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Dec¢ision No H k“ﬁ ( &é PR
BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA

In the Matter of the Application of )
SOUTHERN CALIFORNIA GAS COMPANY, a )
corporation, under Sections 1002 )
and 1005 of the Public Utilities Code,)
for a cortificate that pudblic conven=-') Application No. 35813
ience and necessity require the )
exerclse of the rights and privileges )
granted by Ordinance No, CS-215 of the)
City of Culver City, California. )

T. J. Reynolds and Earry P, Letton, Jr.,
by Harry P. Letton, Jr., for applicant.

CPINIONX

Southern California Gas Company by the above-entitled
application filed Scptember 2%, 195%, asks for a certificate of public
convenience and necesslty to exercise the rights and privileges of 2
fronchise granted by the City of Culver City, permitting the installa-
- tlon, maintenence, and use of o gas distribution and transmission
system In the strects of said city. 4 public hearing was held before
Examiner C. E. Crenshaw on November 15, 1954, at Los Angeles.

The franchisc referred to, a copy of which is attached to
the applicetion and designoted as Exhnidit "A", wos gronted by the
city pursuant to the Fronchisc fet of 1937, and is of indoterminate
duration. & fee is payable annuelly to the city cquivalent to 29
of the gross receipts arising from the use, operation, or possession
of the frenchise, dbut not less then 1% of the gross cnnual receipts
from sales of gas within the limits of the city under sn2id franchise.

The costs incurred by cpplicont in obtaining the franchisc
arc stated to have been $33.93, which amount docs not include ¢osts

incident to this application.
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Southern Countics Gas Company of California, hereinafter
called Southern Countics, is the principal distributor of natural
gas scrvice in Culver City, cxcept for o small scction in the northe-
¢ast part of the city in which gos sefvicc is rendered by applicant,
2s shown by o map introduced as Exhibit No. 2. Applicant or its
predecessors have for many years served gas in this portion of
Culver City without competition. As of August 31, 1954, applicant
rendered gas service to about 86 customers within the city from
approximately 5.19% miles of mains.

In this proceeding applicant requests that the certifi-
cate of public conmvenience and necessity permitting it to exerecise
the franchise rights here sought to be certificated, be broad enough
to permit the installation, operation, mainténance and use of = ga{
distridbution and tronsmission system in the streets in that portion
of Culver City not served by Southern Countics.and, in addition,
that the certificate be bdrosd cnough to permit the installation;
maintenanee, opcration and use of transmission lines through that
portion of Culver City now served by Southern Countics.

No objection to the granting of the requested certificate
has. been entered. Further, witness for applicant in this proceeding
was also authorized to appear for Southern Counties and testified
that both applicant and Southern Countics were in agreement with
the granting of the certificate of public convenicnce and necessity.

Lccording to the testimony received it appecrs that the
only person, firm, or public or privete corporation other than
applicant now engaged in the business of furnishing; distriduting
and sedling notural gos in Culver City is the Sduxhern Countics

as Compary of California, Further, it is not the intcntion’of
applicant to onter Into competition with Southern Counties in

rendering gas sorvice in Culver City.
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From the evidence of record, the Commission finds that
public convenicnce and necessity require the exercise by Southern
California Gas Company of the right, privilege, and franchise
granted to it by Ordinance No. €5-215 of Culver City for the supply-
ing of gas service only within that portion of Culver City now
Served by L%, or which may be served through extensions of its
cxlsting system made in the ordinery coursc of busincss as contem-
plated by Section 1001 of the Public Utilitics Code, and for the
transmission of gas through the ontirc city. The order herein will
contaln, therefore, appropriate restrictions concerning territory
not now served by applicant.

The certificate of pubdblic convenicnce and necossity herein
gfantcd 15 subjeet to the following provisions of law:

1. Thatv the Commission shall have no power to authorize

the capltalization of the franchise involved herein

or this certificate of pudblic convenicnce and neecs-

Sity or the right to own, opcrate or cnjoy such

franchisc or certificate of public comvenicnce and

Necessity in exeess of the amount (exclusive of any

tax or annual charge) actually paid %o the State or

to a political subdivision thorcof 25 the considera-

tlon for the grant of such franchise, certificate of

public convenicnce and necessity or right.

2. That the franchisc involved herein shall newer be

given any veluc before any court or other public

authority in any procceding of any character in

oxaess of the cost to the grantec of the necessary

publicotion and any other sum paid by it to the

nunicipality therefor at tho time of the acquisition
thereof.

The above-cntitled applicotion heving been filed, a public
hearing having been held, the matter heving been submitted and now

belng ready for deelsion,
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IT IS EERZBY FOUND 4S L FACT that public convenience and
necessity require the exercise by applicant of the right, privilege
~nd franchise granted to applicant by Ordinance Noy CS=215 of the
City of Culver City. /

IT IS HEREBY ORDERED that ~ certificato of public conven-
lence and necessity be and 1t is granted to Southern Califernia G
Company to exerclse the rights and privileges granted by the City
of Culver City by Ordinﬁncc No. C5-215 adopted May 24%, 195%, subjoct,
however, to the follow;ng conditions: '

1. That Southern Californin Gas Company shall not exeoreilse
sald franchlse for the purpose of supplying gas sorvice
in those parts or portions of Culver City not now scrved
by it,: excopt through cxtensions of its existing system
mado 1n the ordinary course of business as contomplated

by Soction 1001 of the Public Utilitios Code.

That, cxcept upon further certificate of this.Commission

first obtained, Southern California Gas Company shall

not cxercise said franchise for the purposc of supplying

gas. service in those parts or portions of Culver City.now

vsupplzcd by Southern Counties Gas Company of Californim.

Thet the Commission may horcwftor, by appropriate procced-

ing and order, limit the authority hercin granted to

Southorn California Gas Compeny as to any territory within

w*aaid Culvor City not then boing served by it.

Tho offoctive date of this order shall be twenty days after

the date hercof. .
Dated awéc@wmromm this L/ L7

day of WA_, 1954
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