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Decision No. ____ _ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
SOUTHERN CALIFO&~IA GAS COMPANY a ) 
corporation, under Sections lOO~ ) 
and 1005 ot the Public Utilities Code,) 
for ~ certificate that public conven- ) 
ience and necessity reqUire the ) 
exercise of the rights and privileges ) 
granted by Ordinance No. CS-215 of the) 
City of Culver City, Californin. ) 

Applic~tion No. 3~813 

T. J. Reynolds ~nd Harry P. tetton, Jr., 
by Hgrrr P. Letton, Jr., for applic~nt. 

a PIN ION -------.. 
Southern Cnlifornia Gas Comp~~ by the above-entitled 

Rpplication filed September 24, 19~, asks for a certificato of public 

convenience and necessity to exercise the rights ~d privileges of ~ 

fr~nchisc. grnnted by the City of Culver City, permitting the inst~lln­

t1on, maintcn~ncc, and usc of ~ gns distribution ~d tr~nsmission 
system in the streets of s~id city. A public he~ring w~s held before 

Ex~miner c. E. Crensh~ on Novombcr 15, 1954, ~t Los Angeles. 

The frcnchise referred to, a copy of which is nttnchcd to 
the cpplication ruld designnted r\S Exhibit 'TAft, ·..,as grc-.ntcd by the. 

city pur~u~nt to the Franchise ~ct of 1937, ~d is of indetermin~te 
dur~tion. ~ fce is pny~blc ~~u~lly to the City equivalent to 2% 

of the gross receipts ~rising from the usc, oper~tion, or posseSSion 

of the fr~nchiso, but not less then 1% of the gross cnnual receipts 

from s~les or gas within the limits of the city under s~id fr~nchise. 

The costs incurred by ~pp1ic~nt in obt~1ning the fr~nchisc 

a~e stntod to have been $33.93, which ~mount docs not include costs 
inCident to this c.pplic.:\tion. 
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Southern Counties Gns Compnny of C~liforni~, here1n~!ter 

c~lled Southern Counties, is the pr1ncip~1 distributor of n~tur~l 

g~s service in Culver City, except for ~ sm~ll section in the north-

e~st p~rt of the city in which g~ serv.ice is rendered by app1ic~t, 

~s shown by ~ map introduced ~s Exhibit No.2. Applicant or its 

predecessors have for many years served gas in this portion of 

Culver City without competition. As of August 31, 19$4, applicant 

rendered gas service to about 86 customers within the city from 

approxim~tely 5.194 miles of mains. 

In this proceeding ~pplicant requests that the certifi-

cate of public convenience and necessity permitting it to exercise 

the fr~nchise rights here sought to be certificated, be broad enough 

to permit the inst~llation, operation, mcintcn~ce ~d usc of a g~~ 

distribution and tr~nsmission system in the streets in th~t portion 

of Culver City not served by Southern Counties ~d, in ~ddition, 
th~t the cert1ficnte be bro~d enoueh to permit tho inst~ll~tion, 

mnintcncnce, oper~tion nnd usc of tr~nsmission lines through thnt 
portion of CulVer City now served by Southern Counties. 

No objection to the gr~nting of the requczted certi!icnte 
h~s been entered. Further, witness for nppl~cnnt in this proceeding 

w~s ~lso ~uthorized to nppenr for Southern Counties nnd te~ti!ied 

th~t both npplicnnt end Southern Counties were in cgreemcnt with 
the grFl.nting or the ccrti:ric~tc of public convenience nnd necessity. 

