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Dec1~ion No. ~~ 

BEFORE THE PUBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter 0 f the Appli ca tion ) 
of THE RIVER LINES" INC"." a : 
cor;poration" for authority (1) to ) 
issue note, (2) to execute mortgages .. 
upon two vessels, (3) to assign con- ) 
tract for construction of vessel, ~d : 
(4) to enter into a contract to exe- ) 
cute note, mortgages a..'"'ld ast,ignmm t. : 
--------------------) 

o PIN ION --- ... -~ ...... 

Application 
No. 36520 

The River Lines, Inc., applicont herein, is a California 

corporation engaged in the tr:msportation of property by water on 

San Fr~cisco Bay and on the Sacr~ento ~d S~ Joaquin rivers and 

~~~ir tributaries. It has filed this app11c~tion for ~uthoriz~tion 

to issue a note in the principol omount of $250,,000 ~d to execute 

two preferred mortgages, an assignment ~d a contract. 

The purpose of the proposed transaction is to fin.mce the 

cost of addi tionaJ. equip!:lcnt.. Applic:mt reports that presently it 

uses six oil b~rges in its operations and that it has found it 

necessary to a.cquire still onother barge in order to h:mdle the oil 

tonnage which is offered to 1 t. It th.erefore is about to enter into 

a contract with a Ship building firm for the construction of a molded 

'steel hull bulk oil barge having a capacity of approximete1y 

27,000 barrels, an overall length of .'lpproximately 254 feet" a bel!m. 

of ~pprox1mate1y 54 feet and a depth of approximately 12 feet. The 

tot~ estimated cost is reported at $250,000. 

The applic~tion shows th.'lt c.pplic:mt has entered into ~. 

agreement with The Anglo Cclifornia Nationc.l Bank of S::m Fr~cisco 
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under 'Which said b~ agrees to lOml the sum of not to exceed 

$250,000, the: sum to be representad 'by (l note payo.ble in 60 equo.l 

monthly installments 'With interest at the rOote 0 r 4-1/2% per mmUl:l., 

payment to be secured by Do preferred Q.ortgo.ge on the barge, a pra-

ferred mortgage on one of its present oil barges" end by an assign-

ment of its right, title and interest in the contr~ct for the con-

struction of the bo.rgc. Applicant reports th.:.t 1 t will be unable to 

meet the construction cost of the new equipment 'Without borrowing 

said :rum. 

Exhibit B filed in this proceGd1ng shows appl1cant t s 

assets, lio.bi11ties and capital as of Sept~ber .30, 1954. A 

summ~ry of the same is as follows: 

Assets 

Current o.ssets -
Cash 
Accounts receiv.:.ble 

Total curralt assets 
Property and eq,uipment, less reserves 
rnvestment securities 
Deferred debits 

Lia9i11ties and Capital 

~rrent liabilities -
Notes payable 
Accounts payable 

Total current lio.bilities 
C.:.pit.:.l -

COlmllon stock 
Surplus and 0 th or oredi ts 

lotaJ. 

Total 

$.3$1,,103.62 
68,648.93 

$ 141.872.06 
1".355~80S. 58 

.321.00 
35,063.07 

it, 233.064. n 

$ 450,752.55 

460,330.00 
621,982.16 1,082.312.16 

l%-j5?3.Q64,71 

A reviw of appliclmt f s finoncia.l stc.teme.nts shows its 

T€portod opo~~ting rev~ucs for the year 1953 in the ~ount of 

$1,200,677 mld its nt·t mcor-Joe at $68,467, after moking provision 

for income t~es ond de:preci:..tion, ::nd for the first nine months of 

1954 operating revenues of 3866,2;31, 'With profit of $44,290, efter 
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making provision for income taxes ~c. depreciation. Applicant's 

annual depreciation ~arges have aggregated approximately $90,000. 

Upon the basis of the representations made in this proceed-

ing and upon a review of applicantfs financial reports, it appears 

to u.s that <:lpplicant 'Will have need for the funds to be obtained 

through the issue of the note for the purpose of fini;!n,cing the cost 

of' the new equipment, that 1 ts revenues should be sufficient to 

service 1 ts proposed borrO"'ldng, e..."'ld that an order should be entered 

grooting its request. 

The Commission having considered the above entitled matter 

.:md being of the opinion that a. public hearing is not necessary', 

that the application should be granted, as herein provided" that the 

money, property or labor to be procured or paid for by the issue of 

the note herein authorized. is reasonably required by applicant for 

the purpose speCified h orein, and th.'lt such purpose is not, in 'Whole 

or in po.rt, rCZlsonably chargeable to opero.t1ng expenses 0 r to income; 

therefore, 

IT IS HEREBY ORDERJ:.""'D as follows: 

1. The River Lines, Inc. is e.uthorized to issue a prom-

issory note in the principal amount of not exceeding $250,000 for the 

purpose of financir..g the cost of a new bo.rge Dnd to execute 3D. agree-

ment with The Anglo Co.l1fomia National Ba.."'lk of San Fr~cisco, two 

preferred mortgages and ml assignment of its right, title and 

interest in the contract for the construction of said barge, all as 

set forth in this proceeding, which documents shall 'be in, or 
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substontially in, the some form ilS those filed -m th. the cppl1cation 

hcr~in. 

2. TJi thin 90 doys Cotter exercising the C!uthori ty herein 

gr~ted, The River Llnes, Inc. shcJ.l file with the Commission a copy 

of the note, D. copy or etleh mortgage and ~ copy of the ass1g:n:lEn t o.s 

cxccu.ted, together With 0. statement S!lo'Wing the purpose for ",h1ch 

1 t expended the proceeds received through the issue of said note. 

3. The D.utnori~y herein gr~ted Will become effective 

when The R:!..ver Lines, Inc. hilS paid the fee prescribed by Section 

1904(b) of the Public Utilities Code, vhich fee 1 s $250.00 • 

Dated at S~ Francisco, California, this 
.. t;4 

eJ...l dey of 

December, 1954. 

) 


