Decision No. SQ507

BEFORE THE PUBLIC UTILITI®S COMMISSION OF THE STATE OF CALIFORNIA

LY

In the Matter of the Applicatlon of )
JACK C. HEMSATE, an individual, )
doing business as Jack Hemsath )
Drayage, for a certificate of pudlic)
convenience and necessity to operate)
as a highway common carrier.

Application No. 34889

Daniel W. Baker, for applicant.

Douglas Brookman, William Meinhold and Frederick E.
Fuhrman, Willard S. Johnson, William E, Shuholn,
Edward M. Berol and Bertram S, Silver, for
various certificated carriers, protestants.

Russell Bevans, for Draymen's Association of
San franciscos; Maurice A, Owens, for Draymen's
nssociation of Alameda County; Norman R, Moon,
for Loretz & Co,; Vaughan, Paul and Lyons by
John G, Lyons, Frank Loughran and Marvin Handler,
for varlous earriers, interested perties.

QPINIONX

Applicant is one of the group of carriers whose problems
precipitated the investigation designated by the Commission os
Case No. 5535. Hearings were held on this application in connection
with that casc. BEvidence of community growth and the resulting
expansion of carrier operations, as developed in Case No. 5935, was
found to apply to this applicant and to have materially influenced
his eactivitics. In addition, a hearing on this application alonc

was held before Commissioner Verne Scoggins and Examiner John Power

in Okland on May 28, 1954, On that occasion applicant presented

evidence covering the history, finances, cquipment, facilitics and
personncl of his orgnnization.

Mr, Bemsath testificd that he began operating on March 12,
1046, with a singlé unit of cquipment and incrcased his operations

gredually up to the present time. He attributes this in part to the
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growth of the area in which he serves. He estimates that about
50 per cent of his gross revenues are derived from transhay shipments
and about %0 per cent from traffic between East Bay cities.

dpplicant has a terminal located in Oakland near the
eastern ond of the Bay bdridge. The garage and offices cover about
3,000 square feet, the loading platform 600 squarc feet and the
yord 1,400 square fect. His fleot consists of four trucks, two
tractors, two semiftrailer vans and a scdan. The trucks and trailers
are of large capacity.

Applicant's year-end (1953) balance shect shows current
assets of $7,576 and curront liabilitics of $5,184%. For some
reason an asset ltem of U. S. Savings Bonds costing $17,231 is not
included in the current asscts. The cash ond govornment bonds
Tigure is $21,507, oxcccding the totol liabilitics by more than
$8,800. The capital investment was $38,767. Operations have beon
profitable, the highest operating ratio during the past five yoars
naving been 87 per cent after nllowing salarics to applicant and
his wifc, the only office personnel, and after operating taxes but
before income taxes.

Applicant described his method of operation. He estimates

that about 30 per cont of shipments arc transferred between trucks.

Little, if any, rrcight is hendled over the dock. Pilekups are made

on a twice-a=day schedule--~once in the morning and once in the
afternoon. Except for late pickups, same-day dclivery is affordod.
On late pickups, following-morning delivery is given. Applicant
proposcs to continuc the two-pickup system, Special plckups will be
mado on request.

Applicant has served numerous shippers, of whom five

testificd in support of his application. They represonted firms
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which ship paint, aluminum foil, electrical insulating materials,
lead products and surface coatings. Applicant'!s traffic exhibits
reveal thet numerous commodities have bteen corried. Welghts have
veried from less than 100 pounds to truckload.

The evldence shows that applicant has the necessary
financial ability, facilities, cquipment, cxpericnce and persomncl
to undertake the proposed servicc. It further shows that the growth
of San Frencisco-East Bay communities has inercascd tho over=-all
rcquirements for common carriler scervice and has resulted in inercased
domand‘for applicant's scrvices. Public convenicnce and necessity
roquire that the application be granted. This grant will bo on the

conditidﬁ, however, that applicant scrve tho whole of the

San Francisco-East Bay Cartage Zome ns cstablished in Case No. 5535, ~///

Leceptanee of the certificate herein gronted will be construed as
consent to this condition.

Applicant is placed upon notice that operative rights, as
such, do not constitute a class of property which may be capitalizéed
or used as an element of value in rate fixing for any amount of
money in excess of thet originally paid to the State as the considerz=-
tion for the grant of such rights. Aside from éheir purel§ permis-

sive aSpect, they extend to the holder a full or partial nonopoly
of' 2 class of business over a particular route. This monopoly

feature may be changed or dostroyed at any time by the State, which
is not in ény rospect limited 2s to ‘tho number of rights which may

be gilven.

Application having been filed and public hearings hold

thereon, and the Commission having considercd the same and being of
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the opinion and finding that public convenience and necessity so

requires; therefore,

IT IS ORDERED:

(1) That o certificate of public convenlence and neces-
sity is hereby granted 0 Jack C. Hémsath, doing business as Jack
Hemsath Drayage, authorizing the establishment and operation of e
service as a highway common carrier, as defined in Section 213 of
the Public Utilities Code, for''the ‘transportation of general commodi~
ties except uncrated houschold goods, commodities of unusual value;
commodities requiring refrigerationy petroleunm products in bulk in
tenk vehicles, fresh frults and vegetablos and liwestock, between
the points set forth in Appendix "A" attached horeto and by this
roeforence made o part of this order.

(2) That in providing serwice pursusnt to the authority
herein grented, applicant may usc any and all streots, roads, high-
ways and bridges and shall comply with the following scrvice

regulations:

as Within thirty days after the offcetive date of this

order, applicant shall file a written acceptance of
the certificate herein granted.

