 

NJ. interim order having been issued in Decision No. 50617, 

d~tod October 5, 1954, prescribing certain condit1ons as set forth 

in the preceding opinion, written acceptance of such conditions 

haVing been filed, and the Commission being of the opinion that a 

further hearing is not necessary ;md that a final order should be 
, 

entered; therefore, , 

IT IS HEREBY ORDERED as follows: 

1. 
. i • ~ . • 

Rm.lw::J.y Equiprnent&Realty Co:np:my, Ltd. may sell its 

p~perties to Bay Area Public Service Corporation, as set forth in 

"this proceeding. 

2. Bay Area. Public Service Corporation"in;,paymCllt for 

said properties, "may issue to Rm.lwQ.Y Equipment & Realty CompmlY-, Ltd. 
j 

not exceeding 57,000 shares 0 fits commo:n stock and may assume ~he. 

obligations of Railway Equipmcnt&Realty CompmlY, Ltd. With respect 
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to th",t comp\mY' 5 outstanding condi tiono.l s~es contracts .. 

3. Bay Area Public Service Corporation may lGa~e P l"O!,ert~es 
thus to be acquired by 1 t from Railwo.y EQ:1'lipmm t &~ReoJ. ty Comp.?nY, 

Ltd. to Key Systeo. Tr~si t Lines, under the terms and con<.li tions set 

forth in this pr:>ceeding. 

4. Wi thin 60 days o.ftcr cotlpletion of the tronsferberein 

:l.uthorizod ond the issue of stid shares 0 r stoCk, Bay Are::. Public 

Service Corporation shz.ll file with the Con:m1ssion a report cos re­

quired by General Order No.. 2.4-A :::nd <! st.:tez:::.ent sho'W1ng cach- J f the 

joumol entries by which it recorded the D.cquisi t10n of the 'Pt'Opertics 

of Rnil:wD.Y Equipment & Reel ty Cor.lp.::ny" Ltd. on its own books ot 

account. 

5. The authorit~· herein gr~ted 'Will become eff'~ctive upon 

the date hereof, ~d unless exercised will expire on February 28, 

1955. 

~ !'lECEM8E~ 195 0,.1. ___ ....;;.;. ____ • _. 


