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Decision No. ___ ~S_'C_._~1_0_S_ 

BEFORE THE PuBLIC UTILITIES COMMISSION OF THE STATE OF CALIFORNIA 

In the Matter of the Application of ) 
PACIFIC FREIGHT LINES and PACIFIC ) 
FREIGHT LINES EXPRESS to sell and ) , 
PACIFIC MOTOR TRUCKING COMPANY to ) 
purchase all franch1seS

i 
permits, ) 

operative r1ghts, vehic es and ) 
certain misCl::!llaneous properties. ) 

---------------------------) 

Application No. 35802 
(Am etldE1d ) 

a· E. Wedekind and ~ril11run E. Me1nh9;l~, for Paci!1e 
Motor Trucking Company, applicant 

WtlJ.l~ge R. Downev, for Pacific Freight Lines and 
Pacific Motor Trucking Company, applicants 

Frederick G, Pfrommer, for Santa Fe Transportation 
Company, applicant 

Glanz & Russell, by Arthur Clan,#., for California 
Cartage Company, Inc., San Diego Forwarding 
Company ~ i~rest Coast Fa st Freight, Inc., Western 
Truck Lines, Ltd., Cantley & Tanzola, Inc., pro
testants 

vJrckson W. Kendalb for Bekins Van L1nes, Inc .. , 
~yons Van L1nes, Inc., Calmay Van Lines, Inc., 
~ames Van Lines, protestants . 

Frank Loughran!. for System Tank Lines, Inc., West 
Coast Fast ~re1ght, Inc., protestants 

A, n. Carleton, for Standa.rd Oil Company of California, 
interested party 

Philip J, Ryan, for Union Oil Co., of Ca11!'orn1a, 
interested p'arty 

H. J. Bischof.f,. for SoutheX"n California Freight Lines, 
interested ?~rty 

OPINION ---- ..... - .... 

The CommiSSion is requested to authorize Pac1f'ic ~e:f.ght 

L1nes and Pac1f1c Freight Lines Express to sell all their operative 

rights for the transportation of property over the highways in the 

State of California, and certain tangible prope-rties 1 to' Pacific 

Motor Trucking Company. 

Pac1fic Motor Trucking ,:ompany and Santa Fe Trs'nsportation 

Company,. by an amendment to this application req\leS1~s the' Commission 

to authorize Pacific Motor Trucking Company,. if the a bo'V'& trans'fer be 

appr-oved, to sell certain of such operative rights and tangible' 
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properties to Santa Fe Transport.ation C9mpany. 

Public hearings were held on December 2 and 3, 1954? at 

Los Angeles and San Francisco r ,espacti ve1y, before Commissioner :.----------"""' ..... -..... 
Ray E. Untereiner and Examiner Carl !=iilverhart. 

Pacific Freight Lines is a highway common carrier as de~ 

fined in Section 213 of the Public, Utilities Code and a petroleum 

irregular route carrier as defined in Section 214 of the Public 

Utilities Code. It operates generally between many points in central 

and southern california from Woodland, Sacramento and Roseville in 

the north to San Diego and the Mexican Border on the south. Pacif1~ 

Freight Lines Express is an express corporation as defined in 

Section 219 of th~~ Public Utilities Code and operates over p¢rtions 

of the line's 'of Pacific Freight Lines. Pacific Motor Trucking 

Company is a highway common carrier as de:f'ined in Section 213 of the 

PUblic Utilities code; is a wholly owned subsidiary of Sbuthern 
PBc!t'iC Company, ;; .... d operates in Californ1a from the Oregon border 

to the MeXi'can border and to a l~rge extent parallels Southern 
~ . . 

p'acif'ic Company's line of' railroad. Some of Pacific Mot'or 'TrU'ck1'ng 
Compo.ny's operative rights 'are subject to various condit3:o'ns s'ueh 'as 

'0 restriction which requires the tr~nsportation of less-thano;..c'arlo·ad 

:rre1'1~'ht 'at the rate and on the billing of Southern Pacific Company, 

a re:>tr1ct1on which re'quires that certa1nshipments receive in 

addi ti'on to movement by truck, an immediately prior or suosequent 

'::lovement by rail', and a restriction which prohibits combinat1'ons 

of o'perative rights for through service as to certain points-. 