Within sixty days nfter the cffecetive date hercof,

ond upon not less than five days! notice to the
Commission and the public, applicont shall ostablish
the service hercin autheorized and comply with tho
provisions of General Ordor No. 80 by filing in
triplicate, and concurrently making offective, tariffs
satisfactory to the Commission.

The cffeetive date of this order shall be February 1, 1955,

. 2 A
Deted at __ Sev Franciso __resxifornis, this L 5
DECENIER

Scocelng -
Commlsc:‘_oncr...Yg.xi?i?._.'f.c..o.':'.ﬁ."............... being
noccsaarily stooent, did ned participato

*

in tho dicpocitvion of this proceodlng. ,' Commissioners

e




APPEIDIL MAY
SAL FRANCISCO~EAST ZAY CARTAGE ZONE

San Francisco=Exst Bay Cartace Zone includes that area embraced by the
following bowndary:

Beginning at the point where the San Francisco-San Matco Ceunty Boundary
Line meets the Pacific Occan; thence easterly along said boundary line to Lake
—erced Boulevard; thence southerly aleng said Lake lerced SBoulevard and Lymnewood
Irive to So. Mayfair Avenue; thence westerly along sald South lfayfair Avenue to
Crestwood Drive; thence seutherly aleng Crestwood Drive to Ssuthgate Avenue; thence
westerly along Southgate Avenue to Maddux Drive; thence southerly and easterly aleng
Yladdux Drive to a point ene mile west of Highway U.S. 101; thence southeasterly
aleng an imaginary line one mile west of and paralleling Highway U.S. 101 (El Camino
Real) to its intercection with the southerly boundary line nf the City of San llateo;
thonce northeasterly, northwesterly, northerly and casterly along said seutherly
voundary to Baysherc Highway (U.S. 101 Bypass); thence leaving said boundary line
and eontinuing easterly along the projection of last said course to its intersection
with Belmont (or fngclo) Creck; thence northeasterly aleng Belmont (or Angelo) Creek
%o 3eal Creek; thence westerly and northerly to a point one mile south of Toll
Bridge Road; thence casterly along an imaginary line one mile southerly and parale
seling Toll Bridge Road and San Matco Bridge and Ilt. Eden Road to its intersection
with State Sign Route 17; thence continuing eastorly and northeasterly along an
imaplnary line one mile south and southeasterly of and paralleling ft. Eden Road
anc Jackson Read to its intersection with an imaginary line onc mile casterly of
anc paralleling State Sign Route 9; thence northerly along said imaginary line one
mile easterly of and paralleling State Sign Route 9 to its intersection with "2!
vrect, Hayward; thence ecasterly and northerly aleng "B" Street to Center Street;
taence northerly along Center Street to Castro Valley Bowlevard; thence westerly
along Castro Valley Boulevard to Redwood Road; thence northerly along Redwood Road
to William Street; thence westerly along 7illiam Street and 168th Avenue to Foot-
nill Boulevard; nertiwestorly aleng Foothill Boulevard te the southerly boundary
line of the City of Oaltland; thonee casterly and northerly along the Ozkland Boundary
Line to itr intorscetion with the Alameda-Contra Costa County Boundary Line; “hence
nortiwesterly along last said line to its intersection with Arlington Avenue
(Berkeley) sthence northwesterly along frlington Avenuc to a point one mile north-
easterly of San Pablo Avenue (Highway U.S. L0O); thence northwesterly along an image
inary linc one mile casterly of and paralleling San Pablo Avenue (Highway U.S. LO)
te its intersection with Comnty Road No. 20 (Contra Costa County); thence westerly
along County Road No. 20 to Broadway Avenue (also knovm as Balboa Road); thence
rortterly along Broadway Avenue (also known as Dalbea Road) to Highway U.S. LO;
thence northerly along Highway U.S. LO to Rivers Strect: thonce westerly along
Rivers Street to 11lth Streel; thence northerly along llth Street to Johns Avenue;
whence westerly along Johns Avenue to Collins Avenue; thence northerly along Collins
ivenuce to lorton Avenue; thence westerly along llorton Avenue to the Southern Pacific
Company right of way and continuing westerly aleng the prolongation of Morton Avenue
%0 the snore line of San Pablo Bay; thence southerly and westerly aleng the shere
lire and waterfront of San Pablo Bay to Foint San Pablo; thence southerly along an
lmaginary line from Point San Pablo to the San Francisco “aterfront at the foot of
Jarket Sireot; vhenee westorly aleng said waterfront and shore line to the Pacific
Ucean; thence southerly along the shore line of the Pacific Ocean to the point of
deginning.
thomen?: The forcgoing deseription includes the following poinis or portions
Alameda Elkton Qakland Pier _ San Leandro
alameda Pler Elnhurst Ocear. View San Lorenzec
Alnany Emeryville Piedmont ' San Jatee
Baden Ferry Point Point Castro San Pablo
Zay Farm Island Fruitvale Point Fleming South San Fran-
3ayshore Government Island Point Isabel cisco
Zerkeley Hayward Point lMelate Stege
Zernal Lawvnaale Point Orient Tanforan
Irishane lomita Park Point Potrere Treasure Island
Zroadway Melrose Point Richmond Union Park
éagélgggggt ?;llbrig , Ea%%gO%%; Pablo Visitacion
sagtro i iLlls Field Ruscell City Westlake
Colz t. Eden Sow Eruns "inohaven
Oakland San Francisco Yerba Buena
Qakland lunicipal San Francisco Inter- Island
Alrport nationzl Airport
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APPRDI wAn (Continued)

MAP SHOWING

LIMITS OF SAN FRANCISCO = EAST BAY CARTAGE 7ONE
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