According to the testimony received it ~ppecrs thot the 
only person, firm, or public or privcte corporntion other th~ 

~pp11cnnt now eng~gcd in the business of furnishing, distributing 

And selling nnturnl gns in Culver City is tho Southern Counties 

Gns Compnny of Cnli:f'orni~. Further, it is not the intention of 

npplicant to enter into competition with Southern Counties in 
rendering gns sorvice in Culver City. 
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From the evidence ot record, the Commission finds that 
-", 

public convenience and necessity require the exercise 'by Southern 

California Gas Co~pany of the right, privilege, and franchise 
graJ,'lted to it by Ordinance No. CS -2l5' of Culver City for the supply-

ing of gas service only within that portion of Culver City now 

served by it, or which ~ay be served through extensions of its 

existing 5ystem made in the ordina.ry course of businoss a.s contem-

plated by Section 1001 of tho Public Uti1itios Coda, and for tho 

transmission of gas through the entire city. Tho ordor herein will 

contain, therefore, appropriate restrictions concerning territory 
not now served by applicant. 

The certificate or public convenience and necossity herein 
granted is subject to the following provisions of law: 

1. That the Co~ission sh~ll have no power to authorizo 
the copitnlizntion of tho frnnchisc involved horein 
or this certificate of public convenience and neces-
sity o~ the right to own, operate or enjoy such 
franchise or certificate of public convenience and 
necessity in excess of the amount (exclusive of any 
tax or ar_~ual charge) actually pn1d to the State or 
to ~ politic~l subdiv1sion thereof ~s the consider~­
t10n for tho gr~t of such fr~nchiso, certif1cctc ot 
public conve~ience ~nd necessity or right. 

2A Thnt the frnnchise involved herein sh~11 never be 
given ~ny v~lue before any court or other public 
~uthority in any proceeding of ~ chnr~cter in 
excess of the cost to the grnntoo of tho nocess~~ 
public~t1on ~nd ~ny other sum p~id by it to th~ 
mun1c1p~lity therefor ct tho time of the ~cquis1tion 
thereof. 

o R D E R ... ~ - ~-
Ihe nbove-ontitlod ~pplic~tion h~ving beon filed, ~ public 

ho~ring having boen hold, the ~~ttcr hcving boen submit~ed ~d now 
being rendy for deCiSion, 
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IT IS HEREBY FOUND LS ~ FlCT th~t public convenience ~d 

necessity require the GXercise by ~ppl1c~t of the right, privilege 

r.-.nd frAnchise gr:>.nted to applicant by 017din~ce No. CS-215' ot the 
City of. Culver City. 

-' 
IT IS HEREBY ORDERED th~t n certificate of public con~en7 

icncc ~nd necessitr bCJnnd it is gr~nted to Southern Cn11rorn1~ G~s 

Comp~ny to exercise the rights and privileges gr~ted by the City 

of Culver City by Ordin.'1Zlcc No. CS-215' ndopted M..'\Y 2lj., 1951+, subjcc.t, 
however, to the following conditions: 

1. Thtl.t Southern C"lifornin Gt'.s Company shall not exorciso 
snid fr~nch1se for the purpose ot supplying gns s'cl"V1co 
10 those p~rts or portions of Culver City not now served 
by it,:9xcept through extensions of its existing system 
mnde 1n the ordinary cour~o of businoss as contocplnted 
by Section 1001 of the Public Uti1itios Code. 

2. Thnt, except upon further ccrtific~te of this ... Commission 
f1x:S't .obt~1ncd, Southern C~liforn1n Gf.\S Company shall 
not exercise s~id fr~neh1se for tho purpose of supplying 
g~s. service in those pnrts or portions of Culver C1ty,·now 
supplied by Southern Co~~ties G~s Comp~ ot Cnl1rorni~. 

3. Th"t tho Commission mny herenftor, by ~ppropr1atc proceed-
ing and order limit tho authority herein granted to . 
Southorn C~litorni~ Gas Coopany as to any territory within 

", st\id Culvor City not then boing served by it. --. 

~ 

Tho offective d~tc ot this ordor sh~ll be twonty dnys ~f.tor 

the dnte horeof. 

Dated at~~~r:y.1iforni£'., this £/~ 
dny of ~tQ.//-&444A/4 <' , 1954:···· . 

" )t~Mf) 
~d . 
. --/ < .. ~.~ .. - ( 
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