A. copyo'f the contract of sale between Pacific MotrO'!, 

Trucking Comp'a'nya'nd Pacific Fre1ght Lines and Pacific Freight Lin'as 

EXpress is ::larked Exhi bi t 7 and provides that the propos'ad 'p\lrchase 

pr1'ce for the 'o'per'a'tive rights is $500',000. The ailtount to be p'atd 

for the tangible 'proJ.jerties is to be the appraised 'fa'ir market ve~l'U'e 



as ,of the date of take over. Certain terminals 6f Pa~'i:ric Freight 

tines are to be leas-ed by Pacific Motor Trucking Company tor· 8,. 

period of three years from date of take over at an annual rental 

based on 8 per cent of the appraised value of such terminals. Acco~d

ing to the record the parties have agreed tha t the maximum fair marke.t 

value of the real estate is $2,434,970 and that of other phYSical 

properties is $3,165,743. 

The balance sheet of Pacific Freight Lines Express as of 

September 30, 1954, shows total assets of $80,947, current liabilities 

of $920,920 and an accumulated deficit of $855,048. Pacific Freight 

Lines' balance sheet as of September 30, 1954 shows assets of 

$4,465,486, current liabilities of $878,682, long-term obligations 

of. $947,194 and an unappropriated surplus of ~1,7l0,476. A consoli .. 

duted summary of income accounts for the nine months ended September 

10, 1954, shows gross operating revenues of f>7,958,114, a net loss 

of ~263,236 prior to income taxes and a net loss of $258,430 after 

provision for income taxes. During such period approximately 81 per .\ 

cent of the shipments transported by Pacific Freight Lines moved J 1.-.. 
I 

intrastslte and approximately 67 per cent of 1 ts revenue was derived J 
therefrom. 

The vice-president of Pacific Freight Lines testified as ~. -to the reasons why it entered into the proposed transfer. The witne~s 

stated that Pacific Freight Lines is a close corporation; that the 

principal stockholders are elderly and suffer various phYSical in

firmities, and have been and are unable to properly participate 1n 

management; that the children of one of the principal stockholders 

have othe~ interests; that the company has been unable to pay divi

de,nds and that there is no market for its stock. The witness further 

stated that if Pacific Freight Lines cannot consummate the proposed 

sale it ,rill be unable to continue to suffer losses and will be 

compelled to close its business, discontinue serVice and ~iquidate 

its properties. 
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Pacific Motor Truck1ng Company's balance sheet ~s of 

September 30, 19$4 is summarized as follows: 

ASSETS: 

Current' 
Tangible property 
Intangible property 
Investment and Advances, '" '; 
Special f"u.nds 
Deferred debits 
Miscellaneous debit items 

Current 
Deferred Credits 
Reserves 
Capital stock 
Earned surplus 

Total 

LIABILITIES 

Total 

$2,238,6$2 
3,071.,667 

129,680 
410 
383 

" 119,299 
~?2 $5, 560, 13 

$1,398,934 
23,727 
32,112 

2,871,05'0 
1,2~4,~9Q $5,5 0,13 

For the nine-month period ending September 30, 19~ Pacif1c Motor 

Truck1ng Company received $9,476,489 gross operating revenue, 

$1,108,291 net operat1ng income before income taxes, and $535,882 

net income after proviSion for income taxes. 

The president of P~cific Motor Trucking Company testified 

that his company's p.upose in proposing to purchase the cert1ficates :.-----' ---.. -.-... 

and properties of Pacific Freight L1nes is to remove restrictions 

that exist and to close gaps in Pac1f1cNotor Trucking Company's 
, , 

eXisting operative rights. The witness stated that it is proposed 

"to offer shippers a complete, rounded-~ut surface transportation 

serv1c~ either by rail car, trailer-on-flatcar or all·motor, as the 

shipper may demand and need, and as"ec~nomics, and efficiencies of a 

surface transportation system may dictate," 
" ' , .' ,'. 

: " 

,The general ma~ager of Pacific,M9tor ~~ucking Company 

testified as to its eqUipment, the number of its personnel, and 

the nature of its operations. According to his testimony, if the 

proposod transfer 1s approved, Pacific Motor Trucking Company will 
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provide an all-motor carrier service directly for the public, 'as 

presently offered by Pacific Freight Lines, including its motor 
i(j 

carrier connections under throu~~~:~o1nt rates and interchange of 
4:':',"fi, 

ti':, ..... r' 

eqUipment. Pacific Motor Trucki:ng:',:Company will continue to provide 
',. ", 
,< 

substitute line-haul and ?ickup and delivery services for Southern 

Pacific Company and its affiliated rail carriers, in add1tiorr to 

expanding such substitute service where it cannot now be done under 

restrictions contained in its present operative rights or lack of 

:::uch rights. The witness further testified that the consolidation 

of the 'Pac1fic Fre1'ght Li'nes:' ,operat10nswi th that of Pacific Motor 

Trucking Company would provide economies ,through elimination of 

duplicate routes and 'services, lesser number of empio'yees and fewer 

uni ts of equipment. l't was asserted that after acquis1 tion by Pacific 

Motor Trucking Company, the operations formerly conducted by Pacific 

Freight Lines at an estimated annual loss of $372,231 would be con

ducted at a profit of $461,263.84 or at a net annual savings of 

$833,494.84. 

