
Deci sian No. 50896 

Application of Lora L~b, C. Jerry 
Lamb, Colin J. Boone and Albert F. 
Cruse, partners., doing bU:3incss a.s 
Lamb Tronsportation Co., to sell" 
and LCllllb Tronsportetion Company, ~ 
cor.por~tion, to purChase operating 
r1gh. ts of the sellers .md al so to 
~cqu1re motor vehicle equipment., in 
exch.:mge for stock. 
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Application 
No. 36565 

This is :m app11c~tion for on order of the Commiss10n 

::xuthorizing Lor~ Lcmb, C. Jorry Lmnb, Colin J. Boone end Albert F. 

Cruse, partners doing business as Lamb Transportntion Co., to tr~s

fer opcrotive rights ~d properties to L~b Transportation Comp~y, ~ 

corporotion, ~d authorizing the corpor~tion to is~e $24,410 p~r 
value of its common CD-pi tru. sto ek. 

The po.rtncrs <lre eng.:'1ged in the tr.msportetion of' petroleum 

products in bulk w.LthL"'l the State of' Calif'omia and between points in 

the stnte and pOints in Arizona ~d Nevada under authorization 

granted by this Commission by Decision No. 48627, dated May 26, 1953, 
in Application No. 34307, and by ccrt~ permits and under authoriza-

tion granted by the Interstate Commerce COmmiSsion.lI In addition, 

they arc engaged in cert~ nonutility ~ctiVitics, primarily s~lcs of 

road oil ~d fuel and diosel oil and leasL~ of equipment. 

It now appears th~t the p~rtners desire to sep~r~te their 

nonutility ~ct1vities from their c~rricr ~ctiv1tics ~d to conduct 

if 
By DeCision No. 48627 the Commission authorized the tr~sfcr to 

Lor<l L~b" et 01., of the operative rights gronted to the present 
p~rtncr~ipfs p~cdcccssors by Decision No. 42623, ~~ ~cnded, ~d 
Decision NO .. , 44401. 

-l 



A.36565 MMW • • 
the latter under a corporate for.n of ownership. To accomplish these 

ends they have caused the incorporation of La:clb Transportation Compony 

~d they propo~e to transfer to it their operctive rights~ their 

carrier cquipmcnt~ ~d certain current ~ssets ~t their book costs of 

$420,184.5$, subject to equipm~t obligations of $355,772.12 which 

are associated with such equipment. The partners propose to ~ccept 

$24,410 pa.r value of common stock in payment of their partnership 

interests and, in addition, to adv~ce ~40,000 in caSh to the new 

corporation for worY~ng c~pital. This ~pplic~tion, so fer as the 

tr:msfer o,f operative rights is concerned, applies only to the certi-

fic~tesof ,public convenience .::nd necessity heretofore granted by this 

COmmission. Separate applications ure being r11ed~ or have been 

filed, "With the Comm1 ssion and With the Interstate Commerce Commission 
for n.u thor1zation to tr.msfcr the permits and the interstate rights. 

In fin:mcic.l ::;tntcl'Ilcnts filed 'Wi th the Commission the 

partners ~ave reported their highwoy carrier revenues and the related 
expenses as follows: 

",' 7' 

Opcrttting revenues -
Intc~c1ty common c~rrier 
InterCity contr~ct c~rricr 
Local, cartage 
Other operating revc.'"lues 

Total operating revcnue~ 
Operating expenses, excluding 

doprecia tion 
Balance 
Deprecic. tion 
Net operating revenues 

1952 1953 

253~994 $ 
541~14S 
251,141 

1954 
10 Mos. 

284~859 
576~36S 
198,204 

6,S30 
1~053~11.3 

1,964 
1 , 061" 395 

919,037 
142,35$ 
94.6$7 

. It is true that at the outset the new corporation! s finan-

citJJ. structure will include equipment obligations of $355,772 .. 12 :m.d 

common stock :md advances by the presen.t partners in the :;!mount of 

C64,410. However, as indicated by the foregoing statement of 

-~ 



revenues ~d expenses~ it clearly appears that the business has been 

profitable ~d, during 1952, 1953 ~d 1954, has generated znnual 
sues r~g1ng fro~ $l03~546 to C147~258~ represented by depreciation 

.md retained e<l!'!l.ings, "Which have been available for scrv1c1n,g 

oblie;D.tions :md proViding a return. Further~ the indebtedness to be 

o.s~ed. by the corpor:lt1on in ta.1dng over the carrier ~ct1vities 

consists of equiptlo:l.t obl:Lgations which are repayo.ble in monthly 

instcllments. 