The protestants 'd'id not offer any testimony or call any 

witnesses on their behal::f .. 

The record ':1;nd'ica'tes that Pacific Motor Trucking Company 

has available the requ1s'l te :financi81 resources and possesses ade

quate ability to conduct the op~rations here involved. 

The Commission is of the opinion that it would be undesir

able to permit'the extensive service presently rendered by P~cific 

Freight Lines to be withdrawn from the public,. 

Under the circumstances here disclosed we find that the 

~ublic interest will not be adversely affected by approval of the 

transfer with which we are here concerned • 

Santa Fe Transportation Company is a highway common carrier 

as defined in Section 213 of the Public Utilities Code, is a wholly 

owned sub~idiary of The Atchison, Topeka and Santa Fe Railway Company 
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and operates in California generally between ~11 po1'nts located on 

the rail lines of such railw~y. 

A copy of the contract of sale, dated NO\Tem-ber 29, 1954, 

between PaCific Motor Trucking Company and the Santa Fe Transportation 

Company is marked Exhibit 10, and provides that the former is to sell 

to the latter those of the Pacific Freight Lines' operative rights 

which authorize service to and from various pOints on the rail lines 

of The Atchison, Topeka and Santa Fe Railway Company but which are 

not on the rail lines of Southern Pacific Company or its affiliated 

or subSidiary railroads. The purchase price for suc~ rights is 

$62,755.. The purchase price of certain equipment, ma,terials and 

supplies ~s to be its fair appraised value at the time of transfer, 

the estimated present value being $221,000. The record indicates 

th'at Santa Fe Transporta tion Company possesses the requisite financial 

resources and ability to take over, conduct and maintain such portion 

of the service presently rendered by Pacific Freight Lines. The 

record disclo'ses, and we find, that the approval of such contract 

and the transfer therein provided will not be adverse to the public 

interest ... 

According to the president of Pacific Motor Trucking 

Cocpany, negotiati'ons Wh ich are under way with Union Pacific Railroad 

lOOking toward an agreem'ent similar to the t entered in to with Santa' .Fe 

Transportation Company have not been cocpleted. It should be noted 

tha t in the event such neg'ot'1a tions:' are not consummated 'and approved 

by the Commiss1on Pacif1c Motor Trucking Company 1s in noWise relieved 

'of 1 ts obligation to render service pursuant to the operating rigi:lts 

1t shall acquire pursuant to the terms of the ensuing order. 
! ,'1 

By amendm,ent" filed 'herein Decembe'l:,"'17, 195>+ the CommiSSion" 

1's 'requested to author1ze Pacific Motor Trucking Company to immed,1,ate-l 

ly t'ake over, under a lease:' arrangement,: the 'operations presently / 

''be-1ng 'Conducted by Pa'c1fi'6- Frel'ght' ,Lines "and' Pacific Frei'ght Lines 

Expre'ss. 
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Acq~~ding to such amendment? ther~ h~s 'be~n filed or there 

is about to be ~iled, with the Interstate Commerc,e .cRrnmi~~~on~ an 

app11qat~~n for approyal of the tempora~y operat1on! p~~~~nnt to said 

lease a~rangement, of the operative rights and prope~t1es he~e1nbefore 
,. • I I, , • ' ,1, ',', • • 

~eferz:ed to in Exhibit '7. 

The proposed lease, dated Decembe~ 14, 1954, is tor a term 
. ,I I • • .. .,." 

of 180 d~ys, and such extension thereof as may be auth~~iz~d by the 
. \ " '.'. ,/) . I I ' ... 1 " , 

appropriate regulatory bodies, which te~ shall term~~ate either upon 

exp1raticn of the authorized term or on such earl~er d~te as the sale 

and purchase is either consummated by regulato~y approval ~r proh1b-
, I • ,.! • \'. ' .• 

ited by regulatory disapproval. The lease provides, among other 
• I I' .' ,t .j'. " 

things, that lessee shall deposit wit~ the lesso~s the sum of $400,000 

as an advance of the rentals to be paid as therein set forth. 

It is alleged that the only means by ~hi~h ~ont1nued o~er~ 

ations of Pacific ~eight Lines and Pacific Fre1gh~ Line~ Express may 
I •• ' • , .' j ', • 

be assured is the a~p7~ya~ ~f temporar~ ope~a~1op~? t~~~ ~~er the 

propose~ lea~e less~rs ~~~14 receive a~ya~qe ~e~~~ls in a sum suffi: 

cient to liquidate their current liabilities; that if such lease is 
: '.. , I • .' :,' , I I." '. ~, ~', , • 

authorized many of the factors contributing to the major deficits 
• , . • • . • t I :', t . ' ' \ • i ~ .. . : . I ' 

oeing 1ncur~ed by Pacific Freight Lines and Pacific ~e1ght t1nes 
.' " . " .' , ", . ;: ~ . ~ . 

Express will be el1minated and as a res~lt of the 1mp~o~ed ope~ating 
• ,,', '~" '" .,. I , , : 

practices which Pacific M~t('~ T~uck1ng Company will institute, the 
• ' •• ",< ., I '." .... "/ , I I, I' 

operations which it will pe~fo~ Will become profitable before the 
, \ '" :', ... :1','",' . I" ' ' 

expiration of the period of tempo~a~y operation • 
. \ r ", .~ •• : '.. . '" 

Upon consideration of the allegations set forth in the 
.,' .!" : I", . I l' ", < .' ." • 

second amendment to the application the Commission finds thet the 
• I , ' • • , I '. ... ' t '.' I ~ • I. • • I ' I 

public interest will not be adversely affected by approyal of such 
" ' • I • ;" '.~. ' I '.. I - . , , •• 

lease. 
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o R D E R - - - --
Public hearings having been held and based upon th~ evidence 

therein adduced, 

IT IS ORDERED: 

(1) That Pacific Freight Lines' and Pacific Freight Lines Express 

are authorized to lease to Pacific Motor Trucking Company on or before 

May 1, 1955, the operative rig"h't~ '~nd '"pro"p-erty referred"--t-o-Inthe 

lease, a copy of which is attached to the second amendment to the 

application as Exhibit "B", and in the manner and for the consider .. 

ation provided in such lease; that within "thirty days after the 

execution of such lease, Pacific Motor Trucking Company shall file 

in triplicate and concurrent,ly make effective, and on not less than 

f1ve days' notice to the Commission and the public, appropriate tarif~ 

sctisfactory to the Commission. 

(2) That Pacific Freight Lines and Pacific Freight Lines Express, 

after" the effective date hereof and on or before January 1, 1957, illay 

sell and transfer to Pacific Motor Trucking Company, ~nd the latter 

may acquire and purchase, the operat~ve rights (except highway radial 

c~mmon carrier permit, highway contract permit and city carrier 

perm"it) c';lnd property referred to in the purchase agreement, a copy 

of which is marked Exhibit 7 in this proceeding, and in the manner 

and for the considoration provided in such agreement. 

(3) That Pacific Motor Trucking Company within twenty days after 

the t::-ansfer hereinabove referred to in paragraph 2 shall have been ,,----.. 

effected, shall sell and transfer to Santa Fe Transportation Company 

the operative rights and property referred to in the purchase agree-

ment, a copy of which is marked Exhibit 10 in this proceeding, and in 

the manner and for the consideration provided in such agreement. 

(4) That, within th1rty days after completion of the tronSI~rs 

herein authorized, Pacific Motor Trucking Company and Santa Fe 

Transportation Company, respectively, shall so notify the Commission 

in wr1 tin's and wi thin said period shall file with it true copies of 
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the 1nstruments executed to effect ·the transfe~s. 

(5) That within tr1rty days after completion or such transf.e~s, 

purchasers applicant shall file in triplicate and concurrently make 

effect1ve, and on not less than five days' notice to the Commission 

and the pub11c, appropriate tarirfs reflecting the effects of such 

transfers. 

(6) That wi thin ninety days after completion of said tr;ans,!'ers 

Pacific Motor Trucking Company and Santa F~~ Transportation COlnpany 

shall file applicat10ns with th1s Commission delineating duplicating ~. 
~, .... ,- ..... -~ .. " . .",. . ... ,.'-

or paralleling rights, if any, they m·ay possess as a result of such 

transfers and requesting that all their operative rights heretofore 
, ............. __ . 

and herein acquired be restated. 

The effective date of this <order shall be twenty days after 

the date hereof. 

Dated at 
.# t::? tf'_ . 

. SOon Fr~nc:!::cc> , California, this ____ _ 

I"ay of "'l~Ct"MB~R ~19~ ~ _________ Jl~~~ ________ ~ __ , _ l 9~ 

• <--_., 

"'--." 

) 

Commissioners 