Upon reviewing the verified applic~t1on ~d the fL~~c1al 
sta.tement it is our opinion thc.t tb.e business should be .:lD'lple to 

support the propo sed capi tru. structure and that the transi'er, as here 

proposed and under the terms tmd condi tions outlined in this proceed-

ing, will not be adverse to the public interest. Inmking our order 

in this proceeding we 'Wish to pl.lce Clpplic::mts upon notice that 

operative rights~ as suCh~ do not constitute a class of ~roperty 

'Which ::lay be capi tolized or used as on clcm~t of value in r.lte fix-

ing for any cmount of money in excess of that originally p.a1d to the 

state as the considera.tion for the gr~t of suCh rights. Aside from 
their purely permissive ~spect, they extend to the holder a full or 

p~rti~ monopoly of a cl~ss of business over a particular route. 

This ~onopoly feature may be ch3Il.ged or destroyed at any ti:r:le by the 

st.lte.l' which is not in zny respect llllited as to the number 0 frights 

io,?hLch m:.y be given. 

The action taken herein shcll not be construed to be Do 

finding of the v:llue of the rights ~d properties herein authorized 

to be tronsferred. 

The Commission having considered the ~bove entitled matter 

ond being of the opinion that a public heari..."l.g is not ne¢ess~ry~ 
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. tha t the application should be gr~ted1 as herein prov1ded1 thot the 

money, property or labor to be procured or paid for by the issue of 

the sh~res of stock hcre~ authorized is reoson~bly required by 

applic~t corporation for the purpose specified herein" :md that such 

purpose is not" in 'Whole or in part" reasonably chargeable to 0 pcrc-

ting expenses or to income; therefore, 

IT IS HEREBY ORDERED as follows: 

1. Lor~ Lrunb, C. Jerry L:::mb, Colin:r. Boone and Albert 

F. Cruse" partners doing business as Lomb Transportotion Co." ~ 

transfer their co.rri(~r equipment .:md the oper.:.t1vc rights represented. 

by Decision No. 48627" do.ted May 26" 1953" to L~b Transport~t1on 

CompDl'lY" a corporation, in cccordoncc with the; terms ~d condi t10ns 

2. Lamb 'Iransportatlon Company, a coz:poration, in acquiring 
said OpcTat;1.ve r:!..QJ,ts and equipment" ma.:y' a.ssume tho,; pay.m.ent or out-

st:mding eq,uipment obligationc: ond m.:l.Y issue not exceeding $24,,410 

par volue of its common capital stock. 

3. On not less than one day~ s notice to the Commission and 
to the public" applic.:nts sh.:l.ll supplement or reissue the U:.ri:f':f"s on 

file with the Commission nmning r~tes" rules ~~d regul~tions govern-

ing the CO:m:lon c\lrricr operations here involved to show th:lt Lora 

t:ltlb" C. Jerry Lomb" Colin J. Boone ~d Albert F. Cruse" partners 

dOing business ."lS Lamb Tr:msportation Co." have withdrawn or c~celed 

zmd Lomb Transportation Compmy" Co corporation" hns adopted or 

cstnblished o.s its o'Wn. said r.:ltcs" rules ond regulations. The t~riff 

filings made pursu~t to this order sholl comply in all respects Vi th 

the rcgulntions governing t.."1c construction ~d filing of tariffs set 

fort::J. in the Coml1'.ission's General Order No. SO. 
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4. Lnmb Trnnsportation Compony .. :l corporo.t1on .. sho..ll tile 

with the Co::::I:lission a report, or reports,:. .:lS rcquir~d by GGO.cr~ 

Order No .. 24-A .. which order, insor~r ZlS o.ppl1c~ble,:. is l'llc.de 0. ,art 0 f 

this order. 

5. Tho authori·ty herein· grz:ntee 'Will bC\XImc effect1ve upon 

the d~tc hereof. 

D.:lted at s,~ Franc1sco, C611for.n10., this 
d 

----!9~~_c ....... ·~·3~:~"':--J~ 19 5~ .. 

Com.:1.ssioncrs . 
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